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Chapter 1

MINISTRY OF FOOD PROCESSING INDUSTRIES
GOALS & OBJECTIVES

v

BACKGROUND

The Ministry of Food Processing Industries was
set up in July, 1988 to give an impetus to the
development of food processing industries in the
country. A strong and effective food processing sector
plays a significant role 1n diversification and
commercialisation of agriculture, 1mproves value
addition of the agricultural produce, generates
employment, enhances income of farmers and creates
surplus for export of agro foods. The Ministry of Food
Processing Industries is concerned with the formulation
and implementation of the policies and plans for the
food processing industries within the overall national
priorities and objectives.

ALLOCATION OF BUSINESS

The subjects allocated to the Ministry are as
under —

1.  Fruit and vegetable processing industry(including
freezing and dehydration).

2.  Foodgrain milling mdustry.

3.  Dairy products such as milk powder, infant milk
food, malted food. condensed milk, ghee etc.

4. Processing and referigeration of poultry and eggs,
meat & meat products.

f«-.-fl

Processing of fish (including canning and
freezing).

6. Planning, development and control of, and
assistance to industries relating to bread, oilseeds,
meals (edible), breakfast foods, biscuits,
conifectionery (including cocoa processing and
chocolate making), malt extract, protein isolate,
high protein food, weaning food and extruded food

products (including other ready-to-eat foods).
7.  Beer, including non-alcoholic beer.
8.  Alcoholic drinks from non-molasses base.

9.  Aerated waters/soft drinks and other processed
foods.

10. Specialised packaging for food processing
industries.

11. Establishment and servicing of the Development
Councils for food processing industries.

12. Technical assistance and advice to food

processing mdustry.

GOALS & OBJECTIVES

The Ministry of Food Processing Industries is the
nodal agency of the Government of India for processed
foods and i1s responsible for developing a strong and
vibrant food processing sector with emphasis on the
following — |

- Stimulating demand for appropriate processed
foods.

- Achieving maximum value addition and by-
product utilisation.

- Creating increased job opportunities particularly
in rural areas.

- Enabling farmers to reap the benefits of
modern technology.

- Creating surpluses for exports.

In the era of economic liberalisation where the
private, public and co-operative sectors are to play their
rightful role in development of food processing sector,
the Ministry acts as a catalyst for bringing in greater
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mvestment into this sector, guiding and

helping the

industry 1n a proper direction, encouraging exports

and creating a conducive environment for healthy
growth of the food processing industry. Within this

overall objective, the Ministry aims at :—.

Better utilisation and value addition of
agricultural produce for enhancement of income
of farmers.

Minimising wastage at all stages in the food
processing chain by the development of
mmfrastructure for storage, transportation and
processing of agro-food produce.

Induction of modemn technology into the food
processing industries from both domestic and
external sources.

Maximum utilisation of agricultural residues
and by-products of the primary agricultural
produce as also of the processed food
industry.

To encourage R&D in food processing for
product and process development and improved
packaging.

To provide policy support, promotional initiatives
and physical facilities to promote value added
CXports.

ROLE OF THE MINISTRY

The functions of the Ministry can be broadly

classified as follows —

1.
a)

D)

Policy Support

Formulation and implementation of policies for
tood processing industries within overall national
priorities and objectives.

Facilitating the creation of a conducive

policy environment for healthy growth of the
food processing sector.

c) Promoting rationalisation of tariffs and duties
relating to food processing sector.

2. Developmental

a) Assistance under various plan schemes.

b) Widening the R&D base in food processing by
involvement of various R&D institutes and
support to various R&D activities relating to
development of product, process and packaging
with special emphasis on traditional
technologies.

c) Human Resource Development both for
entrepreneurs as well as the workers engaged 1n
the food processing industry by upgradation of
their skills.

d) Assistance for setting up analytical and testing
laboratories, active participation in the laying
down of food standards as well as their
harmonisation with international standards.

3. Promotional

a) Assistance for organisation of workshops,
seminars, exhibitions and fairs etc..

b) Assistance for studies/surveys etc.,

c) Publications and films.

4. Regulatory
Implementation of Fruit Products Order (FPO).

ORGANISATION

The organisation structure of the Ministry is at

Annexure-I (p. 33)
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STAFF STRENGTH

The total sanctioned strength of the Ministry as
on31.12.1998 is as follows :—.

Group of No. of sanctioned No.of posts

Posts posts held by
SCs STs
Group A 31 3 -
Group B 45 8 3
Group C 51 6 2
Group D _'-f'.-ﬂ 6 D
Total 147 23 5

DIRECTORATE OF F&VP

- The regulatory functions are carried out at the
Ministry level and also through the Directorate of
Fruit and Vecgetable Preservation (F&VP).

The Directorate of F&VP has four regional
offices at Delhi, Calcutta. Madras and Mumbai headed
by Dcputy Directors and also has two sub-offices at
Lucknow and Guwahati under the administration control
of the regional offices at Delhi and Calcutta
respectively.

PADDY PROCESSING RESEARCH
CENTRE

The Paddy Processing Research Centre at
Thanjavur is an autonomous body under the
administrative control of the Ministry. This Centre was
set up up in December, 1984 as a Society registered
under the Tamil Nadu Societies Act. The Centre carries
out basic research work on different applied aspects of
rice processing and by-product utilisation like drying,
storage, parboiling, milling, bran stablisation and oil
extractionetc. The Centre is fully funded by this Ministry.

INTERFACE WITH OTHER AGENCIES

For achieving its objectives, the Ministry, apart
from various Ministries of the Government of India
like Agriculture, Industry, Commerce and Health
interacts with various State Governments through their
Departments/Ministry of Food Processing Industries
or nominated nodaitagencies which are responsible
for implementing programmes relating to this sector
in the concerned State Governments. The Ministry also
interacts with various promotional organisations like
Agricultural Products Export Development Authority
(APEDA), Marine Products Export Development
Authority(MPEDA), National Research Development
Corporation (NRDC), National Co-operative
Development Corporation (NCDC), National Horticulture
Board, various R&D institutes and Quality Control
[Laboratories and various Industries Associations.
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Chapter - Il
HIGHLIGHTS

RECENT INITIATIVES
Food Processing Sector Under Priority Lending

The Processed Food Sector had been facing
serious problems in financing the projects as the
food processing industries are high risk prone with
long gestation period and the returns are small. As a
result, the projects in this sector were not finding
favourable consideration by the financial institutions.
Considering the demand of the industry and in view of
the vast potential of the growth of the agro-processing
sector, the Government has now decided to include agro
processing sector within the definition of “Priority
Sector” for bank lending.
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Expansion of the Role of Regional Offices of
Directorate of Fruits & Vegetable Preservation

In view of the liberalized economic scenario, the
role of regional offices of the Directorate of Fruit and
Vegetable Preservation under the Ministry has been
expanded. These offices will henceforth act as a link
between the Ministry and the State Nodal Agencies,
disseminate information on the plan schemes and
programmes of the Ministry, monitor the projects
assisted by the Ministry, provide technical guidance
to the entrepreneurs and provide technical help to the
Food Processing and Training Centres funded by the
Ministry.

Workshop on institutional finance for food processing industries







