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MINISTRY OF FOOD PROCESSING INDUSTRIES

ESTABLISHMENT AND ACHIEVEMENTS



Heaa-1

TR WAS sa Hae —sat wo ait saci

Sar 3 Gla HSRC Ser a Aga A & fee Gel WHEAT Se Fares Sl LITA Gers, 1988 F ai mE eh ae

Hege frat sia @ fe we des sk SUR GI sae oa HS & fSledtawr ik ania, eff sang a yeaa

ae, dam sik ora & sae fa eet aan fala & fee He Ge sai & sar A we veal after fara 21
tare wea watremet ok ceat at dia & she oxdad saint & fee fe cet deat aa ak SS TTY, SR,
afaet game al dea sar fat seis a saat wie @, aa Wem & AAs Or] ae, Re aR Ht Fata

at itn aira we sk aR TM Yew HQT SA TO aT 21

ga taea wt faafefiad fava onefea fea me &

(1) Ge aa wat seat sam Caeiaa ak fica waa)

(2) wera fafer set

(3) wa qest, rey sa sex am vices fies, Hea fies, Ht onfe Ga Sh sere!

(4) Tet SR sts, Be aa Ae Sci aT See sen Rie

(5) Feci-wee (fecrsd sit weir waa)

(6) GE waeeet sam & fae fare vieel A wma ak aaer

(7) GE FSR SAM Sl dadiet esa den saat

(8) seit wea dn & ae ae Sit Aiea

(9) saetd, facta, Sis (Gta), ARM Sten, fae, eA

(Aa yee sk sade sore Ga), Ae Waa, Sih, adic, afte see ae aa, dim
ge ok waagite GM sae (GM & fee dan aa Gre waa) B esfera set at ator, fears sik
aan ca Wels

(10) Gra see sari & few feted ter

(11) seats ved ta waa %4

(12) 7k da siete setter Va

(13) ated ae, vind ta ak aa wg GE

afin sextet a1 A sel fast, adwten sk dead sat a Gre seen set & fasta 4 act sfaa

after fart at 2, caret ga aa 4 aif Soh Free st agin 2, seit ar wel een A aie Se cen Tera

3, fala A ager 2 ait a se & ae fears & fee errs diet fq aa BH See a tre Pere 2

dare fist ait aeant Sat at scared & wer @ Sik sat Sot fae sik faara & fee sees at after Png @1 ora

1991 & RRR, 1996 ah GE Tae sel & fafa Sat & fore 45752 sas waa & Hot Hae at sk 6.21 ce
ari ft wae tome B are 3885 stetfirs seri wor a eee) sade HH safe S yd te fee ae steht
seh aoa FS 3332 sietfis ser aaa fat 39856 als eva ar Get Mae ae aT 563 cE aT aH yea

4)



CHAPTER |

MINISTRY OF FOOD PROCESSING INDUSTRIES

ITS ESTABLISHMENT AND ACHIEVEMENTS

With a view to give a thrust to the development of food processing industries in the country, the

Ministry of Food Processing Industries was set up in July 1988. It is felt that a strong and effective

food processing sector plays a significant supportive role in diversification and commercialisation of

agriculture, improving value addition in the agricultural produce, employment generation and

providing income and production of agro food products for export. The Ministry is concerned with the

formulation and implementation of policies and plans for the above industries within the national

priorities and objectives, improvement of infrastructure, including upgradation of technology and

enforcing quality standards, activating domestic market focus on export and rationalisation of taxes

and duties.

The subjects allocated to this Ministry are as under:

(i) Fruits & Vegetable processing industry (including freezing and dehydration)

(ii) Foodgrain milling industry

(iii) Dairy products such as milk powder, infant milk food, malted milk food, condensed milk,

ghee etc.

(iv) Processing and refrigeration of poultry and eggs, meat & meat products.

(v) Processing of fish (including canning and freezing.)

(vi) Establishment and servicing of the Development Councils for food processing industries.

(vii) Technical assistance and advice to food processing industry.

(viii) Fishing and fisheries beyond territorial waters.

(ix) Planning, development and control of, and assistance to industries relating to bread,

oilseeds, meals (edible), breakfast foods, biscuits, confectionery (including cocoa processing

and chocolate making), malt extract, protein isolate, high protein food, weaning food and

extruded food products (including other ready-to-eat foods.)

(x) Specialised packaging for food processing industries.

(xi) Beer, including non-alcoholic beer.

(xii) Alcoholic drinks from non-molasses base.

(xiii) Aerated waters/soft drinks and other processed foods.

In the era of economic liberalisation where the private, public and co-operative sectors are to

play their rightful role in development of food processing industry, Ministry acts as a catalyst for

bringing in greater investment into this sector, guiding and helping the industry in a proper direction,

encouraging exports and creating a general atmosphere for healthy growth of the food processing

industries. Ministry is encouraging private & Co-operative sectors and has undertaken the role of

facilitator for investment and growth. Since August 1991 till December 1996, 3885 Industrial

Entrepreneur Memoranda (IEM) envisaging an investment of Rs. 45752 crores and direct employ
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dame 2a fea on, 2k wed Sat & fee A) saa | eM 43% ot Hae ws sera A ee a eT BI AA S11
sera fae eT 6604 ats saa a ot Fe ik 67354 ae a weet tomIK Ga fed @, alfa fre 1 gH eI

setae ae at sat & dea weer 3 dasa ser /faeet wea / sieht aeda/ae-siae PaidrgSt

afrat 38 fatter wendt at sf gt at 2 fart 7552 was wae & facet Got Fae aia 16628 Fas eva 8 aif
ah Fae Fer ate TAT 2.56 TS Se BY eter Torme BF ar ETA Bt Fea B 15717 wes wa ar PH Fra
wet core 3 ware were Seti a woe & fore 21 eae SB 164 vera Ory fare ST GH BK aA TTT 0.79 eG
anit a seat asm fren 21

arhereta af & See Gre SeeReT Se A Ge gs A SATE WA! Grea eee Ba FH ga AAI SIT

ng fret Bre @ SE eee & snes wt af Fda ast ond 8 oh onyfsiga aac fei a ga Feu st
FR 1.1.96 FY 34163 ef, 1.1.97 3A feat Bh aqUR 34179 STE 21 St SHY OK erafratge frei a sem fee aT

at sret G8 & Heraed sqm @ fF 1995-96 A em 32.7 ARG 24 Sat I eeHET fen TN safe 1970-71
187 TSE A De He fa TT A!

eer Be fee ace eg Brat 3 eat Prnerat ate ferl sre wera SUC Bae | a ETO SEIT
asx, aor 8 sae see wer Besa & fafa aaete veel Sa gar er ae, Scie, fae, a
Federer a Frmern one oe artery ad ard @ fore ax H Aafeaa weehoerall w ard fen ot we

(@) ven 3 wa aes A wet A wee Hw HERA ak

(@) @r Ata wa I Gan % fee ox aw fears, Fim sik start

sore are faerie ware Ssifrat Gem at eee Pafefian sae scteat % fore stoumediesmeonge, Hae A a
Te &: :

a vara saqey sore FH oRadt sem!

(1) sited, sacitrel sik ssifad at ada wes, seh Taxa ak se Seat 4 sca EM aici Tsazt

& a A sfem ct

eheia af & axa aera seen aa A oo fate otk cet fife & fee 18 7e waster frataraa

apa steifies creda / feat fee are werat gd ating 21 a ise Foe eA a pt Fee fen ore SK
arm 1196 Git A seat Te fer ga a A 766 Tos IA H Ho aM acl Fei 64 Waa! HI Ha TH AT

Aoné 31 va aaa 2a 9 oom fret at ga Gem 138898 2!

sai 3508 ails waa & feet Yet fae wa 3660 as ea ar Goh Fram fear TET! serine a Ca a
apiaan sett % gar 61 wera FH gd A ng 2 fare as62 sits waa & fee Goh Fae aha 5139 Fos wa HT

fas fea 21 et @ wm o77 als wa & ST Rae at 23 vee YS A oT GH ZI
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ment of 6.21 lakh persons have been received for various sub sectors of the food processing

industries. Out of the IEMs filed in the post liberalisation period, 3332 IEMs envisaging an investment

of Rs. 39856 crores and direct employment of approx. 5.63 lakh persons are for non urban areas.

About 43% of these investments are proposed to be made in the backward areas. Of these, 511

proposals having an investment of approx. Rs. 6604 crores and direct employment of 67354 persons

have already been implemented.

During the post liberalisation period, Government have also approved various proposals like
Joint Ventures/Foreign Collaborations, Industrial Licences/100% Export-Oriented Units, envisaging
an investment of over Rs. 16628 crores including foreign investmnet of Rs. 7552 crores and direct

employment of approx. 2.56 lakh persons. Out of this, an investment of Rs. 15717 crores is for

setting up of food processing industries in the non urban areas. 164 of these proposals have already
been implemented generating a direct employment of approx. 0.79 lakh persons.

In the year under report, the food processing industries maintained an all round positive growth.
In the grain processing sector due to sustained efforts of this Ministry, pace of modernisation of small

hullers has increased slightly and the total number of modernised rice mills as on 1.1.97 was

recorded to be 34179 as against 34163 as on 1.1.96. As a result of improved availability of bran from

these modern and modernised mills, the processing of bran is estimated to be around 32.7 lakh

tonnes in 95-96 as against 1.87 lakh tonnes in 1970-71.

The Regional Extension Service Centres and the Post Harvest Technology Centre at Indian
Institute of Technology, Kharagpur continues to provide requisite assistance to the milling industry

and conducts short term training courses etc. Thirteen Testing Centres provided necessary
assistance to the machinery manufacturers and millers for testing of equipments, selection and

Operation and maintenance of machinery. The research work on different applied aspects of rice
processing and by-product utilisation, like drying, storage, Parboiling, milling, bran stabilisation, oil
extraction etc. is being carried out in Paddy Processing Research Centre, Thanjavur. Currently, the

projects handled at the Centres are (a) studies on self combustion of rice bran in storage and (b)
Design, fabrication and testing of driers for wet paddy drying at farm level.

The Food Engineering Centre, being funded by the Ministry has been set up at CFTRI, Mysore,
with the following major objectives:

(a) Techno-economic assessment of process, product and plant designs/profiles and their
optimisation threough pilot plant and other engineering studies.

(b) Assistance in test-marketing of new products by serving as a production centre during the
implementation stages of the project and product modifications to suit market response.

(c) Training of operators, technologists and engineers in plant operation, maintenance and

trouble shooting in process plants.

During the year under report setting up of 18 new 100% E.O. Units/industrial licence/foreign
investment proposals for rice milling and pulse milling were approved in the grain processing sector.
These involve an investment of Rs. 158 crores and additional direct employment of about 1196
persons. The total proposals approved so far in this sector are 64, with a total investment of Rs. 766
crores. The total number of rice mills in the country so far are 138898.

In the consumer industries, twenty 100% EOU/JV proposals envisaging an investment of Rs.
3660 crores including foreign investment of Rs. 3508 crores were approved during the period under
review. A total of 61 proposals in the consumer industries have been approved so far in the post
liberalisation period involving an investment of Rs. 5139 crores including foreign investment of Rs.
4562 crores. Out of these 23 projects envisaging an investment of Rs. 977 crores approximately
have already been implemented.
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ARG HER SR VAT BTS Sk Grr see sei Hara aR fave wa a feu Te yaa eases 21 ce
aa 1 spat at feats & sigan wc en wet seer Sa A waa ema 18.60 wre aa ue 3 sas ae fro at
17.50 Ua @4 el wlan ad & che cagdai af wen st 4368 8 agar 4674 a ue 3 atk sara st g57 TS A
a Ig TIT 9.60 ore aA a Ta 21

He aera, washer Faidrget apel/aga sam & 42 vera a aga fous 2 fad ga aR vere A
WE ISA 331 A AE S Sk Her Set fae wT 4165 ss wa A wen S1 wa URS B aa 764 Fils way
ai fateh sad sik fae Fifer 21 42 ofaser gerea aE ax el 21 ge soft & dee wea ce sh wat
Sorel & frais A si aia Ee Sk sega @ fe feta ag & aia ae 525 ws wa GET am an fala em se

eS, 1991 4 ga Seg sen at cages ae & vores gu wer ga see fri aS wars ae} fre
Safeai + AER, 1996 aH 1005 B sitter sites sent soy te feu 21 Shea we Hi sy, 1992 F wea 9 afta
Fe SSAA Ft URI 3 i Ted gH den ga Sere Sneet or] ax fear fae oTER slater 10 ea a safes ex ga
Feit HE ore carat atk Fmt & fee ga Freda & wa teew axa sed Bra ara va ame H Sete
at fea TT S1 ge & Vga & eee Sk onded 4 80 an ae afel at ered 8 ge ware? are 2 Aha wa
Wen sae ge afel 9 afitas saga ys ax feat oi gah eet gu Ba, near Sa ok Gada aan & fu
facet wean aie 7 das sem ae Bt Ay et ug @ sik Hat ese a oT Wh 21 ga aa FR UT Fa
saiai st Gen 1s ¢ hal we 715 ss wa a Sa ht fide fen sem

aie ok vied seemer aa F aa am Sa ote H seen & fee 1s Pakirget ae 3 ae wen UE ae he
S1 eet @ 4 done 4 fot Oa 4 we Giga gusem ys fra wa tw ok wigan gusad a ened am ee A
ai SI te C1 ga tara 8 Feaa wes GeR weeRM wat at erm Yam, ahr (aren), erecta (fern),
SIR Gries) SR way (a Fea) Fat oT wt 21 seh Seva Sa ee, Fel wee, sks, oem, aaa AIRF
Se Ak vale stan % ses Test shea esi SI wae tara st versa @ st oT WS) ata wee F a sist
SHUT Otel | HH eT YS aR fear e1 aa cH ee Sa A ger 47 vera St Ge a ume 2 HAA 1097 ate wea
Soi free fed @1 ste sonal & frais 4 fem of a wet 81 ah 1994-95 4 302 ds ead yea at Gem H 1995-96
HS 650 atts ea & Hig atk Hie serel ar Fraia feet war aaa 2 fH 1996-97 & ata ae 700 US Fo TH
fata fea sem

amie gore Hei Sik Tet seen aon ora saER & wre see Hi skifiet a aera 33 ak sansa &
Pa & few Fares 4 sedi aise & BS & 4 aa F 204 ara seeae sie Sei st eee & fre wera a 31
SIS Foal & SHR US 60 afta ax eafia fee st GS e sk Saw 2 eon afte aM A sham fen oT aH
21 5 Yan % se go shag A aft ca/ay aa H ae wa a Ga wdenwr BAS entra ax ot 21 ad
1995-96 & ahr a 4 fafa wri ot fem 46 Gre sdeeet afer si a ae erat S Tw 31 se (123.97
a) % che a 8 18 Gea see wi sien Sai st ert & fae wea a me 21

Wa song & fraia A gfe ei St Ei site, 96 8 saad, 97 & cher 3219 ats waa yea S cA 292040
He cae seme oa Frafa fren tren) sqHTa @ fs 1996-97 % ahaa 3501 ails Ba Yea & 307368 the za rata st qe
H 96-97 & th 3850 ats @ Wea wt soe a fala fen se!
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Efforts of Govt. of India in general and that of Ministry of Food Processing Industries, in

particular, have been fruitful. In the fruits & vegetable processing sector, the installed capacity, has

increased from 17.50 lakh tons last year to 18.60 lakh tons as on ist January this year. There has
been a corresponding increase in the number of licences from 4368 to 4674 and of production from

8.57 lakh tonnes to an anticipated 9.60 lakh tonnes during the year under reference.

Besides this, 42 proposals for 100% EOUs/Joint Venture have been approved thereby raising

the total approved proposals to 331 involving a total investment of about Rs. 4165 crores. Foreign

equity investment in these projects works out to about Rs. 764 crores. The number of projects which

have already gone into production is 42. Export of processed fruit and vegetable products during this

period has also increased and it is estimated that by the end of the financial year it was of the order

of Rs. 525 crores.

Consequent upon delicensing of milk products industry in July 1991, over 1005 IEMs upto

December, 1996 have been filed by the entrepreneurs for establishment of milk & milk products

manufacturing units. But, subsequently, in June, 1992, government promulgated the Milk and Milk

Products Order under Section 3 of the Essential Commodities Act requiring traders and manufactur-

ers using more than 10,000 Litres of milk per day to get themselves registered with the Milk

Controller. This Order has since been modified. Delay in registration and allocation of milk sheds

have caused certain setback in setting up the new units. However, a few units have reported to have

started commercial production. Besides seven joint venture units with foreign collaboration for

manufacture of milk casein, whey protein and lactose have been approved and are in the process of

being set up. The total proposals approved in the sector so far are 18 with a total investment of

approximately Rs. 715 crores.

In the meat & poultry processing sector, so far fifteen export-oriented units for processing of

buffalo meat have started functioning. An Integrated abattoir in the private sector has recently been

commissioned in Punjab. Another integrated abattoir is being set up in U.P. Five pork processing

plants assisted by this Ministry are being set up at Guwahati, Nazira (Assam), Aizwal (Mizoram),

Dimapur (Nagaland) and Raipur (M.P.), In addition, a number of small to medium size poultry

processing plants, Modern Integrated Poultry Processing Plants are being establisned in Andhra

Pradesh, Uttar Pradesh, Mizoram, Assam, Kerala etc. with the assistance provided by this Ministry.

Four Egg Processing units have strted functioning in Andhra Pradesh, Karnataka and Haryana and

are exporting proposals to various countries. The total proposals approved so far in the sector are 47

with a total investment of Rs. 1297 crores. Export of meat products has been steadily increasing. In

1995-96, export of meat and meat products was Rs. 650 crores as against Rs. 392 crores in 1994-

95. It is expected that by the end of 1996-97 export of animal products would be around Rs. 700

crores.

In order to promote technology and create entrepreneurship in the fruits & vegetable processing

and other types of food processing in rural areas, Ministry in the first 4 years of the 8th Plan have

provided assistance for setting up of 204 Food Processing Training Centres in almost all the states.

As many as 60 such training Centres are reported to have been already established and training

imparted to almost 2000 trainees. Some of the trainees are reported to have already established their

own food processing units in tiny/small scale sector. During the year 1996-97, similar assistance is

being extended for 46 FPTCs at various locations in the country. Out of them, during the year (as on

42.3.97) assistance has been provided for setting up of 18 FPTCs.

Export of marine products continued to show an increasing trend. During the period April 96 to

January 1997 approximately 292040 metric tonnes of marine products were exported with a value of

Rs. 3294 crores. It is expected that during 1996-97, the export of marine products will be be of Rs.

3850 crores as against an export of 307368 metric tones valued at Rs. 3501 crores during 1995-96.
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engfa ake wer acta sar sna Qa 8 aad arkest Serei Sader otk yeas & fore aH FH

wom tea Wah 81 a ee Sens & aren Ses & fee cea rea weal sk He sear at Heal Gert
ard van! $a Hera BA aa we Gert woueh sea oer A rer wa aerat & eH sre Set H wT A Araa At we
2) ae svat steifiet a1 cena =e, “fae” Seca A daar sie B34 ae ARI A EM SAHA K
aden A aad ata weap Gat S sen a a scr eI

ad 1992-93 & ae eE oneal daatta aoe 8 yer ae dp free tk aaa fear ae fear rar fret aH
A fen wee Hee EGF a aise A ow das Sai A opt free ser ar aria @ el Feat sect A

aon oyramm 3 ad 1996-97 & fare 45 atte Soa an Steen aera ag fren ons HK are H 3] atta BE 40 HES
zo ax feat 2) fairs aot & fare & fee dan at ve wate A ory ear ter 21 fate SI & ed a A ach
Sera A sete ama seal F fen wa 21

qe 3 qa yen sant & fare & fee ox we & oe-g 0 wea & fafa ei A aaa eae
aa & fare wares BH ada w wet F tee Gitta aa at 81 oe ats Ge a eet gral QaraH
aes FO, GER sie A ge FG, sia B veer one & forgo wer oh Ge V1 aes ht Ta
Fea Witt & de fee as ghia fea orm e!

wee Gre 3 aR HF secheaet A wares eres tet ae, HF GT A wie a aaaT Baik see F
update fre & ad sik scifi & ak A secret er eer fore aera etepa Grell oar feared ae
Soon waa wen we) sat aoe & aw & Gael & dha ares ae YS ee ae Start at seat at Sat

eqs fern ven fe Sra raf A sem eet A aero Maier B sara are i ot vet fra Terra, a A sr
fea wT, ee sa Shar at Ae smd car smal

aga Gea Se, on WER & fae wei 8 ares fae aida A qaaet F Seaetoe & fore CTIA
Safire a wer 8 aie Beara Garr Stews & fee Ge ane eho gra sucrar sas TE “frarie” aile “Gece” a SRT!
mG Hen Ea sk Gare ar feqa HARK FaR fren Tae ae & cher eet den seat seeneT & aH aa /sa
arate F we sige Ge SRI Ue Hie ate aed ok ane S ae A eeRiga SC at Heap ois oH
wafea srateat gro weeds Ht aR oie 21 aries 8 sedradt a eH wee a Ne ATES STAT A
fem Tm | wre We te eras H UH aN Gh ace B sree SS Ue che ote arate alte aifafefen & ferg a

Sa aia wean, stds sent arn, wt sak & stehfes opted (sareer & fore Patarget gre / rae
san/faeeh wean/sng Ya/ Ue Sle sige omfe) ait dag @ dafra Gaaeii ane GS ge aa gE aA A

daha oa 3 ct son sala Het FS (ze) fee cen “Sane” 3 arg facta ad & Sen ard fat aA @
ff Hed HS HSE (%) fae ra artan # ak ois sou den sa arg fata ae F safer cas | Ao” 3
Sa wa wee} soret am Ft sore & far A waist ofa at eI

ak ae fect 3 ag IT aT, 96 38 se Feel rat % fms wear fea Hares 3 gk (afc) HEP &
eo ab de car tee ange ve ora sk aaa (Sele) A ate Te Ue Fe we, eee SH fect A are Sas
oie Saisie wa cm, Sra (are) A oy sem sere Sas Gre ae otk 3 fect F sia sia Gra
ofan Ha ER arta at me sexifai/airant onfe AH wea fea!


