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CHAPTER |

MINISTRY OF FOOD PROCESSING INDUSTRIES
ITS ESTABLISHMENT AND ACHIEVEMENTS

The Ministry of Food Processing Industries was set up in July 1988 with a view to give a thrust
to the development of food processing industries in the country. It is felt that a strong and effective
food processing sector plays a significant supportive role in diversification and commercialisation of
agriculture, improving value addition in the agricultural produce; empioyment generation and incomg
and production of agro food products for export. The Ministry is concerned with the formulation and
implementation of policies and plans for the above industries within the national priorities and
objectives, improvement of infrastructure, including upgradation of technology and enforcing quality
standards, activating domestic market focus on export and rationalisation of taxes and duties.

The subjects allocated to this Ministry are as under:
(i) Fruits & Vegetable: processing industry (including freezing and dehydration)
(ii) Foodgrain milling industry

(iii) Dairy products such as milk powder, infant milk food, malted milk food, condensed milk,
ghee elc.

(iv) Processing and refrigeration of poultry and eggs, meat & meat products.
(v) Processing of fish (including canning and freezing.)

(vi) Establishment and servicing of the Development Councils for food processing industries.
(vit) Technical assistance and advice to food processing industry.
(viii) Fishing and fisheries beyond territorial waters.

(ix) Planning, development and control of, and assistance to industries relating to bread,
oilseeds, meals (edible), breakfast foods, biscuits, confectionery (including cocoa processing
and chocolate making), malt extract, protein isolate, high protein food, weaning food and
extruded food products (including other ready-to-eat foods.)

(x) Specialised packaging for food processing industries.
(xi) Beer, including non-alcoholic beer.

(xii) Alcoholic drinks from non-molasses base.
(xiii) Aerated waters/soft drinks and other processed foods.

In the era of economic liberalisation where the private, public and co-operative sectors are to
play their rightful role in development of food processing industry, Ministry acts as a catalyst for
bringing in greater investment into this sector, guiding and helping the industry in a proper direction,
encouraging exports and creating a general atmosphere for healthy growth of the food processing
industries. Ministry is encouraging private & Co-operative sectors and has undertaken the role of
facilitator for investment and growth. Since August 1991 till March 1996, 3573 Industrial Entrepreneur
Memoranda (IEM) envisaging an investment of Rs. 43429 crores and direct employment of 5.93 lakh
persons have been received for various sub sectors of the food processing industries. Out of the
IEMs filed in the post liberalisation period, 3040 |IEMs envisaging an investment of Rs. 37350 crores
and direct employment of approx. 5.33 lakh persons are for non urban areas. About 45% of these
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investments are proposed to be made in the backward areas. Of these, 454 proposals having an
investment of approx. Rs. 5481 crores and direct employment of 61779 persons have already been
implemented.

During the post liberalisation period, Government have also approved various proposals like
Joint Ventures/Foreign Collaborations, Industrial Licences/100% Export-Oriented Units, envisaging
an investment of over Rs. 11418 crores and direct employment of approx. 1.95 lakh persons. Out of
this, the foreign investment is to the tune of Rs. 3416 crores which constitute about 11% of the total
foreign investments approved so far. Out of this, an investment of Rs. 10514 crores is for setting up
of food processing industries in the non urban areas. 113 of these proposals have already been
implemented generating a direct employment of approx. 0.59 lakh persons.

In the year under report, the food processing industries maintained an all round positive growth.
In the grain processing sector due to sustained efforts of this Ministry, pace of modernisation of small
hullers has increased slightly and the total number of modernised rice mills as on 1.1.96 was
recorded to be 34163 as against 34113 as on 1.1.95. As a result of improved availability of bran from
these modern and modernised mills, the processing of bran is estimated to be around 31 lakh tonnes
in 84-95 as against 1.87 lakh tonnes in 1970-71.

The Regional Extension Service Centres and the Post Harvest Technology Centre at Indian
Institute of Technology, Kharagpur continues to provide requisite assistance to the milling industry
and conducts short term training courses etc. Four Testing Centres provided necessary assistance to
the machinery manufacturers and millers for testing of equipments, selection and operation and
maintenance of machinery. The research work on different applied aspects of rice processing and by-
product utilisation, like drying, storage, parboiling, milling, bran stabilisation, oil extraction etc. is being
carried out in Paddy Processing Research Centre, Thanjavur. Currently, the projects handled at the
Centres are (a) standardisation, perfection and propagation of low friction huller for rice milling (b)

utilisation of parboiled rice bran (full fat, stabilised and deoiled) and settling of rice bran oil as prawn
and fish feed.

The Food Engineering Centre, being funded by the Ministry is in the process of being set up in
CFTRI, Mysore, to meet the demand of the industry in the following areas:

() development of new products
(i) development, scale up and optimization of processes.
(iii) solving in-plant problems and trouble shoofiing.

(iv) preparation of technical reports, design data for plant & machinery.
(v) specialised in-plant training programmes.
(vi) turn-key assignments for total projects.

During the year under report setting up of eight new 100% E.O. Units/foreign investment
proposals for rice milling and puise milling were approved in the grain processing sector. These
involve an investment of Rs. 65 crores and additional direct employment of about 1264 persons. The

total proposals approved so far in this sector are 46, with a total investment of Rs. 608 crores. The
total number of rice mills in the country so far are 138867.

In the Consumer Industries, production of high proteins and extruded foods maintained their
growth. Production of wine and beverages also maintained the growth trend. In the consumer
industries, six 100% EOU/JV proposals envisaging an investment of Rs. 468 crores including foreign
investment of Rs. 409 crores were approved during the period under review. A total of 41 proposals
in the consumer industries have been approved so far in the post liberalisation period involving an
investment of Rs. 1479 crores including foreign investment of Rs. 1054 crores. Out of these 9
projects envisaging an investment of Rs. 413 crores approximately have already been implemented.
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Efforts of Govt. of India in general and that of Ministry of Food .Processing Industries, in
particular, have been fruitful. In the fruits & vegetable processing sector, the installed capacity, has
increased from 14.02 lakh tons last year to 17.5 lakh tons as on 1st January this year. There has
been a corresponding increase in the number of licences from 4270 to 4368 and of production from
6.76 lakh tonnes to an anticipated 8.57 lakh tonnes during the year under reference.

Besides this, 118 proposals for 100% EOUs/Joint Venture have been approved thereby raising
the total approved proposals to 289 involving a total invesiment of about Rs. 3608 crores. Forsign
equity investment in these projects works out to about Rs. 583 crores. The number of projects which

have already gone into production is 30. Export of processed fruit and vegetable products during this
period has also increased and it is estimated that by the end of the financial year it was of the order

of Rs. 470 crores.

Consequent upon delicensing of milk products industry in July 1991, over 975 IEMs upto March,
1996 have been filed by the entrepreneurs for establishment of milk & milk products manufacturing
units. But, subsequently, in June, 1992, government promuigated the Milk and Milk Products Order
under Section 3 of the Essential Commodities Act requiring traders and manufacturers using more
than 10,000 Litres of milk per day to get themselves registered with the Milk Controlier. This Order
has since been modified. Delay in registration and allocation of milk sheds have caused certain
setback in setting up the new units. However, a few units have reported to have started commercial
production. Besides three joint venture units with foreign collaboration for manufacture of milk casein,
whey protein and lactose have been approved and are in the process of being set up. The total
proposals approved in the sector so far are 11 with a total investment of approximately Rs. 460
crores.

In the meat & poultry processing sector, so far fifteen export-oriented units for processing of
buffalo meat.have been approved and have started functioning. An Integrated abattoir in the private
sector has recently been commissioned in Punjab. Another integrated abattoir is being set up in U.P.
Five pork processing plants assisted by this Ministry are being set up at Guwahati, Nazira (Assam),
Aizwal (Mizoram), Dimapur (Nagaland) and Raipur (M.P.), In addition, a number of small t0 medium
size poultry processing plants are being established in Andhra Pradesh, Madhya Pradesh, Mizoram,
Assam, Kerala etc. with the assistance provided by this Ministry. In addition fo six approvals for
setting up of 100% Export Oriented egg processing. planis in the previous years, one more such
export-oriented unit for egg processing has been approved in the current financial year. One project
in A.P. has started functioning. The total proposals approved so far in the sector are 37 with a total
investment of Rs. 1142 crores. Export of meat products has been steadily increasing. in 1995-96,
export of meat and meat products was Rs. 674 crores as against Rs. 448 crores in 1994-95.

In order to promote technology and create entrepreneurship in the fruits & vegetable processing
and other types of food processing in rural areas, Ministry in the first 3 years of the 8th Plan have
provided assistance for setting up of 150 Food Processing Training Centres. As many as 54 such
Training Centres are reported to have been already established and training imparted to almost 2000
persons. Some of the trainees are reported to have already established their own food processing
units in tiny/small scale sector. In the year 1985-96, similar assistance has been extended for 54
FPTCs at various locations in the country.

Export of marine products continued to show an increasing trend. During 1995-96 approximately
288803 metric tonnes of marine products were exported with a value of Rs. 3470.29 crores as
against an export of 307368 metric tonnes valued at Rs. 3575.91 crores during 1394-99.

The Fishery Survey of India is the nodal agency of the Govt. for survey and assessment of
marine fishery resources. It continues to give valuable inputs to maritime Indian States and Fishing
vessels for effective exploitation of fishing resources. This Institute has been recognised as one of
the data centres for deep sea fisheries in the country under the National Oceanic Information
System. It transfers modern technologies and on-the-job training of CIFNET cadets and publishes
important information including proceedings of the collogium on Tuna Research in India,
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Eighth Five Year Plan began from the year 1992-83 with the basic thrust on stimulating and
providing initiative for investment and national development with government acting as facilitator. The
Plan envisages public sector investment in those areas where private initiative is lacking, provides
requisite stimulus by way of catalyst investment as well as helps development of infrastructure for the
growth of this sector. The Planning Commission has approved a Plan outlay of Rs. 45 crores for the
vear 1995-96. Schemes formulated for the development of different sectors are being implemented
and assistance provided under the various schemes are indicated in subsequent chapters.

On the request of the Ministry, the States have nominated nodal agencies for coordinating with
Central Government as well as the different Departments of the States for the purpose of development
of food processing industries in the States. Plan assistance has also been provided to many nodal
agencies for strengthening their infrastructure, particularly for data collection, data management, efc.

Regular interaction between the Ministry and the State Nodal Agencies is ensured. A meeting of
the Nodal Agencies and others of the Northern States was convened during the year to review the
progress of the Plan Scheme of Food Processing & Training Centres (FPTCs). Another meeting of the
Nodal Agencies of Southern & Western States was held at Goa to review the progress of
implementation of plan schemes, new projects, state plans and policies for promoting food processing
industries.

To cater to the needs of information storage, feedback monitoring and wide dissemination of vital
information to the industry, the Ministry has been taking steps to computerise different functional areas
with the help of National Informatics Centre. Several areas, like Plan Schemes, Industrial
Entrepreneurs Memoranda, Industrial Approvals etc. are at various stages of computerisation and an
important project for computerising the FPO Licensing and monitoring activities in F&VP Regional
Offices has also been taken up in cooperation with NIC. The project has achieved significant progress
with computer systems already installed and software development phase compieted. The computer-
ised system is now being implemented and operationalised at various offices in a phased manner. All
this is expected to help significantly in our role as a facilitator and, catalytic agent in the liberalised
environment, for well directed growth of food processing industry.

Two Public Sector Undertakings viz., Modern Food industries (India) Limited and North Easfern
Regional Marketing Corporation Limited performed better in the current financial year. MFIL is
estimated to increase its turnover and is expected to make higher prefits in the current financial year.
NERAMAC has also increased its production of pineapple juice concentrate and marketing of
agricultural produce substantially and is likely to reduce its losses by 50% in the current financial year.

With a view to creating a positive consumer awareness about processed foods, stimulating
demand for processed focds and enhancing awareness amongst consumers about what FPO symbol
means and stands for, the Ministry has been operating a Plan Scheme on Generic Advertising of
processed foods. Realising the usefulness of the campaigns organised by the Ministry during the first
two years of the 8th Plan, a decision to continue the campaign in a sustained manner over a period of
time with positive involvement of the industry associations with financial assistance being provided Dy
the Ministry on a tapering basis was taken.

Ministry also assisted and participated in various seminars organised by the All india Food
Praservers’ Associations, Confederation of Indian Food Trade and Industry, World Assembly of Small
and Medium Scale Industries, Association of Indian Food Scientists and Technologists and various
others. The Ministry encouraged participation in international trade fairs like Chicago Fair, ANUGA fair
in Germany, Mega Show in U.S.A.-where besides selling Indian products seminars were aiso held with
the potential investors. The Ministry also participated in FOODPRO '95 held at Madras, AHARA at
Delhi and Calcutta Fair. Participation in F&B Tech Tripple Expo 96 at Bombay is also envisaged.

The Ministry in close association with Central Food Technological Research Institute (CFTRI) has
brought out suitable literature on Food Processing and have disseminated the same through the State
Nodal Agencies and others.
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In collaboration with IIP, Bombay & CFTRI, Mysore, the Ministry has taken up various
programmes for the development of packaging of processed foods. The prominent projects include—
R&D of Soyabean products, Packaging of fresh grapes, Report on packaging of processed food
industry and a profile of Packaging Industry. Another prominent project on Development of Aluminium
Cans for packaging food products has also been sponsored by this Ministry and is being
implemented by CFTRI, lIP and DFRL, Mysore.

Ministry has constituted an Expert Committee to recommend parameters for evolving a national
perspective plan for food processing industries and export of agro-food products under the
Chairperson of Ms. Mira Seth, Member, Planning Commission. The Ministry has also, constituted a
Committee to upgrade the technologies in the traditional food sector with a view to improve hygiene,
packing and shelf life of proucis with a view to cater to the export markets.

A High Level delegation headed by MOS(FPI) participated in the Mega Show on Food & Dairy
Export held at Chicago (USA) from 4th to 7th Nov., 1995 in order to promote the export of processed
foods from India. This Ministry also participated in various Joint Commissions with, and meetings of
delegations from, Kazakistan, Russia, Netherlands, Spain and Kyrghyzstan 1o provide a fresh
iimpetus to the growth on bilateral ties with each of these countries in the field of Food Processing.
This Ministry also participated in the International Conference on Development of Processed Food
Industry organised by CIFTI/CIl, Calcutta and ITPO and also a seminar on Investment in Poland
organised by EXIM Bank and Polish Agency for Foreign Investment (PAIZ).

“EU-INDIA Packing Initiatives”—1995 on “Packaging Industry” was held at Barcelona and Lyon
between October 25-28, 1995 organised by the Council of EU Chambers of Commerce in India and
Sponsed by the European Commission. A delegation, which comprised of Industrialists, Government
Officials led by Mr. Peter Von Olderhausen, Co-chairman, Indo-EC Business Forum, participated in
the Interactive Workshop during EU—India Packaging Initiatives 1995. There was a good response
to the EU-INDIA Packaging Initiative from the business communities at Barcelona as well as Lyon. At

both the places, the Seminar and the Workshop were well attended. There were a number of queries
relating to—

(a) The present policies of Government of India.
(b) The status of packaging sector;
(c) Business opportunities.

These queries indicated the keenness and interest of the business communities in India. It was

felt that on certain issues, there was no clear picture about.the policies and priorities of the
Government.

The delegation also visited the Euro-Pack Exhibition. This exhibition provided a gocd opportunity
for the Indian delegates to see some of the latest machinery and technologies in the packaging
sector. In India, packaging is a development sector and holds tremendous potential, it will be a good
idea if India is also represented at such exhibitions.

Ministry provided assistance to various State organisations, Cooperatives and other organisa-
tions for feasibility reports and taking steps for establishment of various food processing industries.
Ministry also established performance awards through the National Productivity Council for various
sub-sectors of the food processing industries. Ministry’s publication titled “Food Processing Industries
in India—Investment Opportunities” which was sent to Indian Missions abroad, Chambers of
Commerce: and Industry was found to be very useful. The book was revised during the year and
copies made available to all concerned.

With a view to disseminate information on the performance of the industry, the Ministry prepared
a detailed information package FP-india 94 on raw material availability, infrastructure, policies,
procedures, State incentives etc. This has been sent to the State Nodal Agencies and Indian
Missions abroad. There has been a great deal of demand for this product. Work is on hand for
updating this package.
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The Ministry has so far made Twelve: short films in Hindi on Energy Foods, Jams & Jellies, Badi
& Papad, Rusks and Khoya & Paneer, Chikkies, Gazaks and Rewries, Biscuits, Sundrying of
Potatoes, Bananas & Peas; Flour Milling in Small Scale; Bread; Sundrying of Cauliflower etc. for
dissemination of technology in rural areas. These films are being dubbed in 10 regional languages.
24 more such films on different products are at various stages of completion.

In order to attract investment including foreign investment in the food processing sector, two

films on:
(i) Food Processing—Opportunitieis for Investment, and

(i) Feod Processing—An Indian Vision

were also got prepared.
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CHAPTER i

STFIUCTURE AND FUNCTIONS OF THE MINISTRY OF FOOD
PROCESSING INDUSTRIES

The Ministry of Food Processing industries acts as a focal point for developing a2 sound and
vibrant food processing industry. With this end in view, industries with adequate backward linkages
are identified for improving productivity in agriculture and allied activities, generation of employment
in rurai areas, diversification and commercialisation of agriculture, reduction of pre and post harvest
wastages and increasing export. This Ministry is one of the Central agencies of the Government for
promotion of food processing industries in the country, which inciudes formulation and implementa-
tion of policies and plans in respect of specified industries within the national priorities and objectives, -
This Ministry endeavours to create a conducive policy envircnment for healthy growth of these
industries, improve infrastructure, including upgradation of technoiogy and enforcing quality stan-
dards, activating domestic market focus on export and rationalisation of taxes and duties. Whenever
required in this effort the actual. involvement instead of State Governments is also ensured. It
processes applications for foreign collaborations and export oriented units and renders assistance to
nrospective entrepreneurs. The functions of the Ministry, therefors, can be classified as:—

i) Developmental and promotional,
i) Regulatory; and
iil) Technical and Advisory.

These functions are carried out through the Ceniral and fisid organisations which include subject
specialists. A chart showing the present organisation of the Ministry is annexed.

STAFF STRENGTH

The iotal sanctioned sirength of the Ministry (Hars) is 169, The details of the posts (Groupwise)
and the posts held by SC/87 members as on 31.03.86 are given beiow —

e =lact "R -

Group of Posts No. a'! sancticned Nﬂ of pc;ﬁts heid by
posts |

8Cs &Ts
Group A a6 4 foe
Group B 53 14 3
Group C 57 8 3
Group D 23 5 —_—
Totai: 8 31 3

Two public sector undertakings, namsily, M/s. MFMM{HW?W mﬁoﬂh
Eastern Regional Agricultural Marksting Cmmfm Lid. Cuwaha associated w
processing and marketing, are under the adminisiraivg mmfﬂd ﬂ!‘ m Mhmﬂ;
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ORGANISATIONAL STRUCTURE OF MINISTRY OF FOOD PROCESSING INDUSTRIES
AND ATTACHED OFFICE AS ON 31-12-95

MINISTER

SECRETARY

e

IOINTSECREIARY JOINT SECRETARY
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| ~ |
JT.COMNR AlA |
| |5
DY. SECY. DY SECY. DY SECY. DY.COMNR. DY COMNR. DY. SECY. DY COMNR. DY COMNR. IT. DIR. DY. DIR
(FVC & ENGG.)  (FISH INDS.) (DAIRY PRODS.) (MEAT & MEAT (CONSLTY) HQ)
| PRODS)
Us Us us US:. 1S US DO
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: (REF)
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GA SCTION
CASH SECTION DY. DIR. DELHI
F & VP ADMN,
RESEARCH OFFICER DY. DIR. BOMBAY

PARL. SECTION

ESTT. SECTION FSIADMN.

DY. DIR. MADRAS
DY. DIR. CALCUTTA
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CHAPTER I
FOOD GRAIN ‘MILUING INDUSTRIES
MODERNISATION ' OF ‘RICE MILLS

The process for modernisation <of 'rice ‘milling ‘industry in'"the country was initiated in 1870
with a view to obtaining higher -vields “of rice “and’ better quality. of by-products such as bran and
husk, suitable for edible eil/industrial “oil ‘extraction and as a source of fuel respectively. As a
first step towards modernisition, the "Rice Milling Inclustry (Regulation) Act 1958 and Rice Milling
industry {Regulation and Licensing) ‘Rules 1959 were amended. in the initial phase of moderni-
sation, shellers-cum-hullers -and multiple “hullers “weire “brought. under purview of ‘modernisation.
However, keeping in view ‘various 'problems “involved in' the modernisation of single huller mills,
units existing on 27.7.1984 "have ‘been ‘exempted from modernisation. This relaxation is ‘not
available 1o new single huller milis ‘set up after this date, except to ‘certain categories enumer-
ated under the Act and the rrules ‘made thereunder.

in view of the sustained 'efforts ‘made ‘by the Government the number of modern/moder-

nised rice mills have gone up from ipractically nil in 1970 to 34163 as on 1.1.86 (Table-1)<Also

thev guantity of rice bran pmcassad ifor oil extraction “has increased from 1.87 lakh mms in
1970-71 to 31.0 l=kh tonnes iin 1994-85.

R & D EXTENSION & TRAINING

Apart from iegislative measures, ‘the Govl. "has "been sponsoring various ‘research and
development activities through its two research Centres, namely, Post Harvest ' Technology
Centre in the Indian Institute ‘of Technology, Kharagpur (West Bengal) and Paddy Processing
Research Centre, Thanjavur (Tamil ‘Nadu). 'in -addition, “extension”and'" training work-on 'rice ‘mill
modernisation is undertaken through & 'net-work <of FTrhmBen?’-HggimalﬂEmmnﬁsmgiﬁemms
established in the Siates of Andhra Pradesh, Karpataka, ‘Madhya' Pradesh, ‘Maharashtta, Orissa,
Tamil Nadu, Uttar Pradesh (Two Centras), ‘West ‘Bengal, Gujarat, Punjab,” Manipur:and 'Assam.

GRANTS IN AID

Grants-in-aid are being jprovided ito warious uinstitutes vin “connection “with { the ~ activities of
modernisation of rice mills. The aid is intended ‘mainly “1o . promote research”and devaslopment
extension and training ‘wotk ®n ‘motemisation <of rrice ~milling ifdastry ~afd “bétter " by:product
utilisation. The organisations which ‘have rreceived cgrants cduring the vyear Safd “the “activities
undertaken by them are briefly indicated /in the {ollowing paragraphs:—

The basic research work on (different -applied caspects cof ririce Lprocessing “and "by-product
utilisation like drying, storage, parboiling, ‘milling, “bran :stablisation, ~oil “exiraction ‘eic. is -beipg
carried out at the Paddy Processing ‘Research ‘Centre, ‘Thanjavar. Currently, ' the " following 'pro-
jects are being handled at the Centra:—

(a) Standardisation, perfection and ;propagation of dow' -:fmﬁen “huller for “rice ‘milling.

(b) Utilisation of parboiled rice ‘bran i(fullfat, stabilized -and ‘deoiled), “and “setilings “of ‘ rice
bran oil as prawn and fish feed /(collaborative rproject -with -Sri FAVVM " Pushpam College,
Poondi, Thanjavur District).

The Centre was formed @as a registerad seciety (in .December 84 and was shifted to its '
new building at Thanjavur in Deéember '87 and is continuing its research and development
work,
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A grant of Rs. 19.00 lakhs has been released to the Paddy Processing Research Cenire,
Thanjavur during 95-96.

The Post Harvest Technology Centre at the Indian Institute of Technology, Kharagpur provides
training facilities for engineers, technicians, operators etc. in the post harvest processing of rice and
other cereal grains. It conducts M.Tech., Ph.D. and Post Doctoral courses in Post Harvest
Technology, and short term courses in rice-milling, special courses under the Colombo Plan and
Special Commonwealth African Assistance Plan (SCAAP) are also organised, for foreign nationals.
At present 18 M.Tech, 23 Ph.D. and two Post Doctoral fellows are undergoing courses at the Centre.
Besides teaching activities, the Centre is also engaged in research and development work on the
engineering aspects of rice processing and by-product utilisation efc.

A grant of Rs. 40.00 lakhs has been sanctioned to the Centre during 1995-96.

Thirteen Regional Extension Service Centres have been set up so far in different paddy growing
states under the Agriculture Universities/Research Instiutions etc. to propagate the advantages of
rice mill modernisation and better by-product short-duration training courses, technical guidence,
publicity through films, leaflets etc. These Cenire are financed by the Ministry for an initial period of
five to eight years after which they are handed over to the host organisation. These thirteen centres
have been set up in the States of Andhra Pradesh, Karnataka, Madhya Pradesh, Maharashira,
Orissa, Tamil Nadu, Uttar Pradesh (Two Centres), West Bengal, Gujarat, Punjab, Manipur and
Assam. The Centres at Andhra Pradesh, Tamil Nadu, Uttar Pradesh (two) and West Bengal and
Maharashtra have been handed over to the respective host organisations after the completion of the
eight year period for further continuance of their activities.

A grant of Rs. 33.50 lakhs has been released-to the Centres during 1995-86.

A Scheme on ‘“‘Modernisation of single hullers” is being implemented in twelve states viz.,
Andhra Pradesh. Maharashtra, Orissa, Tamil Nadu, Uttar Pradesh, West Bengal, Karnataka Madhya
Pradesh, Guijarat, Goa, Haryana and Manipur to encourage huller modernisation. Under this scheme,
huller-owners are provided subsidy of Rs. 15000 each for the modernisation of their units.

A grant of Rs. 68.00 lakhs has been released to the State Govts. of Manipur & Kerala during the
year 1995-96.

In order to encourage production of quality rice milling and allied machinery in the country, four
testing centres have been set up in the southern, eastern, northern and western regions of the
country. These are located at Coimbatore, Kharagpur, Kanpur and Pune respectively, These centres
undertake testing of rice milling machinery according to the standards prescribed by the Bureau of
Indian Standards, suggest improvements in existing machinery, offer technical guidance to manufac-
‘turers and millers, provide training facilities in selection, operation and maintenance of machinery efc.

A grant of Rs. 11.75 lakhs has been sanctioned to the centres during 1995-96.
FOOD ENGINEERING CENTRE

A Food Engineering Centre is in the process of being set up at C.F.T.R.l.,, Mysore with the
following major objectives:—

(a) Techno-economic assessment of process, product and plar:t designs/profiles and their
optimisation through vigorous pilot plant and other engineering studies.

(b) Assistance in test-marketing of new products by serving as a production centre during the
implementation stages of the project and product modifications to suit market response.

(c) Training of operators, technologists and engineers in plant operation, maintenance and
trouble shooting in process plants.

The Centre has started functioning in phases. The assistance will be provided in the form of
Grant-in-aid.
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A grant of Rs. 120.00 lakhs has been sanctioned to the Centre during 1995-96.

Four proposals of Foreign investment and Two for 100% EQU were approved during the year in
Rice Milling Sector for export of Basmati and Non-basmati rice with a total investment of Rs. 6018

lakhs and employment potential for approximately 422 persons.
WHEAT ROLLER FLOUR MILLING INDUSTRY

After introduction of the New Industrial Policy in July, 1991, licensing has been abolished for
setting up of new roller flour mills or for expansion in the existing capacity of the uniis except in the
foliowing cases:— | :

(2) The proposed project is not located within 25 Kms of the periphery of the standard urban
area limit of a city having @ population of more than 10 lakhs according to 1991 census.

No licence is required for manufacture of wheat products. There are aiso no controls on price
and distribution of wheat products either. The mills have been given a free hand to obtain their
requirements of wheat from any source, thereby avoiding their dependence on Government for the
supply of raw materials. Nearly 10.5 million tonnes of wheat is converted into various wheat products
by about 812 roller flour mills in the country every year (Table i). Some quantity of wheat and wheat
products has been exported from the country worth Rs. 300 crores upto March 1996.

PULSE MILLING INDUSTRY

Pulse milling industry is a major milling industry in India, next only to rice and flour miliing. it has
been estimated that out of the 14 million tonnes of pulses produced, 75% quantity is processed in
about 10,000 dal mills scattered all over the country. Pulses are passed through several stages of
precleaning, dehusking, grading, aspirating, splitting and polishing. Various methods are practiced in
the country to mill pulses at home, and at cottage or small scale level.

Two new units in Pulse Milling Sector were approved during the year under 100% EOU Scheme
for export of imported pulses with a total investment of Rs. 488 lakhs and an employment potentiai
for approximately 172 persons.
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TABLE-I NUMBER OF RICE MILLS AS ON 1.1.1996.

S.NO. NAME OF STATE HULLERS SHELLERS HULLER MODERN/ TOTAL

CUM MODER-

SHELLERS NISED

RICE MILLS
1.. ANDHRA PRADESH 4609 1776 2364 12995 21744
2. ASSAM 431 14 2133 242 2820
3. BIHAR 4749 63 g 51 4872
4.  GUJARAT 1890 159 67 1045 3161
5. HARYANA 807 — — 990 1797
6. HIMACHAL PRADESH 890 1 3 222 1116
7. JAMMU & KASHMIR — - - - -
8. KARNATAKA 9131 462 1103 3674 14370
9. KERALA 13664 - 13 2533 16210
10. MADHYA PRADESH 3918 201 262 1661 6042
11. MAHARASHTRA 8199 273 541 1759 10772
12. MANIPUR 1347 - - 51 1398
13. MEGHALAYA 252 - 8 — 260
14. NAGALAND — — — -— -
15. ORISSA 6398 125 289 552 7364
16. PUNJAB 4416 442 - 1965 6823
17. RAJASTHAN 152 2 6 193 353
18. SIKKIM 17 — — | — 17
19. TAMIL NADU 13684 448 1324 3922 19378
20. TRIPURA 1030 6 8 1 1045
21. UTTAR PRADESH 5707 562 150 1215 7634
22. WEST BENGAL 9554 3 72 926 10555
23. ANDAMAN & NIKOBAR 116 — — — 116
24. ARUNACHAL PRADESH 1 — — - 1
25. CHANDIGARH 16 — e 11 27
26. DADAR & NAGAR HAVELI 8 1 — —- S
2. o Bl 2 — —_ 27 29
28. GOA 675 —- 5 40 720
29. MIZORAM — p— St —— o
30. PONDICHERRY 138 — 8 88 234
31. LAKSHADWEEP — — — — -
TOTAL 91801 4538 8365 34163 138867
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NAME OF THE STATE

TABLE-l NUMBER OF ROLLER FLOUR MILLS IN THE COUNTRY
AS ON 01-01-1996 ,
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CHAPTER IV
CONSUMER FOOD INDUSTRIES

The consumer food industry mainly consists of ready-to-eat products or ready-to-cook products
such as pasta products, cocoa based products, bakery products, biscuits, soft drinks, etc. Besides,
products like starch glucose, etc. which are also required for food products are also being looked
after in this Division. The soyabean products which have a high nutritional value are aiso being
promoted and Consumer Products Division looks into this aspect also. It may be mentioned that
Government have delicensed almost all food processing industries except for beer, potable alcohol
and wines. Automatic approval for foreign investment upto 51% has been -introduced practically in all
sectors of food processing industries except for those which are reserved exclusively for production
in the small scale sector, milk products and malted foods.

Some of the important processed food industries are ready-to-eat foods, soya products, cocoa
products, high protein foods, soft drinks, etc.

Cereal Based Products:

Of the cereal based products, the major items bread and biscuits are reserved for small scale
sector and the present production of bread and biscuits in the country, both in the organised and
unorganised sectors, is estimated to be about 14 lakh tonnes and 10 lakh tonnes, respectively. In the
case of biscuits, the production in the organised sector is approximately 3.6 lakh tonnes. About 6.4
lakh tonnes are being produced in the small scale and unorganised sector. The production of other
cereal based consumer products like corn flakes is approximately 10,000 tonnes per annum and is
likely to grow by 4% in the curent year. One proposal for setting up of a 100% EOU for the
manufacture of extruded food—papad, one joint venture proposal for production/marketing of Wheat
Flour etc., one proposal for setting up a 100% wholly owned foreign company for manufacture of
pizzas, tarts and pies, another proposal for manufacture of extruded snack pellets, both in the
expanded and pre-expanded form, one Letter of Intent for manfuacture of biscuits and one appliction
for foreign technical collaboration for manufacture of biscuits, sweet biscuits with a total investment of
Rs. 2262.89 lacs and direct employment of 730 person have been approved by the Government.

Soyabean Products:

Considering the importance of protein-rich soya based products, the Government is trying to
promote manufacture of these products. Soya based products have been placed in Annexure-lil to
the Notification No. 477(E), dated 25.7.91 and the industry is eligible for automatic approval for
foreign collaboration involving foreign equity participation upto 51%. There are seven units in the
organised sector already manfuacturing various soyabean food products.

Cocoa Products:

There are 20 units engaged in the manufacture of cocoa products, like chocolates, drinking
chocolates, cocoa butter, cocoa butter substitutes and cocoa based malted milk foods with a
production of approximately 41,000 tonnes.

100% Export Oriented Units & foreign Collaborations:

While no licence is required for setting up of a consumer industry, proposals for setting up of
100% EQOUs require the approval of the Government. During the period from April, 1995 to March,
1996 three proposals for setting up of 100% EOUs for manufacture of casia gum

13
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powder, guar gum treated and pulverised, and chocolate spread have been approved by the
Government. In consumer industries sector, 3 proposals for foreign collaboration and foreign equity
participation have been approved during April, 1995 to March, 1996. Total investment approved
during the period under review is Rs. 469.00 crores approximately including foreign tmrastrnent of Rs.
409.00 crores.

BEER

After the relaxation of ban in 1989, fresh capacity for manufacture of beer has been sanctioned,
both for domestic sales and for 100% EOUs. Since liberalisation, six NRI proposals have been °
approved involving 100% foreign equity for setting up of beer units. The foreign investment approved
so far in the beer industry is about Rs. 95 crores and the total investment approved is s about Rs.
1146 crores. There are 35 units producmg beer at present and the estlmated output iS 3.4 lac KLs
per annum.

POTABLE ALCOHOL

The ban on manufacture of potable salcohol was relaxed in 1988. Fresh capacity has been
sanctioned both for domestic sales and for 100% EOUs. Burmg the year under report, the
Government has permitted 4 foreign companies to invest in joint venture projects for the manufacture
of scotch whisky and blended scotch whisky by utilising Emst:ng Licensed capacities of Indian joint
venture partners. The foreign investment approved so far in this sector is about Rs. 192 crores, and
the total investment approved is about Rs. 550 crores. There are 9 units produclng non-molasses
based potable alcohol at present.
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CHAPTER V
FRUITS & VEGETABLE PROCESSING INDUSTRIES

India produces a wide range of fruits & vegetables in substantial quaniities making it the second
largest producer of these perishable, but nutritionally essential, Crops in the World. It is expected that
the improved horticultural practices, better quality seeds & plants material, which the horticulturists
are adopting, would bring about a significant improvement in yields & overall production. A large
quantity of the horticultural produce is preserved through simple process of drying or pickling for
home consumption and also for other commercial use. The percentage of fruits & vegetabies used by
the processing industry for commercial purposes, and to make value added fruit products, i5 about
1.6% of total production of fruits & vegetables in the country as compared to less than 0.5% perior 10
formation of this Ministry. :

The liberalised policies of the Government and the incentives provided for this industry coupied
with changing socio-economic conditions have been a boon 1o the fruits and vegetable processing
industry. Not only the domestic consumption of processed foods 1S steadily growing, the industry has
increased the variety in their export basket by inclusion of non-traditional products like processed
mushrooms, gherkins etc. The estimated growth of production this year is about 25%.

The estimated installed capacity of fruits and vegetable processing industry is about 17.6 lakh
tonnes as against 14.02 lakh tonnes last year and the production for the corresponding period is
expected to be about 8.5 lakh tonnes in comparison to 6.76 lakh fonnes last year. Like-wise, based
on the performance so far, the export of fruit and vegetable products for the year 1995-96 is
estimated to be worth around Rs. 470 crores as against Rs. 409 crores last year.

REGULATION AND CONTROL

To administer the Fruit Product Order (FPO) - 1955 promuigated under the Essential
Commodities Act, the Ministry has one regional office each at New Delhi, Bombay, Calcutta, Madras
and a sub-office at Lucknow. The Fruit Product Order, 1955 lays down the reguirements of area,
sanitary and hygienic conditions, water for use in processing, machinery, equipments and
specifications for various fruit products. Thus, those who wish 10 manufacture fruit products for
commercial purposes have to obtain a licence under the Fruit Product Order, 1955, which is granted
after ‘ascertaining that the unit meets the requirements in regard to area, sanitary,- and hygienic
conditions, potable water, machinery and equipment, etc. with a view to protect the consumer, the
specifications for lables have also been laid and the productsr are allowed to be sold only under
approved lables. During the year, 10020 samples were drawn and analysed to see the conformity of
the product to the specifications under FPO. The number of licencees under Fruit Prodcuts Order,
1955 stands increased to 4368 as against 4270 last year. Besides, enforcement of the F.P.O., 1955,
compulsory pre-shipment inspection to certify the quality of products being exported is also carried
out by the Directorate of Fruits and Vegetable Preservation, wherever required. |

100% Export Oriented Units

While no industrial licence is required for setting up of fruit & vegetable processing’ industries,
proposals for setting up of 100% EOUs and other such proposals which do not fall within the
parameters of delicensing continue to require the approval of the Government based on the
recommendations of this Ministry. During the period from April, 1995 to March 1996, 118 proposais
for setting up of 100% EOUs/joint-venture projects have been approved by the Government. Number
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of such approvals since July, 1991 now stands at 289. The total investrnént approved in this sector

so far is Rs. 3608 crores including foreign investment of Rs. 583 crores. Thirty 100% EQUs have
already commenced commercial production. |

Plan assistance provided to the Fruits & Vegetable Processing Spctbr.

In order to remove some of the major constraints affecting the fruit and vegetable processing
industries and to provide the necessary impetus to its growth, Ministry of Food Processing Industries
have several plan scheme in the fruits and vegetable processing sector. These include schemes for
training of entrepreneurs, creation of infrastructural facilities for fruits and vegetables processing
including mushroom processing, Hops and industrial estates, setting up/expansion/upgradation of
F&VP units and development of backward linkages through contract farming, market promotion
through advertisement, promotion of FPO symbol and marketing of small manufacturers’ products

under common brand name, setting up of Quality Control Labs and Research & Development in
identifying new techniques and practices including those for packaging.

Under the scheme for setting up of Food Processing and Training Centres in rural areas,
assistance is provided upto Rs. 2.00 lakhs for plant, machinery and equipments including quality
testing equipments etc. and Rs. 1.00 lakh towards seed capital /revolving fund for commercial
production. In the case of Food Processing & Training Centre to be set up for multi product activities,
this quantum of assistance to meet the cost of plant & machinery and equipments including quality
testing equipments etc. could be enhanced to Rs. 7.50 lakhs and the for seed capital/revolving fund
for commercial production to RS. 2.00 lakhs. Assistance under this scheme is available to State/
Central Govt. Depts., Joint Sector undertakings/assisted sector undertakings cooperatives, non-
governmental organisations, voluntary organisations, Govt. organisations etc. These Centres are
proposed to be funded fo identify the entrepreneurs who may set up Food Processing units in rural
areas thereby providing seif-employment and reduction in exodus of rural population to urban areas.
It would also lead to transfer of technology to rural areas, as also familiarisation with modern
processing techniques. These Food Processing & Training Centres will provide ‘hands on’
experience in operating cnd managing a small unit. The trainees will participate in each activity from
book-keeping, manufacturing, quality testing to marketing of products so as to get an exposure of
real situations which would instil confidence in them to set up and run commercial ventures. This
type of education is also to generate a spirit of co-operation and encourage food processing co-
operatives in rural areas.

In the first 3 years of the 8th Plan, assistance was provided for setting up of 150 such Centres
covering almost all the States. During 1995-96 assistance has been provided for setting up of 54
such Centre in the States of Assam, Bihar, Delhi, Karnataka, Kerala, Orissa, Punjab, Tamil Nadu and
Uttar Pradesh. Out of the 150 FPTCs assisted in first 3 years of the 8th plan as many as 54 Centres
are reported to have-already become functional and more than 2000 trainees have already been
trained in those Centres and some of them are reported to have already engaged in.production.

Under the scheme for providing assistance for creation of infrastructural facilities for fruits and
vegetables processing including mushroom processing, hops and setting up of industrial estates in
the first 3 yrs of the 8th plan, assistance has been provided for a number of projects received from
Andhra Pradesh, Maharashtra, UP, Punjab, Himachal Pradesh, Tamil Nadu, Karnataka, Bihar,
Haryana, Madhya Pradesh, Orissa, Nagaland and West Bengal. During the year 1995-96, assistance
has been provided to one Cooperative in Nagaland for setting up of Mushroom infrastructure and
processing unit. Under the scheme, assistance has also been provided to a private sector unit for
setting up of post-harvest treatment facilities for fresh and processed fruits and vegetables in
Maharashtra during the period under report. During this period assistance has also been provided to
a non-governmental organisation for setting up of mushroom processing facilities as also develop-
ment of infrastructure for Spawn mushrooms and marketing in UP. Assistance has been provided
during this period for setting up of infrastructure for mushroom cultivation and processing—one each
iIn Maharashtra and Orissa. Likewise, assistance under this period has also been released to three
Co-operatives for setting up of pre-cooling facilities and cold storage in Maharashtra. During
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the period under report assistance has also been provided to a private sector undertaking for settirig

up of a cold storage for Fruits & vegetable at Varanasi in Uttar Pradesh. Assistance has also been
released for a ‘“‘Mahamango’ Project coming up in Maharashtra and Food Processing Industrial

Estate in West Bengal.

Under the scheme for setting up/expansion/upgradation of fruits and vegetable processing units
and backward linkage between the processors and the farmers etc., assistance is provided to State
Public Sector Undertakings (from J&K, H.P., Sikkim, and North-Eastern States), Cooperative
Socisties, Voluntary Organisations/Autonomous Societies, Assisted/Joint Sector Undertakings, Non-
Governmental Organisations and Private Sector Undertakings etc. Under this scheme, another sub-
scheme has been formulated for being operated during the remaining 2 yrs. of the 8th Plan i.e. 1995-
96 and 1996-97 for providing assistance for setting up of small and tiny units of food processing
industries in the informal sector. So far, assistance has been released to a number of projects
received from Andhra Pradesh, Assam, U.P., Nagaland, Mizoram, Tamilnadu, Madhya Pradesh,
Himachal Pradesh, Bihar, Orissa, West Bengal, Karnataka and Kerala etc. 5 of the F&VP units
assisted for these states are reported to have already been commissioned and the remaining F&VP
projects are at various stages of implementation. These projects are expected to be completed by
the end of the next year.

For strengthening of backward linkages and encouraging contract farming, so far, as many as 10
processing companies have been provided assistance—2 each in Punjab, Karnataka and Andhra
Pradesh and 1 each in U.P., Maharashira, Tamilnadu and Assam. These F&VP units have adopted
contract farming. It is reported that more than 3500 farmers have been brought under the umbrelia of

the contract farming.

Assistance under the sub-scheme for strengthening of backward linkages in F&VP is provided to
ensure regular supply of raw materials to the processing industries by adopting contract farming by
the processing industries. Under this scheme, assistance is provided for contract with at least 25
farmers upto 5% of the purchase price subject to a ceiling of Rs. 10.00 lakhs per unit.

RESEARCH AND DEVELOPMENT SCHEMES

Ministry also provides assistance for research and development projects in fruits and vegetable
processing sector. So far, assitance has been provided for the following R&D projects:

1. Centre for Technology Development, Bangalore for Setting up of an Analytical and Quality
Control Lab;

2. APEDA, New Delhi for Vapour Heat Treatment Facilities for mangoes and other fruits for
exports; and

3. M/s. Fresh Marketing Cooperative Society Ltd., Hyderabad, for installation of a Solar
Refrigeration Unit received from FAO.

Ministry in collaboration with Deptt. of Biotechnology is setting up Biotechnology Research
Centre for National Facility for Food Safety at CFTRI, Mysore at an estimated cost of Rs. 373.65
lacs. For this project, assistance to the tune of Rs. 100.00 lakhs has already been provided in 1994-
95 & 1995-96. Also, assistance has been provided for setting up of Post-Harvest technology Institute
in Pune District in Maharashtra.
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CHAPTER VI
Milk & Milk Products

India has one of the largest livestock population in the world. Fifty percent of the buffaioes and
20% of the cattle of the world are found in India. The most important constituent of livestock in our
country are milch cows and milch buffaloes.

Dairy Development in India has been acknowledged the world over as one of the most
successful development programme. india is today the second largest milk producting country in the
world after United States. The milk surplus states in India are Uttar Pradesh, Punjab, Haryana,
Rajasthan, Gujarat, Maharashtra, Andhra Pradesh, Karnataka and Tamil Nadu. The manufacturing of
milk products is concentrated in these milk surplus states. Annual milk production is expected to be
65 million tonnes during the year 1995-96. During the year, there has been competition among
Cooperative, Government and private dairies in milk market and as a result farmers were paid higher
prices for their milk during the year 1995-96 in comparison to the previous years. Retail price of ghee
has shown downward trend during the year from the months of Aug. 95 onwards in comparison to
corresponding months of lastiyear.

Inspite of the aforesaid mentioned factors, the estimated production of milk powders including
infant milk food has increased from 1,95,000 tonnes in the year 1994 to 2,00,000 tonnes-in the year
1995, and the estimated production of malted food has increased from 43,500 tonnes in the year
1994 to 48,000 tonnes in the year 1995. The production of cheese (including cheese spread) and
Condensed milk is estimated at 4000 tonnes and 9200 tonnes respectively.”™

Two plants i.e. one in Maharashtra and one in U.P. for manufacture of lactose and casein and
various varieties of cheese are coming up. These plants have already started trial production.

NDRI, Karnal has developed technology for manufacture of varieties of cheesepanesr etc. |
Research efforts have been intensified to improve the existing technologies of manufacture,
packaging and preservation of indigenous dairy products.

Since liberalisation in July 1991, 11 Joint Venture proposals envisaging an investment of Rs. 460
crores including foreign investment of Rs. 229 crores have been approved so far.

Due to decanalisation of export of milk products, it is expected that country will be in a position
to export milk products of value more than US $ 15 million during the year 1995-96.
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CHAPTER VIi :
MEAT AND POULTRY PROCESSING

Meat Production

Animals which are generally used for production and processing of meat are sheep and goat,
cattle, buffaloes, pigs and pouliry. In some parts of the country, particularly, in the North-East, other
species of animals like methun are also used as meat animals. In recent years, rabbit is also
emerging as one of the meat animals in some states like Kerala. The meat and meat products
produced from species in three years is given in the following table.

(thousand tonnes)

1991 1992 i 1983
Mutton & goat meat 623 621 623
Pork 361 361 366
Chicken (Poultry Meat) | 362 362 382
Cattle (Beef) meat 857 1216 1215

Buffalo (Meat) ' 978 1182 1182

The total meat production in the country is about 3.9 million MTs. The slaughter rate in relation
to the population is around 6% in case of cattle, 10% in case of buffaioes, 99% in case of pigs, 31%
in case of sheep and 39% in case of goat.

Meat Processing

Besides 3600 Salughter Houses, there are 6 modern Abattoirs in the country. Another Integrated
Buffalo Meat Processing Plant in the joint venture, is being established. In addition, there are about
25 meat procesing units including 15 100% Export Oriented Units which are mainly engaged in
export of meat products. Apart from this, there are 128 meat products processing plants which are
manufacturing value added meat products for domestic consumption only. There are few animal
caging units engaged in collecting, cleaning, grading and exporting sheep, goat and cattle guts.

Pork Processing

In addition to the 7 Becon factories, set up in 4th five year plan, 5 Pork Processing Plants are
being set up in Guwahati and Nazira (Assam), Aizwal (Mizoram), Dimapur (Nagaland) and Rajpur
(M.P.). A pork processing plant which was set up in 4th five year plan has been converted into meat
complex and is producing mutton and chicken products in addition to the pork products. The meat
processing units which are 128 in numbers and licensed under Meat Food Products order are
producing pork products as their main item of production. The value added pork products which are
sold mostly in metropolitan and big cities are sausages, ham, bacon, luncheon meat etc.

Poultry and Egg Processing

There are number of small poultry dressing plants in the country. These plants are producing
dressed chicken for retail sale. In addition to these plants, there are six modern integrated poultry
processing plants producing dressed chicken, chicken cut parts and other chicken products. Modern
Integrated Poultry Processing Plant are under establishment-one each in Andhra Pradesh, Assam,
Madhya Pradesh, Mizoram, Uttar Pradesh and Kerala with the assistance of this Ministry. The egg
processing is a new area of development and a few export oriented egg processing units are being
set up in the country. Two Egg Processing Units have started functioning in Andhra Pradesh and
Kerala 'and is exporting egg products to foreign countries. The products manufactured by these units

are egg powder, desugared albumin powder, frozen egg yolk etc.
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EXPORTS

India is exporting meat and meat products. Out of the total exports, 70% export is from buffalo
meat as this is the surplus meat in the country which has high demand in Middle East and Far East
Countries. Considering the local demand of sheep and goat meat, export of such meat is limited. The
export of poultry products though not very significant, but is showing an emerging trend. In total the
export of meat and meat products is increasing steadily. The export of meat and meat products in
the last four year is indicated below:—

Qty: Thousand Tonnes
Value: Million Rupees

ITEM 1991-92  1992-93 1993-94 1994-95
Qty. Value Qty. Value Qty. . Value Qty. Value

Buffaio Meat ' 815.00 1850.00 825.00 2076.00 1120.0 28150 1161.0 3244

Sheep & Goat Meat - 7620 3429 7382 4021 1281 6193 108.0 660
Other Meat 7 - AR S BT0. =180 =190 — 140
Total: 891.20 2259.9 898.82 2498.1 1248.1 3454.3 1269.0 3918.0

Assistance under Pl'an Schemes

The Mlmstry provided the assistance to various development meat programmes for processing of
hygienic meat and meat products in 1992-93 to 1995-96. The assistance was given to the State
Undertakings of Assam, Uttar Pradesh, Punjab, Kerala, Karnataka, Maharashtra and Andhra Pradesh
for establishment of pouitry, pork, sheep and goat and buffalo meat processing plants. The Ministry
has also sponosred training courses for the workers and professionals of the meat industry. About
1000 candidates have been tralned in 8th Five Year Plan so far. The Ministry is also providing
assistance for developing the hygienic retail outlets for sale of meat and poultry products. The
assistance is given for storing the meat and poultry products. Such assistance has been given to the
State Undertakings of Assam, Madhya Pradesh, Kerala in 1994-95 and 1995-96.
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_“FISHERY RESOURGES FINDINGS
\  ALONG KERALA COAST

BASED ON FSi DATA'
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Workshop conducted at Cochin by FSI for the benefit of fishermen.
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Deepsea spear lobster ‘Linuparus Somniosis’ located for the first time inAndamans.



CHAPTER Vill
DEEP SEA FISHING

The New Deep Sea Fishing Policy announced in March, 1891 became fully effective during the
year 1992-93. A number of vessels under Joint Venture, Test Fishing and Leasing were permitted
and scme vessels started operating from 1993 onwards. At present, permissions to 16 companies
are valid for 61 deep sea fishing vessels, out of which 18 vessels are in opsration under Joint
Venture. Under leasing, the permissions for 11 companies are valid, involving 57 vessels, out of
which 10 vessels are in operation. No new applications were considered during 1995-96 under the
New Deep Sea Fishing Policy. In the wake of demands from traditional fishermen groups, a
committee was constituted to review the deep sea fishing policy. The committee was headed by Sh.
P. Murari, former Secretary to the Govt. of India and consisted of 41 members, including 16
Members of Parliament. The committee deliberated upon the New Deep Sea Fishing Policy vis-a-vis

demands of traditional fishermen and it has submitted its report to the Govt. on 8th Feb., 1896. it has
requested the Govt. to take action on its recommendations within six months.

SCHEMES FOR DEVELOPMENT OF DEEP SEA FISHING

With a view to achieving an integrated development of the Deep Sea Fishing Sector, the Ministry
implemented the following® Schemes relating to infrastructure development:—

(i) SCHEME FOR EFFECTIVE IMPLEMENTATION CF MZi ACI, 1881 BY PROVIDING FUNDS
TO COAST GUARD FOR INSTALLATION OF COMMUNICATION FACILITIES:

Since Coast Guard are authorised to monitor fishing by foreign vessels under the MZI Act,
1981, a need was felt to strengthen their communication facilities by providing funds for them
to set up ship to shore and vice-versa direct voice (radio) communication link with fishing
vessels. Apart from this, the link will alsc help the Coast Guard in ensuring safety of the
Indian owned vessels fishing at sea and in rendering any assistance required. During 1995-
96, an amount of Rs. 40 lakhs has been disbursed under this Scheme.

(i) SCHEME FOR PROVIDING INTEREST SUBSIDY ON LOANS FOR ACQUISITION OF
DEEP SEA FISHING VESSELS:

In order to provide iloans to deep sea fishing companies for acquisition of vessels at
concessional rate of interest by SCICI Limited, it was felt that an interest differential subsidy
be provided to SCICI Lid. During the year 1995-96, an amount of Rs. 50 lakhs has been
earmarked for this Scheme.

(i) SCHEME FOR EQUITY PARTICIPATION IN DEEP SEA FISHING AND PROCESSING
VENTURES (THROUGH M.P.E.D.A):

Deep Sea Fishing is a highly capital intensive field. The Marine Products Export Development
Authority (MPEDA) have already got a scheme to participate in the equity of Companies in this field
in order to reduce the financial burden on the entrepreneurs and also to provide positive participation

M.P.E.D.A.. who will, in turn, participate in the equity of deep sea fishing and processing ventures.
During 1995-96 an amount of Bs. 100 lakhs has been earmarked for this Scheme.

(iv) ASSISTANCE FOR DIVERSIFIED FISHING:

It is felt that exploitation of shrimp resources has reached a saturation point and there is a need
for some of the existing shrimp trawlers to be modified to do diversified fishing. Funds under this
Scheme would be released to M.P.E.D.A. who will, in turn, provide assistance as subsidy on the cost
of modification of the vessels/trawlers, During 1995-96 an amount of Rs. 50 lakhs has been
earmarked for this Scheme.
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(v) NATIONAL MARINE FISHERIES DEVELOPMENT BOARD:

Considering the need to promote the overall development of the deep sea fishing sector in the
country in a coordinated manner, it was felt necessary to form a National Marine Fisheries
Development Board. This Board is proposed to be set up as a registered society. An amount of Rs.
50 lakhs has been earmarked for this purpose during 1995-96. The procedural formalities for setting
up 'of this Board are in progress. ‘

(vi) SCHEME FOR SETTING UP OF INFRASTRUCTURE FACILITIES FOR PRESERVATION AND
PROCESSING OF FISH:

This Scheme was formulated for implementation from the year 1994-95 onwards by merging the
erstwhile Schemes of Cold Chain and Scheme for Tuna and Other Fish Processing. The basic
objective of the Scheme is to provide financial assistance to encourage setting up of basic
infrastructure facilities which are required for preservation and processing of fish which may include
ice plants, cold storages, processing facilities like IQF plants, blast freezers, block freezers etc., and
refrigerated transportation facilities. An amount of Rs. 360 lakhs has been earmarked for
disbursement under this Scheme during 1995-96. Proposals received under this Scheme were
considered and an amount of Rs. 446 lakhs has been disbursed, '

(vii) SCHEME FOR PROMOTING RESEARCH & DEVELOPMENT AND QUALITY IMPROVEMENT
IN FISH PROCESSING SECTOR:

The Scheme was formulated for implementation from the year 1995-96 onwards. The objective
of the Scheme is to promote research and development and quality improvement in fish processing
technology.

Assistance under the Scheme will be available to Scientific and Research Institutions primarily
engaged in conducting applied research in fisheries and fish processing sector. During the financial
year, an amount of Rs. 50 lakhs has been earmarked for he scheme.

FISHERY SURVEY OF INDIA
BOMBAY

The Fishery Survey of India (FS!), the Nodal agency under the Gowvt. of India, (MFPI) continued
its marine fisheries resources exploratory survey activities under various projects during the year
1995-96 accomplishing the survey objectives. The FSI with its headquarters at Bombay and seven
operational bases in different maritime states including Andaman and Nicobar islands operated nine
vessels from these bases during the year surveying the areas along East and West coasts of india
and around Andaman & Nicobar Islands. Apart from collection of data for stock assessment studies,
the vessels were also engaged in experimental projects and collection of sea truth data for remote
sensing programme. Individual research projects were also taken up by the scientists registered for
postgraduate studies leading to M.Sc. and Ph.D. degree. The Scientists and Research Fellows
participate in the survey cruises and collect data on biological and environment parameters in
addition to fishery resources data.

Resources Survey undertaken

The resources survey programme for the year 1995-96 was planned under four major projects
as follows:

o

21 Demersal resources survey projects; This included demersal resources survey and
monitoring of the resources all along the coast upto 500m depth, cephalopod resources survey along
south West coast and shrimp resources survey along upper East coast.

- 2.2 Pelagic resources survey projects: These projects envisaged survey of coastal tuna
rasources by purse-seining off South West coast, pelagic and midwater resources survey by mid
water trawling along Andhra Pradesh coast.

2.3 Oceanic Tuna/Shark resources survey projects; These projects were planned for Tuna
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longline survey along North West coast, North East coast, selective fishing for tunas along Andaman
& Nicobar waters and shark long line survey along lower East coast.

2.4 Experimental projects: A set of projects were also programmed for selective fishing methods
like trap fishing for rock cods along West coast and Lakshadweep sea, and bottom set long lining for
perch resources along lower East coast.

3 Dissemination of information

Tha Institute had been disseminating the resources survey findings to the industry and its end-
users through various publications, like Bulletins, Reports, Charts, Special Publications, Scientific
Papers, etc. Besides the above, regular Workshops/Seminars are also being conducted by the FS
Rase offices in different maritime states with "a view to disseminate information to the traditiona
fishermen, mechanised boat operators etc. FSI publications are also being translated into regiona
languages on priority basis for the bernefit of the fishermen and mechanised boat operaiors. During
the year following publications were released.

Bulletin No. 25 Marine Fishery Resources off Gujarat coast.
Charter Fishing Vessels Operations in the Indian EEZ No. 4. Occassional papers—2 issues.

Meena News Vol. XI No. 2 & 3

Meena News Vol. X! No. 4

Resources Information Series— 4 issues

(Two each from Porbandar and Port Blair Bases).

Papers presented in the Workshops

1. Oceanic Tuna fishery in India — an update

2. Some aspects on the distribution and biology of the Indopacific Sailfish Istophorous
Piatypterus (Shaw and Nodder 1772) in Indian waters.

3 Some observation on the role of thermal process in the distribution of yellowfin tuna in
longline fishing.

4. Marine Fisheries development and Management in the Indian EEZ.
5. Deepsea Fishery Resources of the East Coast of India and prospects of Exploitation.

6. Deep Sea Fishery resources position in the EEZ of West coast of India with reference to
prospects of promotion of deepsea fishing.

3.1 Workshops for tiie benefit of Fishermen

As a beginning to take the findings of the fishery resources survey conducted by by FSI fo the
fishermen, mechanised boat operator and to the industry, following five workshops have been
conducted in different Maritime states.

(1) Satpati (Maharashtra) s

The Bombay Base of FSI organised a Workshop at Satpati in Maharashtra on 27.7.85. The

theme of the Workshop was ‘‘Fisheries Development and Scope for Deep Sea Fishing along
Maharashtra Coast.”

(2) Malvin (Maharashtra)

FSI on the request of NABARD and Saraswat Cooperative Bank organised a two day workshop
for the benefit of fishermen at Maivin on 14th and 15th January, 1996. On the first day, the fishermen
were appraised about the resources available along the Maharashtra Coast and on the second day
of the workshop practical demonstration on operation of electronic equipments like fish finding were
arranged on board local mechanised boats. An exhibition displaying charis, resources graphics and
models of deep sea vessels and gears was also arranged during the workshop.
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(3) Cochin (Kerala)

The Zonal Base of FSI at Cochin also arranged a Similar Workshop on 29.7.95 al Cochin for the
nenefit of the traditional fishermen and other end users.

(4) Goa

The Goa Base of FSI conducted a Workshop on “Deepsea Fishery Resources off Goa Coast’
sn 10th October, 1985 for the benefit of the fishermen, mechanised boat operators and other end
Lsere to ascertain the reguirement of those involved in fishing activities.

(5) Visakhapatnam

Trhe ES| Base at Visakhapatnam in association with local unit of CIFT and CMFR! arranged a
workshop on “‘Marine fishery resources of the upper east Coast on 8th Feb., 18986. The workshop
was attended by large spectrum of officials and scientists from different organisations beionging to
Central and State Govt. and operators of larger trawiers and small mechanised boats. Represen-
iatives of all the associations spoke on this occasion and expressed their views, On the occasion of
ihe workshop a bulletin containing information on fish stocks was also released in Telugu language
for the benefit of fishermen.

4. The following committees were constituted during 1995-96.

4.1 Constitution of an Evaluation Commiftee: Ministry of Food Processing industries has
recently constituted a committee for evaluating the contribution made by the FSI towards fulfilling its
charter and for making an assessment whether any reorientation of its aims and objectives is
required. The Joint Secretary, MFPI is the Chairperson of the Committee while Director General, FSi
< the Member-Secretary. Other members are drawn from Min. of Agriculture, indian Council of
Agricultural Research, Deptt. of Ocean Development, Deptt. of Environment, Coast Guard, Ceniral
institute of Fisheries Education, Association of Indian Fishing Industries, Planning Commission,
Controller of Accounts, MFPL. The committee is expected to submit its report in three months time.

4 > Rehabilltation of M. Darshini and M. Varshini: The rehabilitation work in respect of two
vessels M. Darshini and M. Varshini under Danish aid at Cochin Shipyard has been completed by
refitting the vessels with electronic equipment like Echo Sounders, GPS, R.T., VHF, Radar, Sonar,
etc. These vessels have already been recommissioned in November, 1995 from their respective
bases of operation. " | S '

5. Training of operatives

The Institute continued to impart in-vessel on the job post-institutional training on board all the
survey vessels to candidates sponsored by CIFNET, Cochin enabling them fo acquire requisite sea
service to appear for competency examination for manning vessels.

8. Other National/International activities /achievements
6.1 Parliamentary Standing Committee on Agriculture visited FSI

A study group of the Parliamentary standing Committee on Agricuiture consisting of 14 Hon.
Members of Parliament under the Chairmanship of Shri Nitish Kumar, Hon. M.P. visited FSi on
18.7.85 to study the functioning of FSI and held discussions with Director General and other Senior
stficials of ESI on various matters relating to maritime fishermen. The charter to work and role of FSi
n implementing the objectives relating to the survey and assessment of the marine resources of the
Indian EEZ was explained to them.

6.2 Expert Consultation on Indian Ocean Tunas in Celombo Sri Lanka:

LY

FS| participated in the Sixth Expert Consultation on indian Ocean Tunas held in Colombo, Sri
Lanka from 25—28th September, 1995. The purpose of the consultation was mainly to review the
status of tuna stocks and present activities of the member nations on tuna research and data
collection. FSI presented following three papers in the consultation. |
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(i) Oceanic tuna fishery in India—an update.

(i) Some aspecis on the distribution and biclogy of the Indo-Facific Sailfish /stiophorus
Platypterus (Shaw and Nodder 1972) in Indian waters.

(i) Some observations on the role of thermal process in the disribution of yeliow fin tuna in long
line fishing.

7. Staff Strength

The total sanctioned staff strength of the institute is 710 which includes 63 Scientisis posts and
425 Technical posts, and the remaining are administrative posts. -

Reservation of posts for SC/ST Candidates

Following the norms of reservations, the number of posts reserved by the insfifute for Schedule
Castes/ Scheduled Tribe categories and the number of posts filled during the year are given below:

= e ——m

Particulars SC | ST Total

T W -

ING. of Posts reserved including back 10g vacancies 10 4 14
No. of posts filled up 8 2 10
No. of posts to be filled up 2 2 4

— e e e e —————

Action in progress to fill up the vacant posis as below:

Requisition sent to Employment Exchange / Staff Selection Commission 3 2
Under correspondence with the UPSC :

=t

8. Financial Progress

The B.E. for 1995-96 is Rs. 11.10 crores under plan and Rs.1.90 crores under Non-Plan.
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Bread making plant of M/s Modern Food Industries.
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_ CHAPTER IX
PUBLIC SECTOR UNDERTAKINGS

MODERN FOOD INDUSTRIES () LIMITED

Modern Food Industries (l) Limited was incorporated in 1-965 under the name of Modern

Bakeries (1) Limited. The present name was adopted in November, 1882 in order to reflect its
diversified activities.

CAPITAL STRUCTURE:

The authorised share capital of the company is Rs. 15.00 crores and the paid up capital
(including pending allotment) is Rs. 11.08 crores as on 31.038.96. The outstanding loans repayable by
the Company to the Government of India stood at Rs. 4.84 crores as on 31.03.96 against Rs. 4.98
crores on 31.03.95.

PHYSICAL PERFORMANCE: .
BREAD g

The Company continued to produce and market different varieties of bread like wE;e'- sandwich
bread, sweet bread, milk bread, fiuity, brown bread and special bread for nutritional programmes at s
its 13 bread manufacturing units located at Ahmedabad, Bangalore, Bombay, Caicutta, Chandigarh,
Cochin, Delhi, Hyderabad, Indore, Jaipur, Kanpur, Madras & Ranchi. The total sale of bread during
the year 1995-96 was 24.09 crores SL as compared to 19.36 crores SL during the previous year
1994-95. The commercial sales during the year 1995-86 were 21.52 crores SL as against 16.97
crores SL during the previous year 1994-95, while the nutritional sales were 2.57 crores SL as
against 2.39 crores SL during the previous year 1994-95.

To further increase the sales of bread and to ensure its availability in the far-flung areas where
the Company does not have its bread plants, the Company is having Franchise Agreements with
various private manufacturers for production and marketing of bread under licence from Modern Food
industries (India) Ltd. This also brings income to the Company in the shape of royalty. During the
year 1995-96 the Franchised Units sold 680 lakhs SL and Company earned royalty amounting to Rs.
43.00 lakhs as compared to a sale of 461 lakhs SL and royalty amount of Rs. 31.48 lakhs during the
previous year 1994-95, |

FRUIT JUICE BOTTLING PLANT, DELHI

The Plant continues to produce and market Rasika, Fruit Juices and drinks in bottles, through
mobile vans and vending machines. The sale of Rasika during the year 1995-96 was 1.29 lakhs
crates (of 24 botties of 200 ml. each) against 1.11 lakhs crates during the previous year 1984-95.
The unit has also started production of Energy Foed from February, 1994. During the year 1995-96
the unit has produced 16754.20 MT of Energy Food for supply to U.P. Government for their Social
Welfare Programmes as compared to 11311.075 MT during the previous year 1994-95. This has
helped in improving the profitability of the unit to a great extent. During 1995-96 the Unit made a
profit of Rs. 107.30 lakhs, (provisional) as against profit of Rs. 34.45 lakhs during 1994-95.

EXTRUDER FOOD PLANT, JAIPUR:

The Unit supplied 1925.30 MT of Extruded Food during the year 19835-96 as compared to supply
of 1492.54 MT during the previous year 1994-85 to the va;ious Welfare Programmes of the

Government of Rajasthan.
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ROLLER FLOUR MILL, FARIDABAD:

During the year 1995-96 the Unit has supplied 17072.25 MT of Energy Food to the State of U.P.

and Bihar under their various nutritional Programme &5 compared to 17985.415 MT supplied during
the previous year 1994-95.

FRUIT PROCESSING UNIT, BHAGALPUR:

During the year 1995-86 the Unit has supplied 3983.750 MT of Energy Food to Bihar State
under their various Social Welfare Programmes as compared to 3285.25 MT supplied during the
previous year 1994-95.

KANPUR UNIT

Besides Bread production, the Unit has also started production of Energy Food from April 95.
During the year 1995-96, the Unit has supplied 4025.45 MT to U.P. Govt. for their Social Weltare
Programme.,

RESEARCH AND DEVELOPMENT:

Research and Development activities during the year under review encompassed several areas
of importance and of thess, stress was laid on development of new products and bringing about
improvement in the quality attributes of the existing products. A bread improver system was
developed in order to enhance the important quality characteristics of the various bread varieties
being manufactured by the Company's Bakery Units. The R & D activities were aimed at diversifying
the Company's product-mix, improving product quality and achieving cost economisation. In addition
to the above work pertaining to the project titied “Development of products for effective utilisation of
millets”, sponsored by the Ministry of Food Processing Indusiries, was initiated and considerable
progress has been made in the same.

BENEFITS DERIVED AS A RESULT OF THE R & D WORK

Ae 3 result of the R&D efforts the Company has been able to launch seven varieties of Cakes in
the Commercial market at selected units. The Company has also been able to bring in significant
improvement in the quality of its products at different units and also has been able to launch
improved Premium Quality Sandwich Bread in the Delhi market.

FUTURE PLAN OF ACTION FOR R&D:

cuture Plan of action for R&D includes Development of premium sandwich and other variety
breads, nutritious biscuits, extruded products for commercial marketing as well as other nutritious
oroducts tailored for meeting the requirements of Mid-day meal Programme, ICDs etc. The R&D
centre would also review the production process parameters for bread and other products with a view
to optimising plant utilisation and product quality and appropriately revise the Quality Assurance and
Production System Manuals.

FINANCIAL PERFORMANCE:
TURNOVER

The Company’s turnover during the year 1995-96 Is Rs. 131.5:Crore (Provisional) as compared
to Rs. 112.65 Crore during the year 1994-85.

PROFIT

The Company earned a Profit before Tax of Rs. 10.10 Crore (Provisional subject to audit) during
1995-96 as against Profit of Rs. 5.74 crore during the previous year 1994-83.
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STAFF STRENGTH

The Staff Strength in position as on 31.03.1996 was 2390 against sanctioned strengtn of 2600.
The number of Scheduled Castes, Scheduled Tribes and Ex-Servicemen on the date were 377, 67
and 37 respectively.

gl. Particulars 1995-96 Budget Actuals
No. (Provisional) Estimates ' 1894-95
| 1995-86
Physical Sales
i Bread (In crore S.L.)
Commercial 21.52 20.50 16.97
Nutritional 2.57 2.50 2.39
Totai 24.09 23.00 18.36
2. {(a) Fruit Juices & Soft Drinks | 1.29 1.00 1.11

{In Lakh Crates)
(Crate-24 Botties of 200 ML Each)

3. Extruded Food  1925.30 1500.00 1492.54
(In M.T.) '

4, Energy Food/Care Food (in M.T.) 41835.65 27000.00 32581.74

NORTH EASTERN REGIONAL AGRICULTURAL MARKETING CORPORATION
LIMITED (NERAMAC), GUWAHATI - '

North Eastern Regional Agricultural Marketing Corporation Lid. (NERAMAC) was set up in
March, 1982 with the main objective of undertaking marketing and processing of fruits and
vegetables grown in the North Estern Region. The authorised share capital of the Corporation is Rs.
500 lakhs and paid up capital is Rs. 269 lakhs. The Corporation’s first major project viz. Pineappie
Juice Concentrate Plant set up at Nalkata in the State of Tripura, was commissioned in June, 1988.
The Plant produced 80.00 MTs of pineapple juice concentrate during the year 1995-96 and sold
99.00 MTs of Pineapple juice concentrate valued at RHs. 40.45 lakhs.

The Cashew Processing Unit of the Corporation at Agartala during the year 95-96 processed
shout 12 MTs of raw-cashewnut and produced 2.00 MTs. of finished product, The Unit sold 2.08
MTs. of finished product valued at Rs. 1.14 lakhs.

The Corporation continued to make efforts to revive and rejuvenate its activities in areas of
marketing and processing during the year 1995-96 and made significant improvements in both the
areas. The Corporation undertook marketing of fruit products, vegetables, energy food, ice-cream
sticks, animal feed/fishery Inputs, agarbati sticks. citronella oil etc. The total sales other than
NERAMAC’s own products during the year 95-96 in respect of marketing activities is Rs. 184.41
lakhs. The total turnover of the Corporation during 95-96 is Rs. 226.00 lakhs as against Rs. 91.21
lakhs during the previous year.

The operations of the Corporation during 1995-96 are anticipated to result in a loss of Rs. 38
lakhs as against a 10ss of Rs. 116.33 lakhs during the year 1994-395.

The staff strength position as on 31.3.96 was 61 as against the sanctioned strength of 160
posts. The number of Scheduled Castes and Scheduled Tribes employees on this date was 7 and 9

respectively.
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CHAPTER X
SPECIAL COMPONENT PLAN AND TRIBAL SUB-PLAN

While the schemes formulated by the Ministry are aimed at providing facilities and incentives for
setting up of food processing industries in any part of the country including tribal areas, under some of
the schemes higher amount of assistance is sought to be provided for setting up of such units in ITDP
districts. The schemes for which assistance is proposed to be provided to tribal areas and to SC/ST
communities are indicated below:

(1) SCHEME FOR SETTING UP FOOD PROCESSING AND TRAINING CENTRES
IN RURAL AREAS:

This is an entrepreneurship development scheme which seeks to identify and educate
entrepreneurs particularly in rural areas in the skill improvement and self-employment, basic
techniques of processing so that such primary processing can be undertaken by them. The training will
be imparted in all relevant activities such as technology. production, marketing, book-keeping, quality
cordrol, etc. and will also provide practical experience in operating and managing a small scale unit.

During 95-96 an outlay of Rs. 2.00 crores is proposed for this scheme to establish 50 such
centres. It is expected that 10 such; Centres could be set up to benefit people belonging to SC/ST.
Special efforts would also be made for imparting training to women and people belonging to SC/ST.

(2) SCHEME FOR CREATION OF INFRASTRUCTURAL FACILITIES FOR F&VP
INCLUDING MUSHROOM PROCESSING AND HOPS.

In this scheme assistance is provided to State Government QOrganisation/Joint Sector/Assisted
sector/Private sector/Cooperatives/Voluntary Organisations etc. In the case of ITDP districts/areas
grant-in-aid to the extent of 50% of the project cost subject to a maximum of Rs. 100 lakhs is proposed
to be provided, whereas in other cases the limit of financial assistance is 30% subject to maximum of
Rs. 75 lakhs. In case of Private Sector Undertaking the assistance is proposed to be limited to 25% of
the Capital Cost subject to a ceiling of Rs. 25.00 lakhs. It is also proposed to set up Food Processing
Industrial Estates which could provide common facilities suited for setting up of Food Processing
Industries. Some of these would benefit people belonging to SC/ST.

(3) SCHEME FOR SETTING UP FRUIT AND VEGETABLE PROCESSING UNITS.

In this scheme asistance is proposed to be provided to State Government Organisations/Joint
Sector/Assisted Sector etc. In case the units are set up in Assisted Sector and Joint Sector assistance
would be available in the form of Interest-free loans to the extent of matching amount being brought in
as equity share by the State/Public Sector Undertakings. In the case of others grants-in-aid upto 30%
of the project cost subject to a maximum of Rs. 75 lakhs would be provided. However, in the case of
units established in ITDP districts/areas the assistance would be to the extent of 50% subject to a
maximum of Rs. 100 lakhs.

In order to help the units in the informal sector, assistance upto 15% of the project cost is
proposed to be given, subject to a maximum of Rs. 15,000/

(4) SCHEME FOR DEVELOPMENT OF POULTRY & EGG PROCESSING

Under this scheme assistance is proposed to be extended for development of poultry and egg
processing. In this scheme also a higher percentage of asisstance is proposed to be extended to North

Eastern States and States with large tribal population etc.
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(5) SCHEME FOR DEVELOPMENT OF MEAT PROCESSING

In this scheme also the provision of assistance is similar to the scheme No. 4 mentioned above.

(6) SCHEME FOR RESEARCH, TECHNOLOGY AND TRAINED MANPOWER
DEVELOPMENT OF THE MEAT INDUSTRY

Under this scheme artisans and managerial persons are provided training for meat processing.
The stipend to SC/ST candidates at the rate of Rs. 24.00 per day, during the period of training, is
provided.

(7). SCHEME FOR MARKETING FACILITIES, INFRASTRUCTURE, TRANSPORT
IN MEAT INDUSTRY

Financial assistance for cold storage/refrigeration in the retail outlets maintained by slaughter
houses/meat corporations/cooperative societies/private entrepreneurs belonging to SC/ST and
backward communities, traditionally engaged in this trade, is provided upto 50%.

Though the main concept of our schemes is based on project approach, yet about 20% of our
plan funds may get apportioned to the schemes benefiting SC/ST communities.
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Meeting of the Working Group onAgri Business under the Indo-US CommercialAlliance.
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Display of processed items produced by trainees of Food Processing Training Centres.
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