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CHAPTER |

MINISTRY OF FOOD PROCESSING INDUSTRIES
ITS ESTABLISHMENT AND ACHIEVEMENTS

The Ministry of Food Processing Industries was set up in July 1988 with a view to give a thrust
to the development of food processing industries in the country. It is felt that a strong and effective
food processing sector plays a significant supportive role in diversification and commercialisation of
agriculture, improving value addition in the agricultural produce; empioyment generation and incomg
and production of agro food products for export. The Ministry is concerned with the formulation and
implementation of policies and plans for the above industries within the national priorities and
objectives, improvement of infrastructure, including upgradation of technology and enforcing quality
standards, activating domestic market focus on export and rationalisation of taxes and duties.

The subjects allocated to this Ministry are as under:
(i) Fruits & Vegetable: processing industry (including freezing and dehydration)
(ii) Foodgrain milling industry

(iii) Dairy products such as milk powder, infant milk food, malted milk food, condensed milk,
ghee elc.

(iv) Processing and refrigeration of poultry and eggs, meat & meat products.
(v) Processing of fish (including canning and freezing.)

(vi) Establishment and servicing of the Development Councils for food processing industries.
(vit) Technical assistance and advice to food processing industry.
(viii) Fishing and fisheries beyond territorial waters.

(ix) Planning, development and control of, and assistance to industries relating to bread,
oilseeds, meals (edible), breakfast foods, biscuits, confectionery (including cocoa processing
and chocolate making), malt extract, protein isolate, high protein food, weaning food and
extruded food products (including other ready-to-eat foods.)

(x) Specialised packaging for food processing industries.
(xi) Beer, including non-alcoholic beer.

(xii) Alcoholic drinks from non-molasses base.
(xiii) Aerated waters/soft drinks and other processed foods.

In the era of economic liberalisation where the private, public and co-operative sectors are to
play their rightful role in development of food processing industry, Ministry acts as a catalyst for
bringing in greater investment into this sector, guiding and helping the industry in a proper direction,
encouraging exports and creating a general atmosphere for healthy growth of the food processing
industries. Ministry is encouraging private & Co-operative sectors and has undertaken the role of
facilitator for investment and growth. Since August 1991 till March 1996, 3573 Industrial Entrepreneur
Memoranda (IEM) envisaging an investment of Rs. 43429 crores and direct employment of 5.93 lakh
persons have been received for various sub sectors of the food processing industries. Out of the
IEMs filed in the post liberalisation period, 3040 |IEMs envisaging an investment of Rs. 37350 crores
and direct employment of approx. 5.33 lakh persons are for non urban areas. About 45% of these
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investments are proposed to be made in the backward areas. Of these, 454 proposals having an
investment of approx. Rs. 5481 crores and direct employment of 61779 persons have already been
implemented.

During the post liberalisation period, Government have also approved various proposals like
Joint Ventures/Foreign Collaborations, Industrial Licences/100% Export-Oriented Units, envisaging
an investment of over Rs. 11418 crores and direct employment of approx. 1.95 lakh persons. Out of
this, the foreign investment is to the tune of Rs. 3416 crores which constitute about 11% of the total
foreign investments approved so far. Out of this, an investment of Rs. 10514 crores is for setting up
of food processing industries in the non urban areas. 113 of these proposals have already been
implemented generating a direct employment of approx. 0.59 lakh persons.

In the year under report, the food processing industries maintained an all round positive growth.
In the grain processing sector due to sustained efforts of this Ministry, pace of modernisation of small
hullers has increased slightly and the total number of modernised rice mills as on 1.1.96 was
recorded to be 34163 as against 34113 as on 1.1.95. As a result of improved availability of bran from
these modern and modernised mills, the processing of bran is estimated to be around 31 lakh tonnes
in 84-95 as against 1.87 lakh tonnes in 1970-71.

The Regional Extension Service Centres and the Post Harvest Technology Centre at Indian
Institute of Technology, Kharagpur continues to provide requisite assistance to the milling industry
and conducts short term training courses etc. Four Testing Centres provided necessary assistance to
the machinery manufacturers and millers for testing of equipments, selection and operation and
maintenance of machinery. The research work on different applied aspects of rice processing and by-
product utilisation, like drying, storage, parboiling, milling, bran stabilisation, oil extraction etc. is being
carried out in Paddy Processing Research Centre, Thanjavur. Currently, the projects handled at the
Centres are (a) standardisation, perfection and propagation of low friction huller for rice milling (b)

utilisation of parboiled rice bran (full fat, stabilised and deoiled) and settling of rice bran oil as prawn
and fish feed.

The Food Engineering Centre, being funded by the Ministry is in the process of being set up in
CFTRI, Mysore, to meet the demand of the industry in the following areas:

() development of new products
(i) development, scale up and optimization of processes.
(iii) solving in-plant problems and trouble shoofiing.

(iv) preparation of technical reports, design data for plant & machinery.
(v) specialised in-plant training programmes.
(vi) turn-key assignments for total projects.

During the year under report setting up of eight new 100% E.O. Units/foreign investment
proposals for rice milling and puise milling were approved in the grain processing sector. These
involve an investment of Rs. 65 crores and additional direct employment of about 1264 persons. The

total proposals approved so far in this sector are 46, with a total investment of Rs. 608 crores. The
total number of rice mills in the country so far are 138867.

In the Consumer Industries, production of high proteins and extruded foods maintained their
growth. Production of wine and beverages also maintained the growth trend. In the consumer
industries, six 100% EOU/JV proposals envisaging an investment of Rs. 468 crores including foreign
investment of Rs. 409 crores were approved during the period under review. A total of 41 proposals
in the consumer industries have been approved so far in the post liberalisation period involving an
investment of Rs. 1479 crores including foreign investment of Rs. 1054 crores. Out of these 9
projects envisaging an investment of Rs. 413 crores approximately have already been implemented.
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Efforts of Govt. of India in general and that of Ministry of Food .Processing Industries, in
particular, have been fruitful. In the fruits & vegetable processing sector, the installed capacity, has
increased from 14.02 lakh tons last year to 17.5 lakh tons as on 1st January this year. There has
been a corresponding increase in the number of licences from 4270 to 4368 and of production from
6.76 lakh tonnes to an anticipated 8.57 lakh tonnes during the year under reference.

Besides this, 118 proposals for 100% EOUs/Joint Venture have been approved thereby raising
the total approved proposals to 289 involving a total invesiment of about Rs. 3608 crores. Forsign
equity investment in these projects works out to about Rs. 583 crores. The number of projects which

have already gone into production is 30. Export of processed fruit and vegetable products during this
period has also increased and it is estimated that by the end of the financial year it was of the order

of Rs. 470 crores.

Consequent upon delicensing of milk products industry in July 1991, over 975 IEMs upto March,
1996 have been filed by the entrepreneurs for establishment of milk & milk products manufacturing
units. But, subsequently, in June, 1992, government promuigated the Milk and Milk Products Order
under Section 3 of the Essential Commodities Act requiring traders and manufacturers using more
than 10,000 Litres of milk per day to get themselves registered with the Milk Controlier. This Order
has since been modified. Delay in registration and allocation of milk sheds have caused certain
setback in setting up the new units. However, a few units have reported to have started commercial
production. Besides three joint venture units with foreign collaboration for manufacture of milk casein,
whey protein and lactose have been approved and are in the process of being set up. The total
proposals approved in the sector so far are 11 with a total investment of approximately Rs. 460
crores.

In the meat & poultry processing sector, so far fifteen export-oriented units for processing of
buffalo meat.have been approved and have started functioning. An Integrated abattoir in the private
sector has recently been commissioned in Punjab. Another integrated abattoir is being set up in U.P.
Five pork processing plants assisted by this Ministry are being set up at Guwahati, Nazira (Assam),
Aizwal (Mizoram), Dimapur (Nagaland) and Raipur (M.P.), In addition, a number of small t0 medium
size poultry processing plants are being established in Andhra Pradesh, Madhya Pradesh, Mizoram,
Assam, Kerala etc. with the assistance provided by this Ministry. In addition fo six approvals for
setting up of 100% Export Oriented egg processing. planis in the previous years, one more such
export-oriented unit for egg processing has been approved in the current financial year. One project
in A.P. has started functioning. The total proposals approved so far in the sector are 37 with a total
investment of Rs. 1142 crores. Export of meat products has been steadily increasing. in 1995-96,
export of meat and meat products was Rs. 674 crores as against Rs. 448 crores in 1994-95.

In order to promote technology and create entrepreneurship in the fruits & vegetable processing
and other types of food processing in rural areas, Ministry in the first 3 years of the 8th Plan have
provided assistance for setting up of 150 Food Processing Training Centres. As many as 54 such
Training Centres are reported to have been already established and training imparted to almost 2000
persons. Some of the trainees are reported to have already established their own food processing
units in tiny/small scale sector. In the year 1985-96, similar assistance has been extended for 54
FPTCs at various locations in the country.

Export of marine products continued to show an increasing trend. During 1995-96 approximately
288803 metric tonnes of marine products were exported with a value of Rs. 3470.29 crores as
against an export of 307368 metric tonnes valued at Rs. 3575.91 crores during 1394-99.

The Fishery Survey of India is the nodal agency of the Govt. for survey and assessment of
marine fishery resources. It continues to give valuable inputs to maritime Indian States and Fishing
vessels for effective exploitation of fishing resources. This Institute has been recognised as one of
the data centres for deep sea fisheries in the country under the National Oceanic Information
System. It transfers modern technologies and on-the-job training of CIFNET cadets and publishes
important information including proceedings of the collogium on Tuna Research in India,
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