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CHAPTER |

MINISTRY OF FOOD PROCESSING INDUSTRIES -
ITS ESTABLISHMENT AND ACHIEVEMENTS

Ministry of Food Processing Industries set up in July, 1988 continue to perform its assigned
task and act as a prime force for creating strong and effective food processing sector with a view
to create increased job opportunities in rural areas, enabling the farmers to reap benefit from
modern technology, create surplus for exports and stimulating demand for processed food.

The subjects which are looked aiter by the Ministry are as under:

(xi)
(xil)

(xiii)

Fruits and vegetable processing industry (including freezing and dehydration).
Foodgrain milling industry.

Dairy products such as milk powder, infant milk food, malted milk food, condensed
milk, ghee, efc.

Processing and refrigeration of poultry and eggs, meat and meat products.
Processing of fish (including canning and freezing).

Establishment and servicing of the Development Councils for food processing
industries.

Technical assistance and advice to food processing ingusiry.

Fishing and fisheries beyond territorial waters.

Planning, development and control of, and assistance to industries relating to bread,
oilseeds, meals (edible), breakfast foods, biscuits, confectionery (including cocoa
processing and chocolate making), malt extract, protein isolate, high protein food,
weaning food and extruded food products (including other ready-to-eat foods).
Specialised packaging for food processing industries.

Beer, including non-alcoholic beer.

Alcoholic drinks from non-molasses base.

Aerated waters/soft drinks and other processed foods.

Consequent upon ushering in of a.new era of economic liberalisation in the country and

globalization of Indian industry and trade the role of the Ministry has undergone substantial change
during the period under report. The Ministry, further reorganized itself to act as a catalyst for getting
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larger investments in food processing sector, increasing exports and creating a general atmosphere
for healthy growth of the food processing industries. Investment proposals through Industrial

entrepreneur memorandum (IEM) for Rs.25,343 Crores have been received upto February, 1992,
Government have approved various proposals worth about Rs.4,000 Crores. With all these

investments, it is estimated that a regular direct employment for over 4 lakhs persons would be
created. The indirect employment, of course, will be much larger.

In this financial year, the industrial production as such registered a positive growth. Food
Processing Sector also registered a positive growth, However, in some sub-sectors of food

processing, growth rate has not been of the desired level,

In the Grain Processing Sector, the pace of modernisation of small rice mills remained
more or less the same as in previous years and the total number of modernised rice mills as on
Ist January, 1993 were recorded to be 32,969 as against nil in 1970. As a result of improved bran
availability from these mills, the processing of bran was recorded to be 26.05 lakh tonnes as

against 1.87 lakh tonnes in 1970-71.

The regional Extension Service Cenires and the Post Harvest Technology Centre at Indian
Institute of Technology, Kharagpur continued to provide requisite technical assistance to the milling
industry and conduct short duration fraining courses etc. Four testing centres provided necessary
assistance to the machinery manufacturers and millers for testing of equipment, selection and
operation and maintenance of machinery. The Paddy Processing Research Centre at Thanjavur
has successfully completed projects for new techniques for milling of rice and modernisation of
yard drying systems. The extension of these methods are being undertaken by the Centre as well

as by other centres in the country.

To meet the growing demand for engineering aspect of the food processing, the Ministry
has taken steps to set up a Food Engineering Centre to be located at Central Food Technology
Research Institute, Mysore. The Centre will work inter alia in the following areas:

) development of new products

i) development, scale up and optimization of processes

iii) solving inplant problems and trouble shooting

V) preparation of technical reports, desigh data for plant and machinery
V) specialised inplant training programmes |

Vi) turnkey assignments for total projects.

About 125 new roller flour mills have been commissioned in the country during the period
under review. An experiment of supplying milled wheat products through RDS (instead of wheat)
has been initiated in Delhi. The Roller Flour Milling Industry in Delhi have successfully operated
this scheme. This has helped improvement of capacity utilisation of the Roller Flour Milling Industry.

In the Grain Processing Sector, 9 cases of 100% EOUs have been approved in the States
of Punjab, Haryana, Gujarat and Maharashtra mainly for exports of basmati rice, ordinary rice and
pulses out of which four have already been implemented.
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In the consumer industries, production of high protein food and high energy food has
increased marginally. Extruded foods have maintained its usual growth rate. The production of
White beverages and brown beverages have also maintained its growing trend.

In the fruits & vegetable processing sector, the estimated installed capacity has increased
from 9.5 lakh tonnes at the end oft December, 1991 to 11.08 lakh tonnes at the end of December,
1992 The total number of units licensed under Fruit Products Order, 1955 have increased from
3925 as on 31.12.91 to 4057 as on 31st December, 1992. During this period 25 proposals for
setting up 100% export oriented fruit and vegetable processing units have been approved and five
fruits and vegetable processing export oriented units have come into production. While the production
of traditional fruit products like pickles, chutneys, preserves, jams, jellies, marmalades, squashes,
sauces and vinegar continued to maintain steady growth, non-traditional fruits and vegetable products
like frozen products, dried/dehydrated fruits and vegetable products, juices and concentrates and
ready-to-eat fruit products have shown a comparatively increasing growth rate. However, in RTS
fruit based drinks, growth has not been commensurate with the growth of other fruit products. 1he
exports of fruit products have consistently been increasing and from April, 1992 to February, 1993,
the estimated export was Rs.150 Crores as against Rs.82.38 Crores during the corresponding
period last year. This increasing trend was noticed in spite of the set-backs in exports to Russia
and CIS countries. By end of the financial year exports were expected to touch Rs.200 crores

Since he delicensing of milk products industry in July, 1991, over 700 memoranda have
been filed by the entrepreneurs for the establishment of milk products manufacturing units. But
subsequent to that the government in June, 1992 promulgated a Milk and Milk Products Order 1992
which under Section 3 of the Essential Commodities Act requires traders using more than 10,000
ltrs. a day to get reregistered with the Milk Controller. Delay in registration and allocation of milk
sheds, etc. have caused some set back for setting up of these new units. One joint venture unit
with foreign collaboration for manufacture of milk caesins and whey proteins has been approved.

In the meat and meat products, a new trend of setting up of new processing plants in the
private sector and joint sectors has been noted. One large Abattoir in the private sector near
Hyderabad is now ready for production. A new buffalo meat processing plant in Punjab has been
approved in joint sector which is under implementation. This Ministry provided financial assistance
for these projects. In the meat projects, 6 EOUs have been approved and are under implementation.
For the first time egg processing plants are also being set up as EOUs for which 4 approvals have
been granted. Export of meat products from April to February, 1993 were Rs.270 Crores, as
against Rs.200 crores in the same period last year. In the case of Meat and meat products, it is
expected that by the end of 1992-93 the exports may cross Rs.330 Crores. For the first time
processed chicken has also been exported, though in small quantities.

In deep sea fishing sector, as a result of vigorous drive of the Ministry for implementation
of policy of joint venture, leasing and test fishing, 25 proposals have heen approved which when
implemented will add 113 large deep sea fishing vessels to exploit the resources, particularly of
tuna and some other fish which were hitherto not exploited fully. Some of these ventures also
include on-board processing of low value fishes to produce value added fish products. Of these
schemes approved, 6 ventures have already started their operation with 7 large vessels. By the
end of 1993, six more projects are likely to be operationalised. Of the joint ventures, test fishing
and leasing 23 joint venture proposals involve foreign investment of about US $ 6 million.

Apart from deep sea fishing, 36 proposals for setting up 100% EOUs for fish processing
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Exports of Processed Foods
(Including processed cereals)
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and marketing have been cleared during 1992-93. Seven out of these proposals are for joint
ventures with foreign equity participation. Total foreign investment in these projects is expected to
be US $ 12 million. Integrated projects for fresh water aqua-culture, feed mill and fish processing
with 100% foreign equity participation have been permitted for the first time to achieve a production

of fresh water prawns upto 1500 MT per hectare.

Export of marine products showed an increasing trend. During April-December, 1992, 1,32,541
tonnes of marine products valued at Rs.1180 crores was exported as against 1,18,249 tonnes,
valued at Rs.1002.91 crores in the corresponding period of 1991, The unit value realisation also
improved from Rs.84.81 per Kg in 1991-92 to Rs.89.04 per kg in 1992-93.

Fishery Survey of India continued to give valuable inputs to maritime Indian states and
fishing vessels for effective exploitation of marine resources. Its findings of lobster in Andaman
waters helped fishing industries to richer haul of marine products from these waters. FSI's new
recording of certain fin fish in Arabian Seas holds better future prospects of better marine harvest

In Arabian Seas.

Implementation of the Eight Five Year plan began from the year 1992-93. In line with the
basic thrust of the national Eighth Plan to unfetter private initiative for national development,
the Ministry formulated its Plan wherein the Government is to act as a facilitator. The Plan envisages
public sector investment in those areas where private initiative is lacking, provide requisite stimulus
by way of incentives and help development of infrastructure for the growth of this sector. Peoples
efforts, may these be in the cooperative sector, private sector or voluntary sector, are also sought
to be encouraged. While the Planning Commission approved a Plan outlay of Rs. 146 crores for
the 8th Plan, the outlay for the year 1992-93 was Rs. 40 crores. The schems formulated for the
development of different sectors have been implemented and the assistances provided are indicated
in the subsequent Chapters.

The Ministry had requested the States to nominate nodal agencies for coordinating with the
Central Government as well as with the different Departments of the States for the purpose of
development of food processing industries in the States. Most States have nominated their nodal
agencies. Plan assistance has also been provided to eight such nodal agencies who sought such
assistance for strengthening their infrastructure.

In order to develop closer coordination between the States and the Central Government,
four regional meetings were held under the Chairmanship of the Union Minister of State for Food _
Processing Industries with the concerned States of the regions wherein the Ministers in-charge of
Food Processing, Agriculture, Animal Husbandry, Fisheries, Industries etc. of the concerned States
had attended. While many Chief Ministers took keen interest and had separate discussions with the
Union Minister of State for Food Processing Industries, the Chief Minister of Karnataka participated
in the regional meeting of the Southern States. In these meetings ideas were exchanged for faster
development of the food processing industries.

Ministry also assisted and participated in various seminars oganised by All India Food
Preservers’ Associatioon, Confederation of Food Trade and Industries, Federation of Indian Chamber
of Commerce & Industries, World Assembly of Small and Medium Enterprises, National Association
of Young Enterpreneous etc. Ministry also participated and assisted the AHARA 1993 Food Exhibition
held at Pragati Maidan, New Delhi.
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Besides, the Ministry assisted various State Government organisations, Cooperatives and
other organisations for preparation feasibility reports and studies on the various aspects of food
brocessing industries. Ministry has also introduced performance awaras to the various sub-sectors

of the food processing industries.

The Ministry in collaboration with CFTRI brought out a book titled “Project Opportunities for
Food Industry” containing project profiles of about 130 food processing units with Investments
ranging between Rs. 50,000 to Rs. 10 lakhs. The book is being made available to the nodal
agencies for dissemination of information {o the prospective entrepreneurs.

With a view to provide information to the prospective investors from abroad and within the
country, the Ministry published a Book titled “Food Processing Industries in India’-Investment
Opportunities” which has been sent to the Indian Missions abroad, Chambers of Commerce &
Industries, State Governmenis and foreign Mission in India.

Problems faced by the food processing industries have been highlighted from time to time
by the industry. Based on the recommendations made by the Ministry, a number of concessions
were given in the Union Budget for 1991-92. Further concessions were made available in some
areas of packaging as in glass bottles and some other areas in the Budget of 1992-93 and the duty
concessions given in 1991-92 continued to be effective and helped attracting investments in this
sector. In the Union budget proposals of 1993-94 further Fiscal reliefs for the capital goods,
machines, packaging materials and some other products have been proposed.
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Annexure-|

ORGANISATIONAL STRUCTURE OF MINISTRY OF FOOD PROCESSING INDUSTRIES AND ATTACHED OFFICES
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CHAPTER il

STRUCTURE AND FUNCTIONS OF THE MINISTRY OF FOOD
PROCESSING INDUSTRIES

The Ministry of Food Processing Industries was created to act as focal point for developing
a sound and vibrant food processing industry, as such industries with adequate backward linkage
are identified to be an essential requirement for improving productivity in agriculture and allied
activities, generation of employment in rural areas, diversification and commercialisation of agriculture,
reduction of pre and post-harvest wastages and increasing export. This Ministry is a central agency
of the Government for promotion of food processing industries in the country including formulation
and implementation of policies and plan in respect of specified industries allotted to this Ministry
within the national priorities and objectives. This Minisiry, therefore, endeavours to create a conducive
policy environment for healthy growth of this industry, improve infrastructure, seek involvement of
State Governments, promote upgradation of technology and quality standards, help activating
domestic market, focus on exports and rationalisation of taxes and duties whenever required. It
processes applications for foreign collaborations and export oriented units and generally renders
assistance to prospective entrepreneurs. The functions of the Ministry, therefore, can be classified
as:

(i) Developmental & Promotional
(ii) Regulatory, and
(i1i) Technical and Advisory.

These functions are carried out through the central and field organisations which include

subject specialists. A Chart showing the present organisation of the Ministry is annexed to Report
(Annexure-l).

Two Public Sector Undertakings, namely, M/s Modern Food Industries (India) Ltd. and
North Eastern Regional Agricultural Marketing Corporation Ltd., Guwahati, which are associated
solely with the food processing and marketing, are under the administrative control of this Ministry.
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CHAPTER llI

FOODGRAIN MILLING INDUSTRIES

MODERNISATION OF RICE MILLS

The Modernisation of rice milling industry in the country was taken up in 1970 with a view
to obtain the higher yields of rice and better quality of by-products such as bran and husk suitable
for edible oil/industrial oil extraction and as a source of fuel respectively. The process was initiated
by amending the Rice Milling Industry (Regulation) Act 1958 and Rice Milling Industry (Regulation
& Licensing) Rules, 1959. In the initial phase of modernisation, shellers-cum-hullers and multiple
hullers were brought under the purview of modernisation. However, keeping in view the various
problems involved in the modernisation of single huller mills, the units existing on 27.7.1984 have
been exempted from modernisation. This relaxation is not available to new single huller mills set
up after the date, except to certain categories enumerated under the Act and the rules made
thereunder. A huller subsidy scheme to encourage modernisation of huller mills is being implemented
in six States, viz. Andhra Pradesh, Maharashtra, Orissa, Tamil Nadu, Uttar Pradesh and West
Bengal. In order to accelerate the pace of modernisation, a Central sector huller subsidy scheme
was also initiated in the States of U.P., Orissa and Karnataka. The progress of modernisation of
rice mills is being reviewed periodically through the reports received from the State Governments
and wherever any constraints are being noticed, these are being looked into by the Ministry.

In view of the sustained efforts made by the Government, the number of modern/modernised
rice mills has gone up from practically nil in 1970 to 32969 in 1993 (Table-1). Also, the quantity
of rice bran processed for oil extraction has increased from 1.87 lakh tonnes in 1970-71 to 28.09
lakh tonnes in 1992-98.

R&D, EXTENSION & TRAINING

Apart from legislative measures, the Government has been sponsoring various research
and development activities through its two research centres, namely, Post Harvest Technology
Centre in the Indian Institute of Technology, Kharagpur (W. Bengal) and Paddy Processing Research
Centre, Thanjavur (Tamil Nadu). In addition, extension and training work on rice mill modernisation
is undertaken through a network of ten Regional Extension Service Centres éstablished in the
States of Andhra Pradesh, Karnataka, Madhya Pradesh, Maharashtra, Orissa, Tamil Nadu, Uttar
Pradesh (two centres), West Bengal and Gujarat.

GRANTS IN AID

Grants in aid are being provided to various institutions in connection with the activities of
modernisation of rice mills. The aid is intended mainly to promote research and development,
extension and training work on modernisation of rice milling industry and better by-product utilisation.

The organisations which have received grants during the year and the activities undertaken by
them are briefly indicated in the following paragraphs.
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The basic research work on different applied aspects of rice processing and by-product
utilisation like drying, storage, parboiling, milling, bran stabilisation, oil extraction etc. is being
carried out at the Paddy Processing Research Centre, Thanjavur. Currently, the following projects
are being handled at the Centre:

(a) Development of new techniques for milling of rice;
(b) Modernisation of yard drying system and appliances.

The Centre was formed as a registered society in December, 1884 and was shifted to its
new building at Thanjavur in December 1987 and is continuing its research and development work.

_ A grant of Rs.40.00 lakhs has been released to the Paddy Processing Research Centre,
Thanjavur.

The Post Harvest Technology Centre at the Indian Institute of Technology, Kharagpur
provides training facilities for engineers, technicians, operators etc. in the post-harvest processing
of rice and other cereal grains. It conducts M.Tech., Ph.D. and Post Doctoral courses in Post
Harvest Technology, and short term courses in rice-milling. Special courses under the Colombo
Plan and Special Commonwealth African Assistance Plan (SCAAP) are also organised for foreign
nationals. At present 11 M.Tech and 15 Ph.D. students and 1 Research Associate are undergoing
courses at the Centre. Besides teaching activities, the Centre is also engaged in research and
development work on the engineering aspects of rice processing and by-product utilisation etc.
During 1992-93, R&D projects relating to (a) solar assisted basic dessicant cooling system in
storage of food crops in coastal region; and (b) controlled and modified storage for fruits and
vegetables for enhancement of their shelf life, have also been undertaken.

A grant of Rs.40.00 lakhs has been sanctioned to the Centre

Ten Regional Extension Service Centres have been set up so far in different paddy growing
States under the Agriculture Universities/Research Institutions etc. to propagate the advantages of
rice mill modernisation and better by-product utilisation through seminars, demonstration
programmes, short-duration training courses, technical guidance, publicity through films, leaflets
etc. These Centres are financed by the Ministry for an initial period of five to eight years after which
they are handed over to the host organisation. These ten centres have been set up in the States
of Andhra Pradesh, Karnataka, Madhya Pradesh, Maharashtra, Orissa, Tamil Nadu, Uttar Pradesh
(two centres), West Bengal and Gujarat. The Centres at Andhra Pradesh, Tamil Nadu, Uttar
Pradesh (two), West Bengal, Karnataka and Maharashtra have been handed over to the respective
host organisations after the completion of the eight year period. For further continuance of their
activities the Centres at QUAT, Bhubaneshwar, INKUV and Jabalpur will be handed over at the end

of this financial year.
A grant of Rs.12.00 lakhs has been released to the Centres during 1992.

A scheme on "modernisation of single hullers” is being implemented in seven States, viz.
Andhra Pradesh, Maharashtra, Orissa, Tamil Nadu, Uttar Pradesh, W. Bengal and Karnateka to
encourage huller modernisation. Under this scheme huller-owners will be provided a subsidy of
Rs.10,000/- each for the modernisation of their units. So far 843 hullers have been modernised in
these States. The target for modernised units has been reduced because of increase in the subsidy
per beneficiary. In order to reinforce the efforts of the old scheme, a Central sector huller subsidy
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scheme has been launched, and under this, a sum of Rs.10,000/- (app. 50% cost of modernisation)
is being provided as subsidy/assistance to each beneficiary.

In order to encourage production of quality rice milling and allied machinery in the country,
four testing centres have been set up in the southern, eastern, northern and western regions of the
country. These are located at Coimbatore, Kharagpur, Kanpur and Pune respectively. These centres
undertake testing of rice milling machinery according to the standards prescribed by the Bureau of
Indian Standards, suggest improvements in existing machinery, offer technical guidance to
manufacturers and millers, provide training facilities in selection, operation and maintenance of
machinery etc.

A grant of Rs.20.00 lakhs has been sanctioned to the centres during 1992.

Conversion of three existing units and setting up of three new units in Rice Milling sector
were approved during the year under 100% EOU scheme for export of Basmati & broken basmati
rice with a total investment of Rs.3680 lakhs and providing employment to approx. 645 persons.

WHEAT ROLLER FLOUR MILLING INDUSTRY

After introduction of New Industrial Policy in July, 1991 licensing is abolished for setting up
of new roller flour mills or for expansion in the existing capacity of the units except in the following
cases:

a) The proposed project is not located within 25 kms of the periphery of the standard
urban area limit of a city having a population of more than 10 lakhs according to
1991 census.

This condition will not apply provided the Mills are located within the areas designated as
industrial areas by the State Government(s) before July 25, 1991.

No licence is required for manufacture of wheat products. There are also no controls on
price and distribution of wheat products either. The mills have been given a free hand to obtain their
requirements of wheat from any source, thereby avoiding their dependence on Government for the
supply of raw materials. Nearly 10 million tonnes of wheat is converted into various wheat products
by about 702 roller flour mills in the country every year (Table 2). '

PULSE MILLING INDUSTRY

Pulse milling industry is a major milling industry in India, next only to rice and flour milling.
It has been known that of the 14 million tonnes of pulses produced, 75% is processed in about
10,000 dal mills scattered all over the country. Pulses are passed through several stages of
precleaning, dehusking, grading, aspirating, splitting and polishing. Various methods are practised
in the country to mill pulses at home cottage or small scale level.

Ministry has sponsored a study through the National Productivity Council (NPC) to ascertain
the problems and prospects of the industry and also suggest ways and means for the modernisation
of the industry for maximum output.
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Three cases of 100% EOU were approved for processing of imported pulses and its export
to hard currency areas with an investment of Rs.467 lakhs. These units will provide employment

to about 150 persons.

Table |: NUMBER OF RICE MILLS AS ON 1.1.1993

S.No.State/UT Hullers Shellers Hullers Modern/ Total
cum Modernised
Shellers Rice Mills

1.  Andhra Pradesh 4609 1776 2364 12995 21744
2 Assam 305 14 1871 418 2608
3 Bihar 4749 63 9 51 4872
4. Gujarat 1890 159 67 1045 3161
5. Haryana 807 - - 990 1797
6. Himachal Pradesh 890 1 3 222 1115
7. Jammu & Kashmir . g : : _
8. Karnataka 9131 462 1103 3674 14370
9. Kerala 13413 2 13 2668 16086
10. Manipur 71 = 97 1 169
11. Maharashtra 6191 99 472 2515 9277
12. Madhya Pradesh 3114 239 227 94 3674
13. Meghalaya 85 - 8 - 93
14. Nagaland - - - - .
15. Orissa 6398 125 289 552 7364
16. Punjab 4416 442 - 1965 6823
17. Rajasthan 152 2 6 193 353
18. Sikkim 17 - - - 17
19. Tamil Nadu 13292 144 1530 3262 18228
20. Tripura 689 5 8 1 703
21. Uttar Pradesh 5707 062 150 1215 7634
22. West Bengal 9404 2 71 980 10457
23. Chandigarh 4 - - 27 31
24. Delhi 3 - - 31 34
25. Pondicherry 179 - 8 33 220
4 26. Andaman & Nicobar 116 - - - 116
-27. Arunachal Pradesh - - . - -
28. Dadra & Nagar Haveli 8 1 - - 9
29. Lakshadweep = : = 5 -
30. Goa 675 - 5 37 & 4
31. Mizoram - - - - -
86315 4098 8300 32969 131682
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Table 2 : NUMBER OF ROLLER FLOUR MILLS IN THE COUNTRY
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Madhya Pradesh
Maharashtra
Nagaland

Orissa
Pondicherry
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CHAPTER IV

CONSUMER FOOD INDUSTRIES

The consumer food industry mainly consists of ready-to-eat products or ready-to-cook
products such as pasta products, coco-based products, bakery products and biscuits, beer, wines
and potable alcohols, soft drinks, etc. Besides products like starch, glucose etc. which are also
required for food products are also being looked after in this division. The soyabean products which
have a highly nutritional value are also being promoted and Consumer Products Division looks into
this aspect also. It may be mentioned that Government have delicensed almost all food processing
industries except for beer, potable alcohol and wines and automatic approval for foreign investment
upto 51% have been introduced practically in all sectors of food processing industries except for
those which are reserved exclusively for products in small scale sector. milk products and malted
foods.

Some of the important processed food industries are ready-to-eat foods, soya products,
coco products, high protein foods, soft drinks, etc.

Ready-to-eat extruded foods

In the organised sector, the total installed capacity is 33,400 tonnes for manufacture of
pasta products like noodles, macaroni, vermicelli, etc. Besides, there are 10 units with annual
capacity of 9,340 tonnes for corn flakes, oat flakes, and pear! barley. The production during the last
three years is as under:

1990-91 13,200 tonnes
1991-92 14,500 tonnes
1992-93 15,200 tonnes (Estimated)

Soyabean products

Considering the importance of protein rich soya based products, the Government is trying
1o promote manufacture of soya based products. Soya based products have been placed in the
Annexure 1l to the Notification No. 477 E, dated 25.7.1991 and the industry is eligible for automatic
approval for foreign collaboration involving foreign equity participation upto 51%. There are four
units in the organised sector already manufacturing various soya products with an installed capacity
of 4,00,000 tonnes. Proposals for some more units have been approved recently which are likely
to come up in the near future.

Cocoa products

There are 19 units engaged in the manufacture of cocoa products like chocolates, drinking
chocolates, cocoa butter, cocoa butter substitute and cocoa based malted milk foods with a production
of approximately 40,000 tonnes in the current year. One more unit with annual capacity of 14,000
lonnes came into production in this year under report. The growth of these products has not been
commensurate with many other food products. The production for the last four years is as under:
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1989-90 40,000 MT

1990-91 39,383 MT
1991-92 40,600 MT
1992-93 40,700 (Estimated)

High Protein Foods

In the organised sector, there are 9 units with total annual capacity of 13,610 MT. The
production during the last four years is as under:

1989-90 8,200 MT

1990-91 . 0,356 MT

1991-92 10,100 MT

1992-93 11,000 (Estimated)
Soft Drinks

There are 641 units licensed under the Fruit Products Order for manufacture of Swetened
Aerated Water (SAW). Of these, 95 unis are large bottling units. The total annual capacity of SAW
units is about 4,800 million bottles (of 200 ml.) Productioon of SAW during the year 1992-93 is
expected to touch about 2,800 million bottles.

Other Processed Food

In the year under report, 10 units of 100% Export-Oriented Units for manufacture of Guargum
and one unit for natural gum were approved. Similarly, two units for export of extruded snacks,
processed foods, potato chips, etc., have also been approved with a view to export all these
products. In addition, three units for the manufacture of mineral water, two units for chocolates and
chewing gums, one unit for certain confectioneries and one unit for specialised soyabean products
with foreign/NRI equity investment have been approved. One large unit for manufacture of
maltodextrime with foreign technology has aiso been approved.

Potable Alcohol from non-molasses base

During the year under report, the Government implemented the policy of manufacture of
potable alcohol from non-molasses resources. A large number of applications for manufacture of
potable alcohol from non-molasses resources that were received since 1988 were processed. The
Government have issued Letters of Intent to 52 units for creation of fresh capacity of potable
alcohol from non-molasses raw materials. The total capacity approved is approximately 2.5 lakh

Kilo litres per annum.

Beer including non-alcoholic beer

There are 32 units producing Beer at present and estimated output is 2.3 lakh kilo litres.
Govt. have granted 88 letters of intent in the last 11/, years, an additional capacity of about 4.5 lakh

kilo litres. In additon, 4 No, of 100% E.O.U.'s have also been approved in last 1/, years with a
total capacity of about 50,000 Kis.
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Chapter V

Fruit and Vegetable Processing Industries

India grows a variety of temperate to tropical fruits & vegetables. Processing plays an important
role in the conservation and effective utilisation of fruits and vegetables. The processing also helps in
generating rural employment; besides, processed fruits and vegetables are a source of earning foreign
exchange. India has favourable climatic conditions and a vast potential for growing fruits and vegetables.
However, about one per cent of the total production of fruits and vegetables is processed at present.
This is because of a number of problems faced by the industry such as high cost of production, high
cost of processing, high cost of packaging and transportation. The new industrial policy has however
placed the processed fruits and vegetables in the list of high priority areas and various incentives have
been provided for investment in this sector.

Installed capacity and utilisation

The total installed capacity of fruits & vegetable processing industries has been Increasing
steadily and is estimated to be 11.08 lakh tons at the end of December, '92 as compared to 9.50 lakh
tons at the end of December, '91. Production of processed fruits & vegetable products in the organised
sector was 4.69 lakh tons.

The prominent processed items are fruit pulps and juices, fruit based ready-to-serve beverages,
canned fruits and vegetables, jams, squashes, pickles, chutneys and dehydrated vegetables. More
recently, products like frozen pulps and vegetables, frozen dried fruits and vegetables, fruit juice
concentrates and vegetable currys in retortable pouches, canned mushroom and mushroom products
have been taken up for manufacture by the fruits and vegetables processing industries.

The exports during the period from April '92 to Feb. '93 are estimated at Rs.150 crores as
compared to Rs.82.38 crores during the corresponding period of 1991-92. The main items of exports
were fruit juices, pulps, jams, pickles, chutneys, canned mushroom, concentrated pulp and juices,
dehydrated vegetables, frozen fruits and vegetables and canned fruits & vegetables. The export
projectives for the year 1992-93 is Rs.200 crores.

Regulation and Control

The Ministry administers the Fruit Products Order, 1955 (FPO), issued under the Essential
Commodities Act. The order lays down products specifications and other requirements for quality
control on production and marketing of processed fruits and vegetables. Labelling and marketing
requirements to protect the consumer interest have also been prescribed under the order. All processing
units are required to obtain a licence which is granted after ascertaining that the process conforms to
the hygienic conditions specified under FPO. Periodical inspections of the units are carried out by the
technical staff in order to ensure that the quality specifications and hygienic conditions are maintained.
Random samples of processed fruits and vegetables are drawn from the factory to exercise check on
quality as per the specifications laid down. During the year 4186 Nos. of inspections were carried and
3342 Nos. of samples drawn & analysed.

The total number of licensed units under FPO have increased from 3925 as on 31.12.91 to
4057 as on 31.12.92. The statewise distribution of the units are at Table 3.
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_ _ Table 3
STATEWISE BREAK-UP OF LICENCES UNDER FPRO AS ON 1-1-83

PR o e e - ot R o L e U S S Sl SO D i e SR

S.NO. NAME OF THE STATE NUMBER
F&VP SAW TOTAL
m
1 Andhra Pradesh 175 72 247
2. Assam 20 2 22
3 Bihar 40 12 52
4. Guijarat 165 55 220
S. Haryana 164 26 140
6. Himachal Pradesh 78 1 79
i Jammu & Kashmir 73 6 79
8. Karnataka 178 47 225
9. Kerala 291 30 321
10. Madhya Pradesh 66 26 92
9 i Maharashtra 713 87 800
12 Manipur 10 1 11
13. Manipur 6 1 7
14. Nagaland 4 0 4
15 Orissa 18 3 21
16. Punjab 159 13 172
1Z. Rajasthan 62 25 87
18. Sikkim 2 0 2
19 Tamilnadu 336 43 379
0. Tripura 3 0 3
21. Uttar Pradesh 364 46 410
22. West Bengal 237 20 257
2o Andaman & Nicobar Island 1 0 1
24, Arunachal Pradesh 2 0 2
25. Chandigarh 249 7 28
26. Dadra & Nagar Haveli 4 2 6
27. Delhi 218 24 242
28. Goa, Daman & Diu 46 90 136
29. Mizoram 2 - 2
30. Pondicherry 8 2 10
TOTAL 3416 641 4057
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The consignment of fruit products intended for exporis are subjected to pre-shipment inspection
wherein samples are drawn for analysis to ensure conformity to the FPO/buyers specifications. Continuous
inspection is also carried out for some products meant for exports to ensure quality according to
specifications. Quality certificates are issued to exporters in case samples are found to be conforming
to the specifications. As a significant step towards export promotion, Government has allowed the
recognised Export House and Star Trading Houses to export consignments without subjecting to
preshipment inspection. The impact of this is expected to be positive because the exporters have been
given the responsibility of ensuring the quality of the processed fruits and vegetables exported by them.
The main items of exports from our country areé mango pulp concentrates, other fruit pulps, pickles,
chutneys, dehydrated vegetables and canned fruit and vegetables.

The Ministry keeps a close liaison with the Ministry of Health for formulation of standards for
the processed fruit and vegetables. A close liaison is maintained with the Bureau of Indian Standards,
Central Food Technology Research Institute (CFTRI) as with the Export Inspection Council. The
Ministry utilises the food analysis laboratories of the Ministry of Food, besides the laboratories of

CFTRL

Ministry of Food Processing Industry has a Consultancy Cell which offers professional services
for the preparation and appraisal of Techno-economic feasibility reports for setting up the Fruit and
Vegetable processing units. The cell through their technical experts provide consultancy services on
various different aspects of the project such as raw material, procurement, processing technology,
marketing details layout and design of the factory, details of machinery, economic viability and the
structural aspects of building etc.

100% export oriented units

While no industrial licence is required for setting up of fruits & vegetables processing industries,
proposals for setting up of 100% EOUs and other such proposals which do not fall within the parameter
of delicensing continue to require the approval of the Government based on the recommendations of
this Ministry. During the period from April '92 to Feb. "93, 25 such proposals for setting up of 100%
EOUs have been approved by the Government. Six EOUSs approved earlier have come into production.
Most of the proposals involve foreign equity participation.

Plan assistance provided to the Fruits & Vegetables Processing Sector

In order to remove some of the major constraints affecting the fruit & vegetable processing
industries and to provide the necessary impetus 10 its growth, Ministry of Food Processing Industries
have several plan schemes in the fruit & vegetable processing sector. These includes schemes for
training of entrepreneurs, setting up of F&VP units, development of backward linkages through contract
farming, development of infrastructure such as cold storages, infrastructure for mushrooms etc., market
promotion through advertisement, promotion of FPO symbol and marketing of small manufacturers
products under commaon brand name, setting up of quality control labs and R&D In identifying new
techniques and practices including those for packaging.

Under the scheme for setting up of food processing and training centres in rural areas, assistance
is provided upto Rs.2 lakhs for plant and machinery and Rs.1 lakh for commercial production to
Cooperatives, Autonomous bodies, voluntary organisations and other Government agencies. Assistance
has been provided for setting up of such centres in West-Bengal, Haryana, U.P., Himachal Pradesh,
Bihar and Mizoram in the year under report.

16



el TH Hell WO gl i RIGA1 S WM % A UH SR giaened, i ®eEl, wEan
TRy Hied FHE giauei & fTew & R T @R F giedl, dewfael, wfew S
TEaE feEl, FEifha/ smae R oK U 99 F IR @ ER ¥ B9 H F e SR
TeY < Akl ¢ | Rl ad § fafim T/ § geEa F o Wi 20 U8 i i Aed @ T €

TEERY 3E S Fe A F e agld gt s0 % f6d 98 T SEeR 39l gh 3%
R Gt il AR < 8 | g Gus] # 9gg F T WH & T F9 ¥ FH 25 FRgEl & 9y 3% F
[ @l 8 & 5% % F Gedd Q@ S § Wy Fe w0 §fq gfe 10 o § efees @
Roridie ad & W@ I wwEl | faur fFma m

gl F Bl R T § 5o AR el aeR 3 s T F e gveE € | e # o
AR THEW F T FHeAEal H R A F 09 I8 e ghEE) gauel F e # w wn o
FRAFE R T ¢ e fmid WH SEIEIS §1 W, FERE YEEREeH SR S gEsd &
Tl e & W} fafim T ¥ U 4 el F O weme § W R

SR TR FH & Y oW T A e A § | SR U § 39ET g9l § afg 9 9 T
e g H T F T3 FH A AN GHEA ¢ | 3 W B I gl AW ER G0 # S #
el T i T & o) wE W % ofia e w1 fAew iR weERw e s @ ® e s wew,
e Wey @R SH-FvER o qeret & T & M % 6% e Yon R4 g e @ o @
g1 ad 1992 & I fRmreEe Wy w9 # T gawel ¥ e & T 40 e T @ aauf wwd @

WiHd & T R

YRR @ Yeidf & WY H 39 Hwéqag%rm%aﬁﬁsqwﬁmmﬁmﬁmﬁm%ﬁ%
e WHERG @l % SN YOR R U @ 3 faw ¥ ved F U Wi FEitad w1 @ 81 Yo &
% U WH g & TEEd & T § W TR yuferd #1ve A & o7 e Sqes & 3wl # s s
| U8 HAeE FEifeel A Wanenenedl @ w9 ¥ fa st Wemd 4 g

17



Under the scheme for setting up of F&VP units, assistance is provided upto a certain amount
in the form of equity or grant to State Govt. organisations, cooperatives, voluntary agencies, autonomous
bodies, assisted/private sector and joint sector for setting up/upgrading such processing facilities as
well as development of infrastructure including post-harvest storage etc. 8 such proposals seeking
assistance received from different States/organisations have been approved in the year under report.

In order to ensure regular supply of raw materials to the processing industries, this Ministry
seeks to encourage contract farming by the processing industries. Under the scheme for sirengthening
of backward linkages, assistance is provided for contracts with at least 25 farmers upto 5% of purchase
price subject to a ceiling of Rs.10 lakhs per unit. Such proposals were considered in the year under

Growing and processing of mushrooms offer a potential both for domestic and export markets.
In order to remove major constraints in processing and cultivation of mushrooms, this Ministry is
implementing a scheme for development of infrastructure for which assistance is provided for setting
up of spawn laboratories, compost Pasteurisation and processing facilities for mushrooms. Assistance
has been provided for 4 no. of proposals received from different States.

Hops is an essential raw material required for the manufacture of beer. With the Increase in
production capacity in the beer industry a considerable demand for hops is likely to be generated in
the coming years. At present the domestic requirement of hops is met by imports. In order to save
loreign exchange, development and processing of hops is being taken up under a scheme formulated
for providing assistance for developing hops in hilly regions of UP, HP and J&K etc. During 1992 a sum
of Rs.40 lakhs has been released for developing such facilities in the State of Himachal Pradesh.

In order to encourage consumer awareness about the hygiene and convenience of processed
food this Ministry is implementing a scheme of generic advertisement of processed food and the
importance. of FPO symbol, Assistance has been provided to one in West Bengal which undertakes
marxeting of products of small manutacturers under their common brand name. This Ministry also
assists setting up of quality control laboratories.
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CHAPTER VI

MILK AND MILK PRODUCTS

India has one of the largest livestock population in the world. Fifty percent of the
buffaloes and 20% of the cattle of the world are found in India. The most important constituent
of livestock in our country is milk animal both cows and buffaloes. Dairy development in our
country has been acknowledged the world over as one of the modern India's most successful
developmental programme.

India is today the third largest milk producing country in the world after Soviet Union
and United States. The milk surplus States in India are Uttar Pradesh, Punjab, Haryana,
Rajasthan, Gujarat, Maharashtra, Andhra Pradesh and Karnataka. The manufacturing of milk
products is concentrated in these milk surplus States. Annual milk production is estimated
to be 56 Million tonns.

About 30% of the total milk production in the country is converted into milk products
of which Ghee alone accounts for 85%. The production of milk powder and Infant milk food
is estimated to have increased from 1,50,00 tonnes in 1991 to 1,65000 tonnes in the year
1992. Similarly, the production of malted milk food including malted food, cheese, condensed
milk is estimated to have increased from 41,000 tonnes, 2500 tonnes and 8100 tonnes during
the year 1991 to 41.300 tonnes, 2900 tonnes and 8400 tonnes respectively during the year
1992.

Milk can be used for manufacturing a number of milk products, The National Dairy
Development Board, CFIRI and NDRI karnal are responsible and engaged in the development
of milk products technology in the country, Besides product formulation, develolpment of
technology and equipments a number of units have started using energy saving devices;

The manufacturing of milk products under the Industries Development & Regulations
Act has been delicensed. Above 700 memoranda have been received from the entrepreneurs
to set up milk products manufacturing units in different parts of the country besides expansion
programmesby the existing units. These proposals include manufacturing of a number of milk
products including import substitutes like lactose and Casein. A proposal with foreign
collabration to manufacture these items has also been cleared. The Ministry of Agriculture
in June. 1992 has issued milk and Milk Products Order under the Essential Commodities Act
to regulate the production, supply and distribution of milk and milk products in the country.
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CHAPTER -VIi

MEAT AND POULTRY PROCESSING

The present level of various types of meat and poultry products ie estimated to be about 2.3
million tonnes as per the FAO’s estimate. However, the estimates of the Indian statisticians is about
1.4 million tonnes per year. This defference of estimates between FAO and Indian statisticians is
perhaps due to slaughter of animals and processing of meat outside the recognised slaughter houses.
Approximately 70% of the Indian population consume meat and/ or poultry products. The growth rate
of meat is estimated to be about 10%. -

Animals which are generally used for production of meat comprise of cattle, buffaloes, sheep
and goats, pigs and poultry. In some parts of the country particularly in the north-east, other species
like methun are also used as meat animals. Of the total production, the percentage of meat produced
irom different sources are; cattle and buffaloes - 40%; Sheep and goat - 26%; poultry 17%; pig - 16%;
and others - 1%. However, slaughter rates in relation to the population of the animals are: 1.45% in
case of cattle: 3.45% in case of buffaloes; 32.5% in case of sheep; 35.58% in case of of goat; 26.21%
in case of pigs. The poultry meat production is gaining ground in the country. Itis estimated that about
170 million broilers and about 21,000 million eggs are produced in the country and over Rs. 1000/
crores of capital was employed in the poultry processing in the country. Currently, about 1% of the
meat produced is converted intc value added products and most meat is purchased by the consumers
in the country in the fresh/frozen form and converted into various meat products at homes, restaurants,
otc. The maximum conversion takes place only in case of pork products.

MEAT PROCESSING

Besides about 3600 slaughter houses, there are five modern abattoirs and one integrated
abattoir meat processing plantfor slaughtering buffaloes for export and domestic consumption have -
been set up in the country. Another integrated buffalo meat processing plant in the joint sector is being
established. In addition, there are 24 meat processing plants who are mainly engaged in export of
meat products. In the last one year, 11 new Export-oriented units of meat processing plants have
been approved and are reportedly under implementation. In addition, there are a few companies for
collecting, cleaning and exporting animal casings.

PORK PROCESSING

There are 7 becon factories, out of the 8 set up in the Fourth Five Year Plan in public sector
operating. Of these, one plant has been converted into meat complex. A pork processing pant is being
set up in Guwahati in the public sector tor which assistance was provided by this Ministry last year.

Poultry processing

There are five modern integrated poultry processing plants fucntioning in the country. Besides,
there are a good number of small plants although not very modern working in the country. These
plants are producing dressed frozen chicken and cut parts. A modern poultry processing plant is being
established in public sector in Andnra Pradesh. Assam and Madhya Pradesh for which assistance has
been provided by this Ministry. One large project for establishment of six large poultry production/
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processing units with foreign/NRI participation has been approved by the Government. Presently,
although the export of poultry products is very little, with these plants coming up, the exports, will go
up, tour 100% export oriented egg processing plants have also been approved. The Government
provided assistance to one of these plants which is likely to start its production in 1993-94.

EXPORTS

Buffalo meat is consumed by a restricted section of the population. Therefcre, most buffalo
meat produced in the country is exported as there is a good demand for this type of meat in West Asia,
Maalaysia, and some of the African countries, The demand for mutton in these countries Is also
increasing. However, considering the local demand of meat from sheep and goat, export of such meat
is limited. The export of meat and meat products in the last three years is indicated beow:

(Quantity in tonnes)
(Va_lue in Rs. Crores)

1989-90 1990-91 1991-92
item 2
Qty. Value Qty. Value Qty. Value
Mution & Goat Meat 7474 28.83 8682 31.26 9700 47
Buffalo Meat 61764 00.14 62608 108.43 85300 183
Total 69238 11897 71290 139.69 95000 230

— = A r—

In 1992-93, the export of meat, poultry, casings, etc., is likely to touch Rs. 330 crores.

ASSISTANCE UNDER PLAN SCHEMES

The Ministry started providing assistance to various meat and meat products processing from
the year 1990-91. In that year, State Undertakings of Andhra Pradesh and Uttar Pradesh were.assisted
for establishment of pultry processing plant. Similarly some grants-in-aid were also provided to
Maharashtra and Uttar Pradesh for setting up of deep freezers in retail outlets to store meat and poultry
products. Assistance was also made available to CFTRI, Mysore and IVRI, Izzatnagar (UP) for training
of operatives and managers for proper meat production. These institutes have trained about 70 candidates
in that year.

Subsequently, in 1991-92, assistance was provided for development of poultry, pork and buffalo
meat processing to State Undertakings in Assam, Madhya Pradesh and Punjab which are under
implementation. Assistance was also provided for procuring deep freezers to the cooperatives/State
Undertakings of Assam, Andhra Pradesh and Manipur for distribution and retailing of meat and poultry
products. For training purposes, the ministry provided assistance to CFTRI, Mysore, Assam Livestock
and Poultry Corporation, Guwahati, Andhra Pradesh meat and Poultry Development Corporation,
Hyderabad and 100 operators and managers were trained. The Ministry also provided assistance to
cooperatives and State Undertakings in West Bengal, Manipur and Assam for preparation of techno-
economic feasiblity reports.

In the year under report, assistance has been provided to cooperatives/State Undertaings of

Punjab, Mizoram, Nagaland, Assam, and Karnataka for setting up of buffalo meat/sheep and goat
meat/pork/poultry processing plants. The total assistance provided is over Rs. 2.60 crores in the
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current financial year. In add

Assam Livestock and Poultry Corporation and for
Mizoram, Assam, Madhya Pradesh, and Karnata

ition, the Ministry has also provided assistance for backward linkages 10

of 115 operatives and 25 professionals for scien

preparation of rechno-economic feasibility reports 10

ka. The Ministry also assisted organisations for training

tific production of meat and meat products.
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CHAPTER VIl

DEEP SEA FISHING

Joint Ventures Test Fishing and leasing

New Deep Sea Fishing Policy announced in March 1991 became fully effective during
the year 1992-93 as a number of vessels under Joint Ventures, Test Fishing and Leasing
were permitted and operation of a few vessels was started. Since the inception of the new
deep sea fishing policy, 35 applications for joint ventures, leasing, test fishing and acquisition
were received in the Ministry. This consists of 20 (twenty) proposals for joint ventures, 6 (six)
proposals for leasing, 7 (seven) proposals for test fishing and 2 (two) proposal for acquisition
of deep sea fishing vessels. Out of the above 35 proposals, permission has already been
accorded by the Ministry for 16 joint venture proposals, 3 proposals for leasing and six
proposals for test fishing leading to joint venture. The total number of vessels involved in the
cases cleared under the above three schemes is 113. One of the achievements of the New
Deep Sea Fishing Policy is the introduction of large deep sea fishing vessels for harvesting
of non-shrimp resources. A number of companies have also, brought vessels for test fishing,
which would ultimately lead to joint ventures. The names of the companies, who have started
operations of deep sea fishing vessels under various schemes with the particulars of the
vessels, are given below:

Table 4
S.No. Name of the Company Particulars of Type of
the vessel - project
1. M/s Leo Sea Food Ltd., 83-Metre Ji. Venture
New Delhi. Stern Trawler with North
- 1 No. Korean Co.

All types of fish.

2 M/s Oriental High Seas 110-Metre Stern Joint Venture with
Fisheries Ltd., Trawler -1 No. Japanese Company
Visakhapatnam. for production of Surimi

& Fish Filletes.

3 M/s Indamar Fisheries 37-Metre Stern | Jt. Venture with

Ltd., New Delhi Trawler - 2 Nos. Thai Company.

All types of fish.
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S.No. Name o-f the Company Particulars of Type of

the vessel project
4, M/s Sovin Sea Food 104-Metre stern Test Fishing in
L.id., New Delhi Trawler - 1 No. Collaboration with
All types of fish. Russian Company
5. M/s Sarb Consulate 55-Metre Stern Test Fishing with
Marine Products PVi. Trawler - 1 No. Russian Company
Ltd., New Delhi All types of fish.
6. M/s Buoyancy, New Delhi. 79.20 Metre Stern Jt. Venture with
Trawler - 1 No. Korean Company.

All types of fish.

SR R N L e e

From the above Table, it could be observed that six companies have started operation
of 7 vessels under joint ventures/test fishing. The initial trend on operation of these
large sophisticated deep sea fishing vessels for harvesting of non-shrimp resources
indicate that deep sea fishing projects can be viable even without the exploitation of
high valued crustaceans resources. The total number of proposals cleared for joint
ventures and test fishing leading to joint ventures is 22. The total foreign investment
expected from these projects is US $ 5.8 million.

100% EOU'S in Fish Processing

Apart from deep sea fishing, 36 proposals to set up 100% EOU in shrimp acquaculture/
fish processing and marketing have been cleared during 1992-93. Six projects out of
these, involve joint ventures with foreign equity na-icipation. The total foreign investment
in these projects would be US $ 123 million approxX. Farming and processing of fresh
water prawn with 100% foreign investment has been permitted for the first time to
achieve production of 1500 Mt/hectare.

Financing for deep sea fishing vessels

The task of financing of deep sea fishing vessels was performed by Shipping
Development Fund Committee (SDFC) by oroviding soft loans for acquisition of deep sea
fishing vessels. the SDFC had financed acquisition of 156 deep sea fishing vessels by 85
;ompanies.

The SDFC was abolished in April, 1987 and the Shipping Credit and Investment
Company of India Ltd. (SCICI) took up the work of financing of acquisition of deep sea fishing
vessels. SCICI has sanctioned an amount of Rs.73.06 crores for acquisition of 36 vessels.
Due to various operational and managerial problems, most of the companies in deep sea
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fishing industry have incurred losses. The Government decided that the erstwhile SDFC-
assisted fishing companies should be provided rehabilitation reliefs after taking into account
representations made by the Association of deep sea fishing industry. On the behest of this
Ministry, a rehabilitation scheme for deep sea fishing industry was announced on 4th April,
1991 by SCICI which includes various reliefs such as waiver of penal interest, extended time
for repayment of loan etc. This rehabilitation scheme was further liberalised in June, 1992.
The rehabilitation proposals from 42 deep sea fishing companies have been approved.

Scheme for development of Deep Sea Fishing

With a view to achieving an integrated development of the deep sea fishing sector,

the Ministry implemented the following schemes relating to infrastructure development:

(i)

(i)

(iii)

Schemes for setting up of Cold Chain

This is a scheme for development of infrastructure facilities of cold storages, ice plants
and insulated vehicles for preservation and supply of fish at major fish producing
centres and marketing centres. Proposals for implementing this scheme have been
received from the States of Andhra Pradesh, Orissa, Kerala and West Bengal. Out of
a budget allocation of Rs.1 crores, Rs.39.5 lakhs has already been released to the
Andhra Pradesh Fisheries Corporation (APFC) during the year 1992-93. Other proposals
are under consideration.

Scheme for Tuna and other fish processing

The potential of annual exploitable fishing resources from the Indian EEZ is 3.9 million
tonnes. Out of this, the tuna resources are estimated to be around 2.5 lakh tonnes.
Considering the potential, it is felt necessary to build up facilities for handling tuna in
fresh/frozen and canned forms. Towards this end, it has been decided to establish
tuna and other fish processing centres in the country. Under this scheme it is proposed
to assist public sector/joint sector/State level cooperatives etc. by providing grant to
the extent of 50% of the capital cost of the project. The assistance would be provided
for setting up of modern/sophisticated fish processing plants for processing quality fish
like tuna, shrimp, lobster and also trash fish. During 1982-93, an amount of Rs.1 crore
has been earmarked for providing assistance under this scheme.

Scheme for effective implementation of MZI Act, 1981 by providing funds for
installation of communication facilities to Coast Guard

Since Coast Guard are authorised to monitor fishing by foreign vessels under the MZ|
Act, 1981, a need was felt to strengthen their communication facilities by providing
funds for them to set up ship to shore and vice versa direct voice (radio) communication
link with fishing vessels. Apart from this, the link will also help the Coast Guard in
ensuring safety of the Indian owned vessels fishing at sea and in rendering any
assistance required. During 1992-93 an amount of Bs.1 crore has been earmarked for
this scheme and the request of the Coast Guard for release of this amount is under
Process.
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(iv)

(V)

(vi)

(vii)

Scheme for providing interest subsidy on loan for acquisition of deep sea fishing
vessels

In order to provide loans to deep sea fishing companies for acquisition of vessels on
concessional rate of interest by SCICI, it was felt that an interest differential subsidy
be provided to SCICI. During the year 1992-93, an amount of Rs.1 crore has been
earmarked for this scheme and the request of SCICI for assistance under this scheme
is under consideration.

Scheme for equity participation in Deep Sea Fishing and processing ventures
(through MPEDA) |

Deep sea fishing in diversified fields has become capital intensive. MPEDA have
already got a scheme to participate in the equity of companies in this field in order
to reduce financial burden on the entrepreneurs and also to provide positive participation
of MPEDA in their efficient management. The funds under the scheme will be released
to MPEDA, who in turn will provide their equity participation to deep sea fishing
companies. An amount of Rs.1 crore has been earmarked for this scheme during
1992-98.

Assistance for diversified fishing
It is felt that exploitation of shrimp resources has reached a saturation point and there

iIs a need for some of the existing shrimp trawlers to be modified to do diversified
fishing. The funds under this scheme would be released to MPEDA who will in turn

provide assistance as subsidy on the cost of modification of the vessels/trawlers. An

amount of Rs.50 lakhs has been earmarked for this scheme during 1992-93.
National Marine Fisheries Development Board (NMFDB)

Considering the need to promote the overall development of the deep sea fishing
sector in the country in a coordinated manner, it was felt necessary to form a National
Marine Fisheries Development Board. This Board is proposed to be set up as a
registered society. An amount of Bs.1 crore has been earmarked for this Board during
1992-93. The procedural formalities for setting up of this Board are in progress.

FISHERY SURVEY OF INDIA, BOMBAY

Fishery Survey of India (FSI), Bombay is the nodal agency for the survey and
assessment of marine fishery resources in the Indian Exclusive Economic Zone. With
its headquarters at Bombay, the Institute has seven operational bases viz. Porbandar,
Bombay, Mormugao and Cochin along west coast, Madras and Visakhapatnam along
East coast and Port Blair in the Union Territory of Andaman and Nicobar Islands. The
Institute has been instrumental in the development of offshore and deep sea fishing
in India through experimental and exploratory fishing. During the year 1992-93, the
fishery resources surveys/monitoring surveys were continued and diversified techniques
were experimented.
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Resources surveys undertaken

For survey and monitoring of fishery resources in the EEZ, the Institute has 12 ocean
going survey vessels stationed at different bases. During April-December 1992 the
vessels spent a total of 1249 days at sea and conducted actual fishing on 895 days.
The surveys were mainly directed towards demersal resources in the continental shelf
and slope all along the Indian coast, and oceanic tunas and allied species in the
North-West coast and the EEZ around the Andaman & Nicobar Islands. The
accomplishment of physical targets for the year 1992-93 is given below:

Particulars Achievement Target Achievement
| April-Dec’92 Jan-March’93 (1992-93)
Projected
1 No. of vessels 12 12 12
2 Days out at sea 1249 660 1909
L Days fished 895 2389 1484
4. Area surveyed
(‘000 sg.km)
- Demersal trawling 39 33 68
- Tuna long lining 48 36 84

The area covered (projected) during the year under trawl survey and longline survey
is 68,000 sg.km and 84,000 sg.km respectively. The progress regarding coverage of area
during the last four vears is given beicw:

(Area in ‘000 sqg.km)

Type of survey 1989-90 1990-91 1991-921992-93 (projected)
Demersal trawling 62.9 71.0 97.0 68.0
Tuna long lining 43.5 32.0 857 84.0

Diversified fishing

Considering the need for diversified fishing for growth of fishing industry and optimum
exploitation of resources available in the EEZ, the FSI took up/continued diversified
fishing in the areas of squid jigging, bottom set longlining, trawling for cephalopods,
trap fishing etc. during the year.

Dissemination of information

Scientists of the Institute as well as Research Fellows participated in the cruises of
survey vessels and collected data on the resources as well as on the biological and
oceanographic parameters. The data thus generated is disseminated to the end-users
in the form of Bulletins, Information Series. Annual Report etc. and also in the form
of scientific papers. Important among the publications released auring this year are:
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(a) Fishery Resources of Lakshadweep (Bulletin 22 of FSI)
(b) Exploratory squid-jigging in India with notes on biology of squids (Bulletin 23)
(c) Contributions on deep sea fishery resources in the Indian EEZ - | (Bulletin 24)

(d) Remote sensing of marine fisheries : State-of-the-art cum Indian experience
(joint publication of FSI and Space Application Centre, Ahmedabad).

(e) Results of chartered fishing vessels operation in the Indian EEZ (No.2).

The number of publications brought out during the last 4 years are given below:

Publications | 198990 1990-91  1991-92  1992-93
(Projected)
Bulletins - 2 1 5
Occasional paper - - 1 1
Special publication 1 - 1 1
Resources Information Series 1 ' 3 “
Meena News 3 3 4

Chartered fishing vessels

operation in Indian EEZ - - 1 2
Scientific papers 4 7 6 10
Annual Report 1 1 1 2r
Survey programme 1 1 1 1

*In English and Hindi
Impact on Industiry

The findings of the FSI have a major contributory role to play in the overall growth
of the marine fishing industry. The qualitative and guantitative assessments of fishery potential
in deep sea and oceanic regions formed the basis for the industry to diversity to deep sea
fishing for fin fish and cephalopod resources. During 1992-93, several such projects for deep
sea and oceanic fishing under test fishing and joint ventures were approved by the Ministry.
The fishery data base generated from the surveys made by FSI, formed the basis for
formulation of the fishery projects by the industry.

Training of operatives

The Institute imparted in-vessel post institutional training to candidates sponsored by
CIENET. Cochin, enabling them to acquire requisite sea-service to appear for the
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examinations for manning fishing vessels. 10 trainees completed their training during the
year. The number of trainees with the Institute during the last 4 years is given below.

Particulars 1989-90 199091  1991-92  1992-93
(Projected)

No. of trainees at the _
beginning of the year 27 261 17 13

No. of trainees appointed
during the year 13 3 7 <

No. of trainees who completed
training during the year 14 12 11 7

No. of trainees available
at the end of the year 26 17 13 11

Staff strength

The total sanctioned staff strength of the Institute is 746 which includes 69 scientific posts,
491 technical posts and 186 administrative posts. The number of posts available since 1989-
90 are as follows:

1989-90 1990-91 1991-92 1992-93
Scientific 49 49 69 69
Technical 477 485 491 491
Administrative 210 210 186 186
TOTAL 736 744 746 746

Reservation of posts for SC/ST

Following the norms of reservation, the number of posts reserved by the Institute for SC/ST
categories and the number of posts filled during the last 4 years are given below.

B i SC ST Total
I-\I_o. of posts reserved 14 9 - 23
No. of posts filled up 0 2 8"
No. of posts to be filled 8 7 15

*Includes 2 posts filled from general category on deputation/promotion due to non-availability of SC/ST candidates.
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Action is in progress to fill up the vacant posts as below:
Interview conducted by UPSC, recommendation awaited 1 post
Selected candidate referred for medical examination ]

Requisition sent to Central employment exchange/

Staff Selection Commission /
Under correspondence with UPSC/Ministry | 2
Post being re-advertised . 1
Proposed for dereservation due to non-availability of ST candidate 1
Filled on deputation/promotion due to non-availability of candidates 2

Performance budget

The budget grant for the Institute for the current year is Rs.1150 lakhs under Plan and
Bs 163 lakhs under Non-Plan. The details of the budget and expenditure in the current year
and also during the last 4 years, are given below:

1992-93 (Rs. in lakhs)
S T i pns e e ol Blan
Budget grant 1150.00 163.00
Revised Budget Estimate (Proposed) 1013.00 156.20
Actual Expenditure upto December 92 380.92 112.33
Anticipated expenditure from 1/93 to 3/83 580.08 50.67
1989-93 (Rs. in lakhs)
1989-90 1990-91 1991-92 1992-83
Plan Non Plan Non Plan Non Plan Non
plan plan plan plan
Budget Grant 885 241 800 157 1000 161.00 1150 163
Final Grant 580.81 222.80 708.10138.44 770.05 136.07 1013* 156~

Actual Expenditure 459.72 215.79 486.85118.05 686.16 132.52 961" 163**

T e e —E—— =

*  Proposed RBE.
** Projected expenditure including actuals upto Dec.'92 and anticipated for Jan-March "93."
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its diversified activities.

PUBLIC SECTOR UNDERTAKINGS

. A. MODERN FOOD INDUSTRIES (INDIA) LIMITED

|

Modern Food Industries (I) Limited wass incorgorated in 1965 under the name of Modern
bakeries (1) Limited. The present na.me was adpted in November, 1982 in order to reflect

Capital Structure: : \

i dave sxasad share capital of the Conpany -is Rs 15.00 crores and the paid up
capltal (including pending allotment) is 8s 8.9843 crores as on 31.12.1992. The
outstanding loans repayable by the Compiny to the Govt. of India stood at about Rs
4.96 crores on 31.12.1992 against aboutRs 3.59 crores on 31.12.1991.

Physical Performance:

Bread : The Company continued to produe and market different varieties of bread
like white sandwich bread, sweet bread, mik bread, fruity, brown bread and special
bread for nutritional programmes at it*13 bread manufacturing units located at
Ahmedabad, Bangalore, Bombay, Zalcutta, Chandigarh, Cochin, Delhi, Hydrabad,
Indore, Jaipur, Kanpur, Madras; and Ranchi. The total sale of bread during the period
April 1992 to December 18992 was 15.32 crores S.L. as compared to 14.81 crores S.L
during trroreaponding period of last year. The commercial sales during April,» 1992
to December, 1992 were 12.98 crores SL as against 13.93 crores SL during the
previous year, while the nutritional sales were 2,34 crores SL as against 0.88 crcres
SL for the corresponding period of previous year.

To increase the sales of bread further and to ensure its availability in the far-flung
areas where the Company does not have its bread plants, the Company is entering
iInto Franchise Agreement with various private manufactures of bread whereby nutritious
breads will be made available to the consumers in far off places. This also brings
income in the shape of royalty. During April to December, 1992 the Franchised Units
sold 192 lakhs SL and the Company earned Royalty amounting to Rs. 10.00 lakhs
(approximately).

FRUIT JUICE BOTTLING PLANT, DELHI: The plant continues to produce and market
Rasika Fruit Juices and Drinks in bottles and through mobile vans and vending
machines. The sale of Rasika during April, 1992 to December 1992 was 1.46 lakh
crates (of 24 bottles of 200 ml. each) against 1.98 lakh crates during the corresponding
period of last year. Rasika Fruit Drinks are quite popular with the consumers. The
company is trying to make the unit's. operations more viable by suitable diversification/
restructuring etc.
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BEVERAGE UNIT-AERATED BEVERAGES: The Company is producing and marketing
concentrates for various aerated soft drinks and Fruit Drinks to its franchised bottlers
located in different parts of the country. The bottlers are producing and marketing
serated soft dirinks under the Company's brand names of "Double Seven' Cola,
"Double Seven" Orange, Tingler, as Lime lemon drink, and the fruit drinks under the
brand name "Rasika". The total sale of concentrate during the period April, 1992 10
December. 1992 was 164 units as compared to 425 units during the corresponding
period of last year.

OIL PLANT, UJJAIN: During thie periofg April, 1992 to December, 1992 there was no
operation in the Solvent Extr'-'jgftion plant as well as in the Refinery Section due to non-
availability of job orders. | dring the éprr;,eépanding period of last year, the oil plant
processed 2699 tonnﬁw' raw materials in the Solvent and Refinery Sections.

EXTRU e .1---;5’59 UNIT, JAIPUR : The unit supplied 950 MT of extruder food during

i A892%%0 december 1992 as gompared to supply of 723.14 MT during the
corresponding period of last year, te Tae various feeding programmes of the Govt. of
Rajasthan. =

ROLLER FLOUR MILL, FARIDABAD: During the period April., 1992 to December,
1992 the unit has nof operated the Mill for production of various milled products in
view of low economic viability of the operations.

HGWGV&?’;”‘EG utilise the infrastructure available and make the operations more viable,
the unit has taken up the production of Energy Food for supplies to Bhagalpur Unit
tor distribution under the various feeding programmes of the Govt. of Bihar.

During this period, the Unit has supplied 6057.50 MT of Energy Food to Bhagalpur
Unit.

FRUIT PROCESSING UNIT, BHAGALPUR: This is under lock-out since June 5, 1990
due to disturbed labour situation. Since the cost of shifting of the plant to Mango
growing area in Southern part of the country has become uneconomical, the Company
has decided to dispose of the plant and machinery. In its place, Company is setting
up an Energy Food Unit under the Feeding Programmes of the Bihar Govt. In meantime,
the Unit is supplying Energy Food obtained from RFM, Faridabad through its Patna
godown to the Feeding Programmes of the Bihar Govt. -

RESEARCH AND DEVELOPMENT
SPECIFIC AREAS IN WHICH R&D WORK WAS CARRIED OUT BY THE COMPANY
2D Centre's activities encompassed several areas and aspects relating to product

development, process/product standardisations, cost economisation through appropriate
product mixes and processes.
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Pilot scale production of RTS Carbonated Fruit based everages to assess the techno
commercial feasibility, development of synthetic fruit flavoured concentrates, rusks
variety breads and buns, energy foods and extruder foods are some of the areas R&D
Centre has worked on. R&D Centre played a major role in fixation of norms in the
review of yield standards and different varieties of bread.

BENEFITS DERIVED AS A RESULT OF THE ABOVE R & D WORK

Better yield in energy food production are being achieved with the implementation of
recommendations given by R & D Centre. With the pioneering work on carbonated
fruit based beverages, a range of aerated and more nutritive RTS beverages would
be available to the consumers. Modifications in product mix with extruded food and
energy foods meant for nutritional supplies would help the Company in saving on
material costs. Bread improver system being developed is an attempt in a similar
direction. Variety bakery products developed would help the company for future
expansion and diversification of product mix.

FUTURE PLAN OF ACTION

R&D Centre contemplates to work in a number of areas to include RTE Extruded and
expanded foods for commerical exploitation, modified energy foods, bread improver
systems, variety cakes and development of packaging materials and processes for
Company's products.

FUTURE PROJECTS :

a. Pineapple Juice Concentrate Plant, Silchar: Due to non feasibility, this plant is proposed
to be disposed off.

b. Installation of 6th Brdead Line at Delhi is expected to be commissioned by Feb., 1993

ol Poshahar Plant at Udaipur : The Company proposes to set up a Poshahar Plant at
Udaipur as a captive unit for manufacture and supply of Poshahar to the State Govt.
of Rajasthan. The site for the project has been acquired and Techno-Economic
Feasibility Report has been prepared and approved by the Board of Directors. However,
the State Govt. of Rajasthan has changed the formulation of Poshahar and is also yet
to sign a memorandum of understanding with the Company in respect of supply/
purchase priceetc. Company is awaiting the clearance of the Govt. of Rajasthan for
taking further necessary action in the matter.

d. Project under consideration : The company is examining diversification into other

areas such as manufacture of high nutrition food poshahar/wheat based energy foods
and beer manufacture etc.
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FINANCIAL PERFORMANCE :

d.

Turnover : The company's turnover during April 1992 to December, 1992 is Rs. 6051
lakhs as compared to Rs. 4334.06 lakhs in the corresponding period of last year. In
1991-92 turnover was Rs 6550.69 lakhs and Rs. 5775.04 lakhs for 1990-81 For the
year 19920-93 it is estimated that the turnover of the Company would be Rs. 8015

lakhs.

Profit/losess : The company incurred loss of Rs. 3.02 crores during 1991-92 as
against Rs 2.57 crores in 1990-91. For the period April, 1992 to December, 1992 the
company has earned a profit of Rs. 1.38 crores (approximately) and over all profit for
the year 1992-93 is estimated to be Rs. 1.48 crores.

Staff strength : The staff strength in position as on 31.12.93 was 2577 against

sanctioned strength of 3040. The number of Scheduled Castes and Scheduled Tribes
on the date was 516 SC and 71 ST respectively and Ex-Servicemen 58.
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ANNEXURE

MODERN FOOD INDUSTRIES (INDIA) LIMITED

=

S.No. Particulars - April' 5-12 April'91 Expa;tad Act-ual
Dec., 92 Dec., 91 (92-93) (91-92)
1 Bread Sales (in Crores SL
Commercial 12.98 13.93 18.26 18.83
Nutritional 2.34 0.88 3.24 2.20
Total 15.32 14.81 21.50 21.03
2. Fruit Juice Bottling Plant : Sales
(In lakh Crates-1 1.46 1.88 2.00 232
Crate-24 Bottles of 200 ml. each)
3. Beverage Unit : Sales Aerated beverages :164 425 200 443
(In Unit of 10 Kg each)
4. Oil Plant Ujjain : Nil 2386 2000 4504
a) Solvent Plant :
(Raw material Processed
iIn-tonnes)
b) Refinery : (crude oil Processed-in tonnes Nil 283 Nil 283
5. Extruder Food Plant-Jaipur
(Sales in Tonnes) 950.00 723.14 1450 1190.8
6. Roller Flour Mill-Faridabad :
a) Sales in Connes of Maida Atta etc. Nil S A7 Nil 337.9
b) Desatch of Energy Food in MT to 6057.50 Nil 000 569
Bhagalpur
Vi Fruit Processing Unit Bhagalpur 6082.35 Nil 8000 434

Sales in M.T. of Energy food.
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NORTH EASTERN REGIONAL AGRICULTURAL MARKETING
CORPORATION LTD. (NERAMAC), GHWAHATL.

North Eastern Regional Agricultural marketing Corporation Ltd. (NERAMAC) was set
up in March, 1982 with the main objective of undertaking marketing and processing
of fruits and vegetables grown in the North-Eastern Region, thereby, fostering
development of horticulture in the Region.

The authorised share capital of the company is Rs. 5 crores and the paid-up capital
is Rs. 2.75 crores. As on 30.9.92, the outstanding liability of the corporation was to
the tune of Rs. 1,08,41,950/-. |

The Corporation’s first major project viz. Pineapple Juice Concentrate Plant set-up at
Nalkata in the State of Tripura was commissionedin June, 1988. The plant produced
about 62.34 MTs of pineapple juice concentrate during the year 1992-93 (upto Dec.
1992) as compared to 38.52 MTs during the previous year. Besides, the corporation
marketed various agro products like citronella oil, pulp, slidge and various fruit prodcuts
such as jam, juice and pickles.

The total turn-over of the Corporation during 1992-93 was estimated at Rs. 40 lakhs
as against Rs. 58 lakhs (un-audited) during the previous year.

The operations of the Corporation during 1992-93 are anticipated to result in
a loss of Rs.138.00 lakhs as against a loss of Rs. 158.00 lakhs (un-audited)
during 1991-92.

The High Level Committee (HLC) constituted to study factors responsible for
unsatisfactory working of the Nalkata Plant found that the operations were affected
mainly due to the fact that the parameters envisaged in regard to input/out-put ratio
could not be achieved by the unit. There was also increasein pre-operative expenses
because of time over-run and under utilisation of the installed capacity. Further, no
sale subsidy was being made available to NERAMAC, although envisaged in the
projections.

Pursuant to various recommendations made by the High Level Committees, steps
have been initiated to revitalise the plant by diversifying its activities.

The staff strength in position as on 31.12.1992 was 74 as against the sanctioned
strength of 230 posts. The number of Scheduled Castes and Scheduled Tribes on

this date was 8 and 10 respectively.
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