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CHAPTER |

MINISTRY OF FOOD PROCESSING INDUSTRIES -
ITS ESTABLISHMENT AND ACHIEVEMENTS

Ministry of Food Processing Industries set up in July, 1988 continue to perform its assigned
task and act as a prime force for creating strong and effective food processing sector with a view
to create increased job opportunities in rural areas, enabling the farmers to reap benefit from
modern technology, create surplus for exports and stimulating demand for processed food.

The subjects which are looked aiter by the Ministry are as under:

(xi)
(xil)

(xiii)

Fruits and vegetable processing industry (including freezing and dehydration).
Foodgrain milling industry.

Dairy products such as milk powder, infant milk food, malted milk food, condensed
milk, ghee, efc.

Processing and refrigeration of poultry and eggs, meat and meat products.
Processing of fish (including canning and freezing).

Establishment and servicing of the Development Councils for food processing
industries.

Technical assistance and advice to food processing ingusiry.

Fishing and fisheries beyond territorial waters.

Planning, development and control of, and assistance to industries relating to bread,
oilseeds, meals (edible), breakfast foods, biscuits, confectionery (including cocoa
processing and chocolate making), malt extract, protein isolate, high protein food,
weaning food and extruded food products (including other ready-to-eat foods).
Specialised packaging for food processing industries.

Beer, including non-alcoholic beer.

Alcoholic drinks from non-molasses base.

Aerated waters/soft drinks and other processed foods.

Consequent upon ushering in of a.new era of economic liberalisation in the country and

globalization of Indian industry and trade the role of the Ministry has undergone substantial change
during the period under report. The Ministry, further reorganized itself to act as a catalyst for getting
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larger investments in food processing sector, increasing exports and creating a general atmosphere
for healthy growth of the food processing industries. Investment proposals through Industrial

entrepreneur memorandum (IEM) for Rs.25,343 Crores have been received upto February, 1992,
Government have approved various proposals worth about Rs.4,000 Crores. With all these

investments, it is estimated that a regular direct employment for over 4 lakhs persons would be
created. The indirect employment, of course, will be much larger.

In this financial year, the industrial production as such registered a positive growth. Food
Processing Sector also registered a positive growth, However, in some sub-sectors of food

processing, growth rate has not been of the desired level,

In the Grain Processing Sector, the pace of modernisation of small rice mills remained
more or less the same as in previous years and the total number of modernised rice mills as on
Ist January, 1993 were recorded to be 32,969 as against nil in 1970. As a result of improved bran
availability from these mills, the processing of bran was recorded to be 26.05 lakh tonnes as

against 1.87 lakh tonnes in 1970-71.

The regional Extension Service Cenires and the Post Harvest Technology Centre at Indian
Institute of Technology, Kharagpur continued to provide requisite technical assistance to the milling
industry and conduct short duration fraining courses etc. Four testing centres provided necessary
assistance to the machinery manufacturers and millers for testing of equipment, selection and
operation and maintenance of machinery. The Paddy Processing Research Centre at Thanjavur
has successfully completed projects for new techniques for milling of rice and modernisation of
yard drying systems. The extension of these methods are being undertaken by the Centre as well

as by other centres in the country.

To meet the growing demand for engineering aspect of the food processing, the Ministry
has taken steps to set up a Food Engineering Centre to be located at Central Food Technology
Research Institute, Mysore. The Centre will work inter alia in the following areas:

) development of new products

i) development, scale up and optimization of processes

iii) solving inplant problems and trouble shooting

V) preparation of technical reports, desigh data for plant and machinery
V) specialised inplant training programmes |

Vi) turnkey assignments for total projects.

About 125 new roller flour mills have been commissioned in the country during the period
under review. An experiment of supplying milled wheat products through RDS (instead of wheat)
has been initiated in Delhi. The Roller Flour Milling Industry in Delhi have successfully operated
this scheme. This has helped improvement of capacity utilisation of the Roller Flour Milling Industry.

In the Grain Processing Sector, 9 cases of 100% EOUs have been approved in the States
of Punjab, Haryana, Gujarat and Maharashtra mainly for exports of basmati rice, ordinary rice and
pulses out of which four have already been implemented.
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In the consumer industries, production of high protein food and high energy food has
increased marginally. Extruded foods have maintained its usual growth rate. The production of
White beverages and brown beverages have also maintained its growing trend.

In the fruits & vegetable processing sector, the estimated installed capacity has increased
from 9.5 lakh tonnes at the end oft December, 1991 to 11.08 lakh tonnes at the end of December,
1992 The total number of units licensed under Fruit Products Order, 1955 have increased from
3925 as on 31.12.91 to 4057 as on 31st December, 1992. During this period 25 proposals for
setting up 100% export oriented fruit and vegetable processing units have been approved and five
fruits and vegetable processing export oriented units have come into production. While the production
of traditional fruit products like pickles, chutneys, preserves, jams, jellies, marmalades, squashes,
sauces and vinegar continued to maintain steady growth, non-traditional fruits and vegetable products
like frozen products, dried/dehydrated fruits and vegetable products, juices and concentrates and
ready-to-eat fruit products have shown a comparatively increasing growth rate. However, in RTS
fruit based drinks, growth has not been commensurate with the growth of other fruit products. 1he
exports of fruit products have consistently been increasing and from April, 1992 to February, 1993,
the estimated export was Rs.150 Crores as against Rs.82.38 Crores during the corresponding
period last year. This increasing trend was noticed in spite of the set-backs in exports to Russia
and CIS countries. By end of the financial year exports were expected to touch Rs.200 crores

Since he delicensing of milk products industry in July, 1991, over 700 memoranda have
been filed by the entrepreneurs for the establishment of milk products manufacturing units. But
subsequent to that the government in June, 1992 promulgated a Milk and Milk Products Order 1992
which under Section 3 of the Essential Commodities Act requires traders using more than 10,000
ltrs. a day to get reregistered with the Milk Controller. Delay in registration and allocation of milk
sheds, etc. have caused some set back for setting up of these new units. One joint venture unit
with foreign collaboration for manufacture of milk caesins and whey proteins has been approved.

In the meat and meat products, a new trend of setting up of new processing plants in the
private sector and joint sectors has been noted. One large Abattoir in the private sector near
Hyderabad is now ready for production. A new buffalo meat processing plant in Punjab has been
approved in joint sector which is under implementation. This Ministry provided financial assistance
for these projects. In the meat projects, 6 EOUs have been approved and are under implementation.
For the first time egg processing plants are also being set up as EOUs for which 4 approvals have
been granted. Export of meat products from April to February, 1993 were Rs.270 Crores, as
against Rs.200 crores in the same period last year. In the case of Meat and meat products, it is
expected that by the end of 1992-93 the exports may cross Rs.330 Crores. For the first time
processed chicken has also been exported, though in small quantities.

In deep sea fishing sector, as a result of vigorous drive of the Ministry for implementation
of policy of joint venture, leasing and test fishing, 25 proposals have heen approved which when
implemented will add 113 large deep sea fishing vessels to exploit the resources, particularly of
tuna and some other fish which were hitherto not exploited fully. Some of these ventures also
include on-board processing of low value fishes to produce value added fish products. Of these
schemes approved, 6 ventures have already started their operation with 7 large vessels. By the
end of 1993, six more projects are likely to be operationalised. Of the joint ventures, test fishing
and leasing 23 joint venture proposals involve foreign investment of about US $ 6 million.

Apart from deep sea fishing, 36 proposals for setting up 100% EOUs for fish processing
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