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Summary - Compendium of state-specific policies 

Over the past decade, the food processing and allied sectors in India have undergone a sustained and purposeful 
transformation. Guided by the visionary leadership of the Hon’ble Prime Minister and aligned with the national 
aspiration of Viksit Bharat @ 2047, the Government of India has implemented a series of systemic reforms aimed 
at strengthening the entire farm-to-fork continuum. 

India is today no longer perceived solely as a producer of primary agricultural commodities. It is increasingly 
recognized as a dependable global supplier of value-added food products, advanced logistics solutions, and 
sustainable food systems. Anchored in this strategic outlook, the Ministry has adopted a holistic approach to the 
development of the food processing ecosystem and its allied sectors. Key priorities include the creation of demand-
driven processing and preservation infrastructure, establishment of irradiation facilities, and the promotion of food 
processing machinery manufacturing, preferably located close to raw material clusters. This approach, aligned with 
the One District One Product (ODOP) initiative and cluster-based development strategy, facilitates localized 
infrastructure development, reduces logistics costs, enhances operational efficiencies, and strengthens farmer 
integration into value chains. 

To unlock this potential, the Ministry of Food Processing Industries (MoFPI) has instituted a comprehensive and 
integrated policy and financing framework. This includes flagship initiatives such as the Pradhan Mantri Kisan 
SAMPADA Yojana (PMKSY), the PMFME Scheme, the Production Linked Incentive Scheme for Food Processing 
(PLIS), and a dedicated fund for food processing through NABARD. Together, these interventions aim to catalyse 
investments, promote innovation, and scale up value addition across the sector.  

The Ministry also remains committed to actively handholding prospective entrepreneurs and investors in realizing 
their aspirations within the food processing and allied sectors. In this context, a compendium of state-specific 
policies has been prepared in collaboration with Invest India to provide clarity on applicable incentives and schemes 
available at the state level. Potential investors are encouraged to engage with Invest India at 
foodprocessing@investindia.org.in to gain a comprehensive understanding of sectoral opportunities, the enabling 
ecosystem, and the incentive framework supporting investments in India’s food processing sector. 
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Andhra Pradesh 

S. No Incentives  Description  

1 Name of Policy  Andhra Pradesh Food Processing Policy 4.0 2024-29 

2 Nodal Agency Andhra Pradesh Food Processing Society (APFPS) 

3 Single Window 
Clearance System  Yes 

4 Power/Electricity 
Subsidy 

 

Beneficiary Subsidy Capping on Subsidy 

Micro INR 1 per unit for 6 years INR 1 Lakh / annum 

Small INR 1 per unit for 6 years INR 5 Lakh / annum 

Medium INR 1 per unit for 6 years INR 15 Lakh / annum 

Large INR 1 per unit for 2 years - 

 
De-carbonization subsidy as per Industry Development Policy 4.0 for investment 
in in energy, water efficient or pollution or waste minimizing machinery. 

5 Capital Subsidy 

For new enterprises: 

Beneficiary 
Subsidy for 
Primary 
Processing units 

Subsidy for 
Secondary / 
Tertiary 
Processing units 

Incentive 
disbursement 
period 

FPOs / SHGs / 
Federations/ 
Cooperatives 
/ Societies 

25% FCI, cap at 
INR 50 Lakh 

35% FCI, cap at 
INR 5 Cr 

2 years from 
generation of 1st 
tax invoice 

Other 
enterprises - 
Micro 

25% FCI, cap at 
INR 25 Lakh 

35% FCI, cap at 
INR 35 Lakh 

2 years from 
generation of 1st 
tax invoice 

Other 
enterprises – 
Smal 

25% FCI, cap at 
INR 1.5 Cr 

35% FCI, cap at 
INR 3.5 Cr 

3 years from 
generation of 1st 
tax invoice 

Other 
enterprises - 
Medium 

25% FCI, cap at 
INR 7 Cr 

35% FCI, cap at 
INR 8 Cr 

4 years from 
generation of 1st 
tax invoice 
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Large 15% FCI 
5 years from 
generation of 1st 
tax invoice 

 
For Mega projects with investment INR 100 Crores and above, GoAP will 
extend tailor made incentives on case to case basis. An additional 10% subsidy 
(within the limits of maximum cap) for enterprises wholly owned by Women / BC 
/ SC / ST / specially-abled entrepreneurs of local domicile. 
 

• Capital Subsidy - Technology Upgradation/ Modernization: 
 

Beneficiary Subsidy Incentive disbursement period 

FPOs / SHGs / 
Federations / 
Cooperatives 
/Societies 

35% FCI, cap at INR 3 
Crores 

2 years from generation of 1st 
tax invoice 

Micro 20% FCI, cap at INR 20 
Lakh 

2 years from generation of 1st 
tax invoice 

Small 20% FCI, cap at INR 1 Cr 3 years from generation of 1st 
tax invoice 

Medium 20% FCI, cap at INR 5 Cr 5 years from generation of 1st 
tax invoice 

Large 10% FCI 5 years from generation of 1st 
tax invoice 

 
 

• Capital Subsidy – Waste processing 
 

Beneficiary Subsidy Incentive disbursement period 

FPOs / SHGs / 
Federations / 
Cooperatives 
/Societies 

50% FCI, cap at INR 2 Cr 2 years from generation of 1st 
tax invoice 

Micro 25% FCI, cap at INR 25 
Lakh 

2 years from generation of 1st 
tax invoice 

Small 25% FCI, cap at INR 2.5 
Cr 

3 years from generation of 1st 
tax invoice 

Medium 25% FCI, capped at INR 
5 Cr 

5 years from generation of 1st 
tax invoice 

 
 



5 
 

• Capital Subsidy – Setting up of Modern Abattoirs/ Meat processing/Animal 
Feed units 

 

Beneficiary Subsidy Incentive disbursement period 

FPOs / SHGs / 
Federations / 
Cooperatives 
/Societies 

50% FCI, cap at INR 15 
Cr 

2 years from generation of 1st 
tax invoice 

Micro 35% FCI, cap at INR 35 
Lakh 

2 years from generation of 1st 
tax invoice 

Small 35% FCI, cap at INR 3.5 
Cr 

3 years from generation of 1st 
tax invoice 

Medium 35% FCI, capped at INR 
15 Cr 

5 years from generation of 1st 
tax invoice 

Large 35% FCI, capped at INR 
25 Cr 

5 years from generation of 1st 
tax invoice 

 

6 Interest Subsidy 

• Additional 2% of Interest Subvention upon the sanction of project under 
the Scheme of Animal Husbandry Infrastructure Development Fund 
(AHIDF) on the term loan for a period of 5 years with a capping of additional 
cumulative interest subvention not exceeding INR 5 Cr 

• Additional 2% of Interest Subvention upon the sanction of project under the 
Scheme of Agriculture Infrastructure Fund (AIF) on the term loan up to INR 
1 Cr for 5 years 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• For FPOs / SHGs / Federations / Cooperatives / Societies, MSMEs units: 
100% net SGST payable on the sale of final products manufactured, sold, and 
registered in the State, will be reimbursed for a period of 6 years from the date 
of commercial production capped at 5% of the annual turnover 

• For units of FPOs / SHGs / Federations / Cooperatives / Societies under 
Large category and Large units: 100% net SGST payable on the sale of final 
products manufactured, sold, and registered in the State, will be reimbursed 
over a period of 5 years from the date of commercial production capped at 
5% of the annual turnover. 

• 100% stamp duty and transfer duty paid by the industry on purchase of land 
meant for industrial use will be reimbursed 

• 100% stamp duty for lease of land/shed/buildings, mortgages and 
hypothecations will be reimburse 

• 100% fee charged for land conversion will be reimbursed. 

8 Employment 
Generation  

Skill upgradation: 

o Micro: 5,000 per person employed; Capping – max of 10 persons 

o Small: 10,000 per person employed; max. of 20 persons 
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o Medium: 100% of Employer contribution to EPF; (Cap – 1 LPA) for 3 yrs 

9 Freight/Transport 
Subsidy - 

10 Others 

In any case, the overall incentive a company can claim, through combination of 
incentive packages offered through this policy or any subsequent policies, shall 
not exceed 75% of FCI. 

Quality certification: 100% of the cost of certifications such as HACCP, GMP, 
ISO 9000, ISO 22000, GLP and TQM for food processing units. 

Food Testing Laboratories: Setting up or upgradation of NABL Food Testing 
laboratory for new and existing food processing units are eligible to get financial 
assistance of 35% of Fixed Capital Investment (FCI) towards Machinery & 
Technical civil with capping up to INR 5 Cr. The incentive eligible in a given 
financial year shall be disbursed in 2 equal annual installments, upon 
generation of 1st Tax invoice. 

Local Procurement Subsidy: 

o Micro Enterprises: 1% of annual turnover for 3 years, with overall capping 
of INR 15 Lakhs 

o Small enterprises: 1% of annual turnover for 3 years, with overall capping 
of INR 1.5 Crore 

o Medium enterprises: 1% of annual turnover for 3 years, with annual 
capping of INR 7 Crore. 

Energy and Water Audit: 

Beneficiary Subsidy Capping on Subsidy 

Micro 

• 75% of Audit 
cost 

• 25% of cost of 
equipment as 
prescribed in 
audit 

• Water audit, cap at INR 1L 

• Energy audit, cap at INR 2L 

•  Equipment cost, cap at INR 20 L. 

Small 

• Water audit, cap at INR 1L 

• Energy audit, cap at INR 2L 

• Equipment cost, cap at INR 40 L. 

Medium 

• Water audit, cap at INR 1L 

• Energy audit, cap at INR 2L 

• Equipment cost, cap at INR 50 L. 
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State government will give top up of 10 - 15% additional incentive for the 
sanctioned projects under PMKSY scheme of MoFPI 

o Agro Processing Cluster: 15% of the eligible project upto INR 1 Cr 

o Irradiation facility: 15% of the eligible project cost upto INR 1 Cr 

o Food Safety and Quality Assurance: 15% on the eligible equipment upto 10 
Lakh; 0% on technical civil upto INR 5 Lakh 

o Operation Greens – Long Term: 15% of the eligible project cost upto INR 1 Cr 

 

 

Arunachal Pradesh 

S. No Incentives  Description  

1 Name of Policy  Arunachal Pradesh Industrial Development and Investment Policy, 2025 

2 Nodal Agency Department of Industries, Government of Arunachal Pradesh 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• MSME: @2.00 per unit consumed from the date of Commercial Production 
subject to a maximum of 75 lakh Per Annum for a period of five years and not 
exceeding 100% of the cost of total investment made in Plant and Machinery 
whichever is less. 

• Large scale Factories/ Bulk Electricity consumers: @1.00 per unit 
consumed from the date of commencement of commercial production, for a 
period of 5 years and not exceeding 100% of total investment in plant and 
Machinery whichever is less 

5 Capital Subsidy 

New Units: 

Investment in Plant & 
Machinery (for 
manufacturing sector) 
or building / shed and 
all other durable 
assets (for service 
sector) 

Capital 
incentive 

Addl. 
incentive 
Priority 
Sectors 

Units employing at - 
least 50% (or 5 
employees) of their 
skilled workforce 
from amongst APST/ 
permanent residents 
of Arunachal Pradesh 
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S. No Incentives  Description  

Rs. 5 – 25 lakhs 

@50%  

Max limit 
Rs. 15 lakh 

@10% 

Within 
the max 

limit 

Addl. 10%  

Within the max limit 

Rs. 25 – 50 lakhs 

@50%  

Max limit 
Rs. 30 lakh 

@10% 

Within 
the max 

limit 

Addl. 10%  

Within the max limit 

• An existing unit can avail this benefit for substantial expansion only once 
during the validity period of the scheme 

6 Interest Subsidy 

For new units and existing units undertaking substantial expansion 

• Capital interest subvention at the annual rate of interest of 5-6% for a 
maximum of five (05) consecutive years from any date after the date of 
application for registration under this scheme up-to a maximum limit of Rs. 10 
- 20 lakh over the period of five (05) years, depending on the investments made 
in plant & machinery. 

Units falling under the priority sector within this category can avail this 
incentive at an annual rate of interest of 6-8% with a maximum limit of Rs. 15 
-25 lakh with rest of the conditions remaining the same, depending on the 
investments made in plant & machinery. 

 
• Working capital interest subvention: @ 5% on working capital loan  for a 

maximum of five consecutive years from the date of grant of registration under 
this scheme. 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Eligible New industrial units will be reimbursed 100% of the amount paid 
towards Stamp Duty and Registration fees charged on the instrument of 
conveyance deed or lease deed. 

• 100% Net SGST for a period of 7 (seven) years from the date of 
commencement of commercial production 

• 99% Sales Tax (VAT) exemption to eligible industrial units for a period of 7 
years from the date of commencement of commercial production. 

8 Employment 
Generation  - 

9 Freight/Transport 
Subsidy 

• Air freight will be reimbursed @ 50% of freight amount subject to a maximum 
amount of 5 Lakh per year per unit for a maximum period of five years 

• Reimbursement 60% of transportation cost upto the international port (air or 
sea) within the country, subject to a maximum amount of 5 Lakh per year per 
unit for a maximum period of five years 
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S. No Incentives  Description  

• Reimbursement of cost incurred for shipment of export samples to an 
overseas buyer (outside of India), subject to a maximum amount of 50,000 per 
enterprise per year for two years. 

10 Others 

• Green Incentive: Green energy source of 10KW to 2000 KW capacity will be 
reimbursed @50% of cost on purchase and installation of green and 
environmentally friendly technology, subject to a maximum amount of 25 
Lakh. 

• Assistance for access to Competitive, Innovation and Quality Control: 
35% on cost of such equipment or certification, subject to a maximum amount 
of 5 lakh. 

• Wastewater recycling and waste management: @ 50% of total expenditure 
incurred towards the procurement of technology, machinery and equipment 
subject to a maximum amount of 2 lakh 

• Incentive on Pollution Control devices: @ 50% subsidy on the cost of 
purchase of equipment, subject to a maximum 10 lakh 

• Incentive on Procurement of Electric E-load Carriers for new units: 
financial assistance for the procurement of e-load carriers (excluding e-
rickshaw) to a maximum 100 units during the policy period. Upto 10% of the 
ex-showroom price of the vehicle capped at 50,000 - maximum No. of such 
carriers for which the incentive can be claimed is one (1) per unit. 

 

 

Assam 

S. No Incentives  Description  

1 Name of Policy  Industrial and Investment Policy of Assam 2019 

2 Nodal Agency Department of Industries & Commerce, Govt of Assam 

3 Single Window 
Clearance System  - 

4 Power/Electricity 
Subsidy 

@ Rs. 2.00 per unit consumed for a period of 5(five) years from the date of 
commercial production subject to a maximum Rs. 50 (fifty) lakhs Per Annum and 
not exceeding 100% of total investment made in plant & machinery. 

5 Capital Subsidy 

As per North-east Industrial Development Scheme 2017 

Special dispensation to the unit where the investment in fixed capital investment 
is above Rs.1000 Cr or generating a minimum of 2000 regular employment. 
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S. No Incentives  Description  

6 Interest Subsidy 
• 2% on the outstanding working capital loan for five years subject to a ceiling of 

Rs. 50 lakh (Fifty lakh) and not exceeding 100% of investment in plant and 
machinery. 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Reimbursement of 100% SGST paid through debit in electronic cash ledger 
account in the term of sub-section (1) of section 49 of Assam GST Act, 2017 
for units in parks developed by State / Central Government as well as other 
areas, as per the following scale: 

o Micro: 15 years subject to 200 – 250% of fixed capital investment and 
location of the unit 

o Small: 15 years subject to 150 – 180% of fixed capital investment and 
location of the unit 

o Medium & Large Enterprises: 15 years subject to 150% of fixed capital 
investment 

• 100% Stamp duty shall be reimbursed, subject to a monetary ceiling of Rs.25 
lakh 

8 Employment 
Generation  

• Rs.10000 (ten thousand) to the employer against each local youth employed 
by the unit. 

9 Freight/Transport 
Subsidy 

• Freight charges paid for bringing Plant & Machinery and equipment from 
suppliers premises to the location of the unit – included or computing the value 
of Plant and Machinery. 

10 Others 

• Subsidy on Generating set: @ 50% of the cost subject to a limit of Rs. 20 
lakhs on cost of generating set, taxes and transportation only. 

• Technology Transfer and Quality Certification, ZED Certification: Subsidy 
up to the extent of 75%, subject to a ceiling of Rs.10.00 lakh per unit 

• Financial assistance to MSMEs listed in Stock Exchange: Subsidy @ 30% 
of the cost of Public Issue expenses, subject to maximum of Rs. 5 lakh. 

• Assistance for Environmental Compliance: @ 50% on capital cost for 
setting up of effluent treatment plant subject to max of Rs. 25 lakh per unit 

• Incentives to Private Sector Infrastructure developer: @30% subsidy, 
excluding value of land, subject to a ceiling of Rs. 3 Cr to encourage the private 
investors in creation of industrial infrastructure where the land area is not 
below 30 acres. 
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Bihar 

S. No Incentives  Description  

1 Name of Policy  

Bihar Industrial Investment Promotion Package, 2025 (valid till 31 March 2026) 

3 financial incentives options are available –  

o Option 1: Interest subvention (max up to Rs. 40 crore) + SGST 
reimbursement (up to 100%) 

o Option 2: 100% net SGST reimbursement up to 300% of approved project 
cost in 14 years 

o Option 3: Capital subsidy (up to 30% of the approved project cost) 

Dovetailing is allowed for incentives offered through other state Government 
Policies and GOI policies 

2 Nodal Agency Department of Industries, Government of Bihar 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy - 

5 Capital Subsidy 

Option 3: 

• Incentive: Up to 30% of Approved Project Cost depending on sector priority 
and project size. 

Particul
ar 

Large 

(Above Rs. 50 crore – upto Rs. 
200 crore) 

Mega 

(Above 
Rs. 200 
crore – 

less than 
Rs. 500 
crore) 

Super 
Mega 

(Rs. 500 
crore and 

above) 

High 
priority 

Priority 
Non-

priority 

High 
priority / 
priority / 
Non-
priority 

High 
priority / 
priority / 
Non-
priority 

Incentive 

30% of 
the 
approved 
project 
cost 

25% of 
the 
approved 
project 
cost 

20% of 
the 
approved 
project 
cost 

22% of the 
approved 
project 
cost 

25% of 
the 
approved 
project 
cost 



12 
 

S. No Incentives  Description  

Region A 

(Upper 
Cap) 

Rs. 40 
crore 

Rs. 30 
crore 

Rs. 25 
crore 

Rs. 110 
crore 

No upper 
cap 

Region B 

(Upper 
Cap) Rs. 30 

crore 
Rs. 25 
crore 

Rs. 20 
crore 

Rs. 100 
crore 

22% of 
the 
approved 
project 
cost 

No upper 
cap 

Incentive 
disbursal 
duration Over 10 years in 10 equal annual 

installments 

Over 12 
years in 12 
equal 
annual 
installmen
ts 

Over 14 
years in 
14 equal 
annual 
installme
nts 

 

6 Interest Subsidy 

• Option 1: Interest subvention (max up to Rs. 40 crore) + SGST 
reimbursement (up to 100%) 

Sector 
Category 

Interest Subvention 
Tax related incentives 

reimbursement 

High 
Priority 

• 10% (12% for Micro and 
small units) for 5 years 

• Max. 50% of approved 
project cost (Upto Rs. 40 
crore) 

• 100% reimbursement 
for 5 years – max 100% 
of approve project cost 

Priority • 10% (12% for Micro and 
small units) for 5 years 

• Max. 30% of approved 
project cost (Upto Rs. 20 
crore) 

• 80% reimbursement 
for 5 years – max 100% 
of approve project cost 

Non-
priority 

• 10% (12% for Micro and 
small units) for 5 years 

• Max. 15% of approved 
project cost (Upto Rs. 20 
crore) 

• 80% reimbursement 
for 5 years – max 70% 
of approve project cost 
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S. No Incentives  Description  

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Option 2: 100% net SGST reimbursement up to 300% of approved project 
cost in 14 years 

Particular 

Large 

(Above Rs. 
50 crore – 
upto Rs. 

200 crore) 

Mega 

(Above Rs. 
200 crore – 

less than 
Rs. 500 
crore) 

Super Mega 

(Rs. 500 
crore and 

above) 

Region 
A 

Overall ceiling 
as % of project 
cost 

150% 250% 300% 

Annual ceiling 
as % of project 
cost 

25% 25% 25% 

Region 
B 

Overall ceiling 
as % of project 
cost 

125% 200% 250% 

Annual ceiling 
as % of project 
cost 

20% 20% 20% 

Period of reimbursement 
in Years 

10 years 12 years 14 years 

 

8 Employment 
Generation  

• Up to ₹2000/month/employee, 100% of ESI and EPF. 

9 Freight / Transport 
Subsidy • Export Incentive: 14 years, up to ₹40 lakh/year 

10 Others 

• Free land @token amount of Rs. 1 for – 

o Rs. 100 crore investment & 1000 direct employment (10 acre free) 

o Rs. 1000 crore investment (25 acre free) 

o Rs. 200 crore investment by Fortune 500 companies (10 acre free) 

o For others – 50% off BIADA Land Rate 

• Skill Development Incentive: Reimbursement up to ₹20,000 per worker. 

• Environmental Protection Incentive: 25% reimbursement up to ₹1 Cr.  

• Renewable Energy Usage Incentive: 20% subsidy, max ₹6 lakh. 

• CFC Development Incentives: Case-to-case basis. 

• Other Incentives: Patent registration, quality certification support. 
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Chhattisgarh 

S. No Incentives  Description  

1 Name of Policy  Industrial Development Policy 2024–30 

2 Nodal Agency Department of Commerce and Industries, Government of Chhattisgarh 

3 Single Window 
Clearance System  - 

4 Power / Electricity 
Subsidy 

For new industries, 100% electricity duty exemption for 12 years from the date of 
commencement of commercial production 

5 Capital Subsidy 

 

Investment in Plant & 
Machinery (Rs. Crore) 

% of FCI 
subsidy 

Max limit 
(Rs. 
Crore) 

Disbursement 

More than Rs. 50 crores but 
less than Rs. 200 crores 30 50 

6 equal annual 
installments 

More than Rs. 200 crores but 
less than Rs. 500 crores 30 120 

More than Rs. 500 crores 30 200 

 
The first five anchor industries with an investment of more than Rs. 200 crores will 
be eligible for an additional 5% subsidy on Fixed Capital Investment. The 
maximum limit will be up to 110% of the total FCI. 

6 Interest Subsidy 

• Interest subsidy of 50% up to a maximum of Rs. 10 lakhs for a period of 5 
years for installation of water recycling / harvesting and zero-discharge 
technology and for the development of environmental conservation 
infrastructure 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Reimbursement of Net State Goods and Services Tax (Net SGST) for 12 
years from the date of commencement of commercial production with 
maximum limit up to 100% of Fixed Capital Investment 

• 100% exemption from mandi tax imposed on agricultural products for 5 
years from the date of first purchase of raw materials from the State mandis / 
direct producing farmers / units with maximum limit of Rs. 5.00 Crore per 
year. The total exemption limit will not exceed 50% of the FCI made by the 
unit 

• 100% exemption from stamp duty on deeds executed for purchase/lease of 
land/buildings. 

• 50% reimbursement of the registration fees paid for land. 
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S. No Incentives  Description  

• 50% exemption on land diversion fee up to 50 acres of land used for industrial 
purposes. 

• 50% reimbursement of the fees paid for new electricity connections 
(excluding security deposits) 

• 50% reimbursement of the expenses incurred on installation of Effluent 
Treatment Plant (ETP) up to a maximum limit of Rs. 1 crore 

• Reimbursement of cost incurred on project report up to 1% of Fixed Capital 
Investment, maximum Rs. 10 Lakh 

8 Employment 
Generation  

• 75% of the EPF contribution for skilled and semi-skilled employees of 
Chhattisgarh domicile will be provided for up to five years from the date of 
commercial production, maximum limit of Rs. 1 crore per year 

• One-time reimbursement of training expenses in form of reimbursement of 
one month wage paid by the employer or Rs. 15,000 per person, whichever 
is less - for skilled and semi-skilled employees of Chhattisgarh domicile 
earning a monthly wage less than Rs. 50,000. 

9 
Freight/Transport 
Subsidy 

• For transportation of goods from place of manufacture to port of export, 75% 
of actual transportation charges (excluding government duty and taxes) will be 
reimbursed for a period of 10 years. Maximum limit of 35% of FCI. 

10 Others 

• Quality Certification Subsidy: 50% of the amount spent up to Rs. 10 lakhs 

• Technical Patent Subsidy: 50% of the amount spent in obtaining patent up to 
Rs.20 Lakh as encouragement based on original work/ Research on 
successfully registered & sanctioned patent. 

• Research & Development subsidy: Subsidy of 25% on procurement of plant 
and machinery for R&D centre up to Rs. 1 Crore. 100% stamp duty exemption 
on deeds executed for purchase / lease of land / buildings. 

• Technology Purchase Subsidy: Reimbursement of 50% of the amount spent 
on purchase of technology from the NRDC or other Govt. research Centre, up 
to Rs. 10 Lakh 

• Water and Energy Audit Expense Reimbursement: Reimbursement of 50% 
of the expenses up to Rs. 5 lakhs, incurred on water or energy audits 
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Daman & Diu 

S. No Incentives  Description  

1 Name of Policy  Industrial Policy Daman & Diu and Dadra & Nagar Haveli 2015 

2 Nodal Agency 
• District Industries Centre, UT of Daman & Diu  

and  
• Department of Industries, District Industry Centre, UT of Dadra & 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Uninterrupted Power Supply and tariff is one of the lowest in India. No cess or 
duty on Power 

5 Capital Subsidy • Capital Investment Subsidy for MSME: 10% investment, max Rs. 25 lakh 

6 Interest Subsidy 
• Interest Subsidy for MSME: 5%, max Rs, 50 lakh for 7 years. 2% additional 

interest subsidy to SC/ST, women & physical challenged entrepreneurs 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

- 

8 Employment 
Generation  

• Rs 3 lakh per 20 local employees per annum to a maximum of Rs 20 lakh 

9 Freight/Transport 
Subsidy - 

10 Others 

• Assistance for Quality Certification: 

o 50% of the capital cost for installing the Enterprise Resource Planning 
(ERP) System, maximum Rs. 50,000/- 

o 50% of all charges including consultancy, maximum of Rs. 50,000/- for 
ISO Certification 

o 50% of fee payable to the recognized international certification authority 
and 50% cost of testing equipment and machinery, totaling upto 
maximum 10 lakhs 

o 50% of all charges, maximum Rs. 5 lakhs for ISIS / WHOGMP / Halmark 
Certifications 

• Patent registration: 75% of cost max Rs. 25 Lakh 

• Technology upgradation: 10% maximum Rs. 50 lakhs 

• Energy, water saving: 

o 75% of energy/water audit, maximum Rs. 50,000/- 

o 25% of cost-equipment, maximum Rs. 20 lakhs 
• Land Conversion permission for Industrial Purpose in 7 days. No Land 

Conversion is required for Industrial purpose in case of non-tribal land where 
‘in principle’ approval of IPC has been obtained 



17 
 

Goa 

S. No Incentives  Description  

1 Name of Policy  Goa Industrial Growth & Investment Promotion Policy 2022 

2 Nodal Agency Goa Industrial Development Corporation (GIDC) 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Renewable energy: Reduction of 100% in electricity duty for units installing 
renewable power generation equipment subject to the unit utilising a fixed 
percentage of open rooftop space for solar power generation 

5 Capital Subsidy 

• Government may offer production-linked incentive at the rate of 2-5% of the 
incremental sales for a period of 5 years 

• Businesses that are 100% women-owned may be provided special incentives 
such as assistance with financing, access to seed capital and other subsidies. 

• Special incentive packages for projects in focus sectors and thrust areas such 
as establishment of eco-tourism, agro-based industry, food parks, 
entertainment parks, etc 

6 Interest Subsidy Large warehouse cold storage and testing facilities: 5% of the annual interest 
payable on loans taken for the construction of the project for 3 years 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

- 

8 Employment 
Generation  - 

9 Freight/Transport 
Subsidy - 

10 Others 

• Water & energy audit: Reimbursement of 25% of the cost of water and energy 
audit by a recognized institution/consultant 

• Water & energy conservation equipment: Reimbursement of 25% of the cost 
of water and energy conservation equipment, subject to a cap of INR 1,00,000 
per unit 
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Gujarat 

S. No Incentives  Description  

1 Name of Policy  Gujarat Industrial Policy 2020 

2 Nodal Agency Industries Commissionerate, Industries and Mines Department, Government of 
Gujarat 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Rooftop Solar Power by MSMEs: Purchase of surplus solar power from 
MSMEs at Rs. 2.25 / Unit. Power cycle for calculation of consumption of units 
has been increased to 11 hours. 

• Service line & Power connection charges: Assistance for service line and 
power connection charges, rent etc. at 35% of charges paid to distribution 
licenses for LT/HT service line, maximum limit up to INR 5 lakhs 

5 Capital Subsidy 

 

Industry 
Category Category 1 Category 2 Category 3 

MSME 

@25% of eligible 
Term Loan Amount 
subject to max of 
Rs. 35 lakhs; 
Additional Rs. 10 
lakhs if the eligible e 
FCI is over Rs. 10 
crores 

@20% of eligible 
Term Loan Amount 
subject to max of 
Rs. 30 lakhs; 
Additional Rs. 7.5 
lakhs if the eligible 
e FCI is over Rs. 10 
crores 

@10% of eligible 
Term Loan 
Amount subject to 
max of Rs. 10 
lakhs; Additional 
Rs. 5 lakhs if the 
eligible e FCI is 
over Rs. 10 crores 

Large / 
Mega & 

Ultra-Mega 
Investments 

General Sectors: 
10% of eligible FCI 
(excluding land) 

Thrust Sectors: 
12% of eligible FCI 
(excluding land) 

General Sectors: 
8% of eligible FCI 
(excluding land) 

Thrust Sectors: 
10% of eligible FCI 
(excluding land) 

General Sectors: 
4% of eligible FCI 
(excluding land) 

Thrust Sectors: 
6% of eligible FCI 
(excluding land) 

The eligible cash subsidy will be given over a period of 10 years in equal annual 
instalments subject to annual ceiling of INR 40 Crore. 

6 Interest Subsidy 

 

Industry 
Category Category 1 Category 2 Category 3 

Manufacturing 
& Services 

Sector 
MSMEs 

@7% of term loan 
amount disbursed 
with the max of Rs. 
35 lakhs per 
annum for 7 years 

@6% of term loan 
amount disbursed 
with the max of Rs. 
30 lakhs per 
annum for 6 years 

@5% of term loan 
amount disbursed 
with the max of Rs. 
25 lakhs per 
annum for 5 years 
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S. No Incentives  Description  

• 1% additional interest subsidy will be given to SC/ST Entrepreneur/ physically 
challenged entrepreneur/ Women entrepreneur/ Start Up in manufacturing 
sector.  

• 1% additional interest subsidy will be given to young entrepreneur below the 
age of 35 years on the date of sanction of loan. 

• Maximum interest subsidy to be capped at 9% for all the categories.  

• The interest subsidy will be so given that in any case, the unit will have to bear 
minimum 2% of total interest levied on term loan. 

• For Existing units, who switch to Solar Power, Interest Subsidy will be provided 
on term loan as per rates specified above 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Gujarat has decided to de-link incentives from SGS 

8 Employment 
Generation  - 

9 Freight/Transport 
Subsidy - 

10 Others 

• Support for research & product development center: Up to 30% of the 
project cost of machinery and equipment maximum up to INR 5 crore 

• Quality Certification: 50% of fee payable to Recognized International 
Certification Authority and 50% cost of testing equipment and machinery 
required for that certification, totaling up to maximum amount of INR 10 lakhs. 

• For Zero Defect Zero Effect Certification: 50% of certification cost 
maximum up to INR 50,000 after deducting the assistance received from 
Government of India. 

• Installation of Enterprise Resource Planning (ERP) System & Adoption of 
other ICT platforms & facilities: Up to 65% of capital cost up to INR 1 lakh for 
implementing ERP system from the approved ERP service provider by 
Industries Commissionerate. For ICT facilities, assistance up to 65% of 
capital cost up to INR 5 lakhs 

• Technology Upgradation & Acquisition Support: Assistance upto 65% of the 
cost payable to the institution upto INR 50 lakhs for acquisition of technology. 

• Patent Support: Upto 75% of the cost/expenditure incurred subject to a 
maximum of INR 25 lakhs. Maximum fee for attorney for national patent is INR 
50,000 and international patent is INR 2,00,000 within the overall cap of 75% 
of the cost/expenditure. 

• Market Development Assistance for state, national and international 
exhibition. 

• Energy & water Conservation: Assistance up to 75% cost of energy / water 
audit conducted by a recognized institution / consultant subject to maximum 
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S. No Incentives  Description  

INR 50,000 and 25% of cost of equipment recommended by the auditing 
authority subject to maximum INR 20 lakhs. 

 

Haryana 

S. No Incentives  Description  

1 Name of Policy  Haryana Enterprises and Employment Policy, 2020 

2 Nodal Agency Bureau of Industrial Policy & Promotion (BIPP), Department of Industries and 
Commerce, Government of Haryana 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Mega & large Projects: 100% exemption for 10 years in ‘D’ category blocks, 7 
years in ‘C’ category blocks and 5 years in 'B' category blocks 

• Support to rural industries: DG set subsidy @INR 8000 per KVA up to 50% of 
cost of DG set 

• Services sector: Electricity Duty Exemption @50% - 75% 

5 Capital Subsidy 

• Investment subsidy is provided in lieu of Net SGST 

• Support to rural industries: @15% up to INR 25 lakh 

• Startups: Seed grant up to INR 10 lakh, lease rental subsidy up to INR 5 lakh 

6 Interest Subsidy 

• @ 5% - 8% on term loan for 5-7 years. 

• Support to rural industries: @ 7% for term loan up to INR 8.00 lakh/year for 
7 years 

• Startups: Interest subsidy up to 8% for 5 years 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Net SGST paid shall be provided to the investor @ 30% - 100% Net SGST 
reimbursement for 5-10 years. The quantum of incentive shall vary as per the 
segment i.e. Micro, Small, Medium, Large and Mega and as per the location of 
the project. 

In case, where Net SGST deposited under cash ledger is less than 5% of the 
FCI in a year, the Investment Subsidy upto 5% of FCI may be given for a period 
of 8 years in equal annual installments subject to annual ceiling of INR 5 crore 
per mega project 

• Services sector: investment subsidy in lieu of SGST net paid @50%, Refund 
of Stamp Duty @30% - 50% 

• Startups: 100% Net SGST reimbursement for 7 years 
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S. No Incentives  Description  

• Mega & large Projects: 100% refund of stamp duty in ‘D’ category blocks; 
75% in ‘C’ category blocks and 60% in ‘B’ category blocks 

8 Employment 
Generation  

• Up to INR 48,000 for up to 7-10 years for employing persons belonging to 
Haryana (skilled/semi-skilled/unskilled) having Haryana Resident Certificate. 

• For capacity building of persons belonging to Haryana (skilled/semi-
skilled/un-skilled) [having Haryana Resident Certificate], Subsidy @ INR 
36,000/- per year for SC/ Women and INR 30,000/- per year for general 
category for 7 years in 'B’ 'C'& ‘D’ category blocks for direct employment on 
pay roll or contract with valid ESI/PF Number 

9 Freight/Transport 
Subsidy • Freight subsidy up to INR 10 Lak for new exporting of Micro & Small Enterprises 

10 Others 

• External Development Charges: 100% exemption from External 
Development Charges in ‘D’ category blocks, 75% in ‘C’ category blocks and 
60% in ‘B’ category blocks. 

• Collateral Free Credit Facilitation: The State Government shall reimburse 
100% guarantee fee, which will provide a window of opportunity to Micro and 
Small Enterprises for availing collateral free loan from lending institutions/ 
banks. 

• Startups: Support for attending national and international incubation 
programmes and mentorship support 

• Zero Defect and Zero Effect:  
o Technology acquisition @75% maximum of INR 50 Lakh 
o Quality certification @50% maximum of INR10 Lakh 
o Patent registration @100% maximum of INR 25 Lakh 
o Testing equipment @50% maximum of INR 20 Lakh 
o Technology upgradation and assistance for establishment of Effluent 

Treatment Plant for environment compliance @50% maximum of INR 50 
Lakh 

• Additional incentives & exemption for MSMEs 
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Himachal Pradesh 

S. No Incentives  Description  

1 Name of Policy  The Himachal Pradesh Industrial Investment Policy 2019 

2 Nodal Agency Department of Industries, Govt. of Himachal Pradesh 

3 Single Window 
Clearance System  - 

4 Power / Electricity 
Subsidy 

• Concessional rate electricity duty and electricity charges 
• Reimbursement of 50% of cost incurred within the factory premises to fuel 

manufacturing process with gas/ solar power or to use it as an alternate power 
backup, subject to maximum of Rs.3 lakhs per enterprise. 

• MSME: 50% of Power Tariff paid for running of ETP for a period of 3 years, 
subject to maximum of Rs.1 lakh per annum. 

5 Capital Subsidy - 

6 Interest Subsidy 

• Large: interest subvention @ 3%, on term loan subject to a maximum of Rs.10 
lakhs, Rs.15 lakhs and Rs.20 lakhs per annum for a period of 3 years in 
Category A, B & C areas respectively. 

• MSME: Interest Subvention @ 3% on term loan subject to a maximum of Rs.2 
lakhs, Rs.4 lakhs and Rs.6 lakhs per annum for a period of 03 years in Category 
A, B & C areas respectively 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

Anchor Enterprise: 

• Reimbursement of Net SGST for a period of 7 years up to a maximum of 80% 
of the Fixed Capital Investment. 

• Stamp Duty & Registration fee @ 50%, 30% & 20% of applicable rate in 
Category 'A'. B' & 'C' areas respectively 

Large: 

• Reimbursement of Net SGST @ 50%, 70% and 80% to Large Enterprises in 
Category A,B and C respectively, for a period 5 years, up to a maximum of 80% 
of the Fixed Capital Investment. 

• Stamp Duty & Registration fee @ 50%, 30% & 20% of applicable rates would 
be charged in Category 'A', B' & 'C' areas respectively 

MSME: 

• Reimbursement of Net SGST @ 50%, 80% and 90% for a period 7 years, up to 
a maximum of 80% of the Fixed Capital Investment in Category A, B and C 
areas respectively. 

• Stamp Duty and registration fee @ 50%, 30% & 10% of applicable rates would 
be charged in Category 'A', 'B' & 'C' 
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S. No Incentives  Description  

8 Employment 
Generation  

• Existing as well as new Enterprise giving employment to Bonafide Himachlies 
over and above 80% on regular basis would be eligible for incentive of Rs.1000 
per month per additional employment generated over and above of 50 
Bonafide Himachlies for ten years from the date of production. 

9 Freight/Transport 
Subsidy 

• Reimbursement of cost incurred for shipment of export samples from the 
port/ container depot to the port of destination subject to maximum of 
Rs.1,00,000/- per Enterprise during its period of operation. 

• Reimbursement of 50% of the cost incurred on publishing export marketing 
brochures/ product literature and participating in the relevant overseas trade 
fairs approved by the Government of India/State Government with a ceiling of 
Rs.3,00,000/- per Enterprise during its period of operation. 

Anchor Enterprise: 

• Actual expenditure incurred on transportation of raw materials & finished 
products within the state or 5% of annual turnover, whichever is lower, subject 
to maximum of Rs.30 lakhs per annum would be reimbursed for a period of 5 
years. 

Large: 

• Category B area: actual expenditure incurred on transportation of raw 
materials & finished products within the state or 3% of annual turnover, 
whichever is lower, subject to maximum of Rs.20 lakhs per annum for a period 
of 3 years. 

• Category C area: actual expenditure incurred on transportation of raw 
materials & finished products within the state or 5% of annual turnover, 
whichever is lower, subject to maximum of Rs.30 lakhs per annum for a period 
of 5 years. 

MSME: 

• Reimbursement of 50% of cost incurred on inland carriage and inland transit 
insurance of Plant and Machinery subject to maximum of Rs.2 lakhs per 
enterprise in Category 'A' area and Rs.3 lakhs in Category 'B & 'C' areas. 

• Eligible Industrial Enterprises set up in category B & C Areas would be 
incentivized to compensate high cost of transportation within the State 

o Category B: 3% of annual turnover, subject to maximum of Rs.10 lakhs per 
annum for a period of 3 years 

o Category C: subject to maximum of Rs.10 lakhs per annum for a period of 
5 years. 

10 Others 
• Reimbursement of rent of space hired for marketing in fairs and festivals 
• Incentives to EOUs for Promotion of Export 

Anchor Enterprises: 
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S. No Incentives  Description  

• Concession rate of allotment of land to the tune of 50%, 60% & 75% of 
rate/premium fixed for land in category A, B and C respectively. Such 
enterprises would be entitled for easy payment of land premium as being 
provided to MSME's as mentioned below. 

Large: 

• Concessional rate of allotment of land to the tune of 25%, 45% & 65% of 
rate/premium fixed for land in category A, B and C respectively 

• Payment of 15% of the cost/premium of land before handing over possession 
and balance in 5 equal annual interest free instalments 

• Large Industrial Enterprise may be allowed to rent out upto 60% of built up 
area for setting up of Industrial Enterprise(s) ancillary to such Large Industrial 
Enterprise(s) by charging nominal processing fee 

• Enterprise set up in Category B & C areas would be exempted from payment 
of the change in land use charges levied 

MSME: 

• 50% of expenditure incurred towards the cost paid to the consultant for 
preparation of DPR; subject to maximum of Rs. 20,000 for Micro: Rs. 50,000 
for Small and Rs. 1,00,000 for Medium Sector Enterprises 

• Concession to the tune of 50%, 60% & 70% of rate/premium fixed for land or 
industrial sheds in category A, B and C respectively 

• 12% of the premium of land/ shed shall be realized before handing over of 
possession and balance in 8 equal annual interest free instalments. 

• Enterprise set up in Category B & C areas would be exempted from payment 
of the change in land use charges levied 

• Reimbursement of 50% of expenses incurred for the setting up in house 
testing facilities and equipments required for obtaining certification 

• 25% of expenditure incurred for the purchase of Plant & Machinery / 
equipments for setting up of Effluent Treatment Plant (ETP), rain water 
harvesting system excluding expenditure incurred on construction, subject to 
maximum of Rs.2 lakhs per enterprises 
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Jammu & Kashmir  

S. No Incentives  Description  

1 Name of Policy  New Central Sector Scheme (NCSS) for Industrial Development in Jammu & 
Kashmir 

2 Nodal Agency Department for Promotion of Industry and Internal Trade (DPIIT), Ministry of 
Commerce & Industry, Government of India 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy - 

5 Capital Subsidy 

• For units established on or after April 1, 2021 – 

o Zone A: 30% incentive of their total capital investment in eligible Plant & 
Machinery, with a maximum incentive cap of Rs. 5 Crore  

o Zone B: 50% incentive of their total capital investment in eligible Plant & 
Machinery, with a maximum incentive cap Rs. 7.5 Crore. 

6 Interest Subsidy 

• Interest on loan up to the principal amount of Rs. 500 crore for investment 
in eligible plant and machinery shall be eligible for Capital Interest subvention. 
New units will be eligible for this incentive on the loan availed on investment 
made in eligible plant and machinery (for manufacturing sector), or 
construction of building and other durable physical assets (for service sector) 

• Working Capital Interest Subvention 
o All existing eligible units can avail interest subvention @ 5% on working 

capital loan for a maximum of 5 consecutive years from the date of 
grant of registration under this scheme. The maximum benefit under this 
component for manufacturing as well as service sector units is Rs. 1 crore 
in 5 years.  

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• All eligible units will be granted Goods & Services Tax Linked Incentive (GSTLI) 
equal to 100% of Gross payment of GST, i.e. GST paid through cash and 
input tax credit for a maximum period of 10 years from the date of 
commencement of commercial production/operation or till the validity of the 
scheme whichever is earlier. 

GST paid on exported goods or services will not be counted towards 
eligible incentive amount under this component. 

8 Employment 
Generation  - 

9 Freight/Transport 
Subsidy - 

10 Others - 
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Jharkhand 

S. No Incentives  Description  

1 Name of Policy  Jharkhand Industrial and Investment Promotion Policy 2021 

2 Nodal Agency Industries Department, Govt of Jharkhand 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• 100% Electricity duty of New or existing industrial units setting up captive 
power plant shall be reimbursed after payment of electricity duty for a period 
of five years for self – consumption or captive use (i.e. in respect of power 
being used by the plant) from the date of its commissioning 

5 Capital Subsidy 

• 35 – 45% Grant in aid with fiscal caping of Rs. 5 crores for Agro based Food 
Processing and / or Meat Processing Units (New Unit, Modernisation, 
Upgradation, Expansion & Diversification) 

• 35 – 50% Grant in aid with fiscal caping of Rs. 7 crores for Cold Chain, Value 
Addition and Preservation Infrastructure 

• 35%-45% Grant in aid with fiscal caping of Rs. 12 crores for Mega Projects in 
Food & Meat Processing (more than Rs. 30 crores (excluding Working Capital)) 

• 50 – 75% Grant in aid with fiscal caping of Rs. 2.5 crores for Primary 
Processing Centres / Collection Centres in Rural Areas 

• 50 – 75% Grant in aid with fiscal caping of Rs. 5 lakhs for Establishment and 
Modernisation of Meat and Fish Shops 

• Eligible Anchor Units shall receive an additional 5% of the Capital Subsidy. 

• MSME units shall be entitled to get Comprehensive Project Investment 
Subsidy (CPIS) for investments made in fixed capital investment. Subsidy 
under CPIS for MSME shall be admissible at the rate of 25% of investments 
made in fixed capital investment. Max admissible subsidy between Rs. 1 -10 
crore depending on type of unit 

SC/ST/Women/Differently abled Entrepreneurs will avail 5% additional 
benefit under CPIS  

6 Interest Subsidy 

• Interest subvention @ 6% for 5 years and every year subsidy will be paid to the 
Bank /FI directly, Subject to a maximum of Rs. 2 crores 

• Interest subvention @ 6-7% for 7 years for mega projects and every year 
subsidy will be paid to the Bank /FI directly, Subject to a maximum of Rs. 3 
crores 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• All Industrial units will enjoy 100% reimbursement of stamp duty and 
registration fee 
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S. No Incentives  Description  

• Incentives to breweries & distillers: a reimbursement of maximum 25% of 
the VAT paid by the Brewery and Distillery shall be reimbursed for 5 years, 
subject to a maximum ceiling of 200% of the Capital Investment 

Subsidy on net SGST: 

• New MSME: 100% per annum for 5 years with a ceiling of maximum 100% of 
total fixed capital investment made 

• New large projects: 100% per annum for 7 years with a ceiling of maximum 
100% of total fixed capital investment made 

• New mega projects: 100% per annum for 9 years with a ceiling of maximum 
100% of total fixed capital investment made 

• New ultra-mega projects: 75% per annum for 12 years with a ceiling of 
maximum 100% of total fixed capital investment made 

8 Employment 
Generation  - 

9 Freight / Transport 
Subsidy - 

10 Others 

• Quality certification: @ 100% of the expenditure incurred up to maximum of 
Rs. 10.00 lakh 

• Patent registration: financial assistance of 50% of the expenditure incurred, 
up to a maximum of Rs. 10 lakh, per patent. 

• Export development assistance for MSMEs: 75% - 90% stall charges and air 
fare by economy class subject to limits specified in the policy 
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Karnataka  

S. No Incentives  Description  

1 Name of Policy  Karnataka Industrial Policy 2025-2030 

2 Nodal Agency Invest Karnataka, Department of Industries & Commerce, Govt. of Karnataka 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Micro and Small Enterprises: For Zone 1 & 2 only Reimbursement of cost of 
power paid at INR 1.00/- per unit consumed for a period of 3 years. 

5 Capital Subsidy 

Capital Expenditure subsidy: 

Type of industry Zone 1 Zone 2 Zone 3 

Large, Mega, 
Ultra Mega 
Enterprises 

25% of Total 
Value of Fixed 
Assets (VFA) 
disbursed in 5 
years 

25% of Total 
Value of Fixed 
Assets disbursed 
in 5 years 

10% of Total 
Value of Fixed 
Assets disbursed 
in 5 years only for 
Bengaluru rural 

Micro 

(depending on 
General and 
Special Category) 

30-35% of VFA 
(max of INR 30-
35 Lakh) 

25-30% of VFA 
(max of INR 25-
30 Lakh) 

10-15% of VFA 
(max of INR 10-
15 Lakh) (only 
Bengaluru Rural) 

Small 25-30% of VFA 
(max of INR 200 – 
225 Lakh) 

20-25% of VFA 
(max of INR 150 – 
175 Lakh) 

10-15% of VFA 
(max of INR 50 -
75 Lakh) (only 
Bengaluru Rural) 

Medium 25% of VFA (max 
of INR 10 Cr.) 

20% of VFA (max 
of INR 8 Cr.) 

10% of VFA (max 
of INR 4 Cr.) (only 
for Bengaluru 
Rural) 

Additional expenditure subsidy and production linked incentives for most 
backward talukas. 
 

Production Linked Incentive for 7 years 

Type of industry Zone 1 Zone 2 Zone 3 

Large, Mega, 
Ultra Mega 
Enterprises 

2.5% of Net Sales 
Turnover. 
Incentives 
Capped at 60% of 
VFA 

2.0% of Net Sales 
Turnover. 
Incentives 
Capped at 60% of 
VFA 

1.0% of Net Sales 
Turnover. 
Incentives 
Capped at 30% of 
VFA 



29 
 

S. No Incentives  Description  

Medium 2.5% of net sales 
turnover (capped 
at 60% of VFA) 

2.0% of net sales 
turnover (capped 
at 60% of VFA) 

1.0% of net sales 
turnover (capped 
at 30% of VFA) 
(Only for 
Bengaluru rural 
district) 

 

6 Interest Subsidy - 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Stamp duty exemption in the range of 75-100% depending on the Zones 

• Reimbursement of 100% land conversion fee in Zone 1& 2 for large, mega and 
Ultra mega enterprises 

• Reimbursement of land conversion fee, Concessional Registration Charges, 
Exemption from Tax on Electricity Tarif for MSMEs depending on Zones 

8 Employment 
Generation  

• Employment booster available as per employment slabs  

9 Freight/Transport 
Subsidy - 

10 Others 

• Sustainability linked incentives: 
 

Industry type Initiatives Incentives 
Large & above 
investments 
(capped at 
10% of VFA) 

ETP 50% of cost of equipment 
up to INR 2.50 Cr 

CETPs, Waste 
Management Projects, 
Industrial Hazardous 
Waste Disposal Projects 

50% of cost of equipment 
up to INR 5.00 Cr 

Air Pollution Control 
Measures 

50% of cost of equipment 
up to INR 1 Cr 

Zero Liquid Discharge 50% of cost of equipment 
up to INR 1 Cr 

Conversion of Passenger 
Vehicles and Utility 
Vehicles exclusively used 
in Industrial Areas to EV 

Subsidy of 10% of cost up 
to a total of INR 20 Lakh 

Electrification of Low-
Temperature Thermal 
Processes as well as 
Energy Backups 

50% of cost of equipment 
up to INR 1 Cr 

Other Emerging Green 
Technology Areas 

Case-to-case basis 

Energy Efficiency 
Measures 

50% of certification costs 
up to INR 1 Cr 
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Industry type Initiatives Incentives 
MSME 
investments 
(capped at 
10% of VFA) 

Environmental 
Infrastructure Facilities (Eg: 
ETPs, CETPs Waste 
Management Projects) 

50% of cost of 
equipment up to INR 50 
Lakh 

Air Pollution Control 
Measures 

50% of cost of 
equipment up to INR 50 
Lakh 

Zero Liquid Discharge 50% of cost of 
equipment up to INR 50 
Lakh 

Conversion of Passenger 
Vehicles and Utility Vehicles 
exclusively used in 
Industrial Areas to EV 

Subsidy of 10% of cost 
up to a total of INR 10 
Lakh 

Electrification of Low-
Temperature Thermal 
Processes as well as Energy 
Backups 

50% of cost of 
equipment up to INR 
50lakh 

Other Emerging Green 
Technology Areas 

Case-to-case basis 

Energy Efficiency Measures 50% of certification 
costs up to INR 50 Lakh 

• Quality certification for MSME: 50% of the cost of the application (Total 
Capping at INR 5,00,000 per entity)  

• Export Readiness Certification: 50% of the cost of the application (Total 
Capping at INR 5,00,000 per entity)  
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Kerala 

S. No Incentives  Description  

1 Name of Policy  Kerala Industrial Policy 2023 

2 Nodal Agency Department of Industries & Commerce, Govt. of Kerala 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy • MSME: 100% exemption for 5 years. 

5 Capital Subsidy 

• MSME: 

o Micro – up to 45%, subject to a maximum of Rs. 40 Lakh  

o Small – up to 45%, subject to a maximum of Rs. 100 Lakh  

o Medium – up to 45%, subject to a maximum of Rs. 200 Lakh 

• Large, Mega: Investment subsidy of 10% on fixed capital investment, subject 
to a maximum of Rs. 10 Cr., in phases 

6 Interest Subsidy 
• MSME: Loan @4% interest subject to a maximum of Rs. 10 Lakh (via interest 

subvention up to 6%) 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Large, Mega: 100% SGST reimbursement on capital investment for 5 years. 

• Waiver of Stamp Duty & Registration charges for manufacturing units: 

o Up to 100% on lease deed/ purchase of land/ building for setting up 
manufacturing unit in Government Industrial Parks and notified Private 
Industrial Parks.  

o For Women, SC/ST, PH & Transgender entrepreneurs - Up to 100% on 
lease deed/ purchase of land/ building for setting up manufacturing unit 
anywhere in the State. 

8 Employment 
Generation  

• Large, Mega: 50% of permanent jobs are filled from local population, an 
amount equivalent to 25% of the monthly wages of each additional 
employment thus created, subject to a maximum of Rs.5000/- per month per 
person. For transgenders of the State, reimbursement will be provided to the 
employer for one year, at the rate of Rs.7500/- per month per transgender 
employee. 

9 Freight/Transport 
Subsidy - 

10 Others • Private Industrial Estates: Funding support upto Rs.3 Cr. for infrastructure 
development 
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• Access to finance through IPO route for MSME: Reimbursement of 50% 
expenses subject to a maximum of Rs. 1 Cr., incurred on floating Public Issue 
through the SME platform of NSE & BSE, provided the funds thus raised are 
utilized for setting up/ expanding enterprise in the State 

• Incentive for participation in trade fairs: Reimbursement up to 100% of the 
stall charges incurred, subject to a maximum of Rs. 5 Lakh for participating in 
one domestic and one international fair/ exhibition per annum 

• Intellectual Property creation: Reimbursement of 50% of expenditure 
incurred, subject to a maximum of Rs. 30 Lakh 

• Quality certification incentive: Refund of 50% of expenses, subject to a 
maximum of Rs. 25 Lakh per unit per annum 

• Made in Kerala (Branding & Marketing): Reimbursement of 50% of the cost 
incurred in obtaining ‘Made in Kerala’ certification 

• R&D Incentive: Funding of 20% of R&D cost for units engaged in R&D with 
Universities in the State, subject to a maximum of Rs. 1 Cr. per unit 

• IR 4.0 initiatives in manufacturing: 20% reimbursement of cost of software 
(big data analytic tools), machinery, etc., subject to a maximum of Rs. 25 
Lakh/unit during the policy period. 

• Incentives for sustainability and responsible industrialization: 
Reimbursement of 25% of expenses incurred subject to a maximum of Rs.25 
Lakh during the policy period. 
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Madhya Pradesh 

S. No Incentives  Description  

1 Name of Policy  Madhya Pradesh Industrial Promotion Policy 2025 

2 Nodal Agency Invest Madhya Pradesh, MP Industrial Development Corporation Ltd. 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy Reimbursement of Rs. 1 / unit for 5 years 

5 Capital Subsidy 

• Basic Investment Promotion Assistance (BIPA): Ranges  between 40% to 
10% for investments in eligible fixed capital investment for 7 years . Maximum 
assistance up to Rs, 200 crores 

• FDI multiple: 1.1 – 1.2 x BIPA on FDI equity 

• Geographical multiple: 1.3 x BIPA for investments in priority blocks 

• Food Processing multiple: 1.5 x BIPA 

• MSME: Up to 40% reimbursement of the investments in plant & machinery, 
building and eligible investment – 8% extra for women and SC/ST 
entrepreneurs 

Customized package available for units investing Rs 500 crore or more 

6 Interest Subsidy -  

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• 100% Mandi fee reimbursement for 5 years 

8 Employment 
Generation  

• Employment multiple: 1 – 1.5x BIPA for employing 100 to 2500 people 

9 Freight/Transport 
Subsidy 

• 1 to 1.3 export multiple assistance for exports ranging from 25% to 75% 

• Export freight assistance: 50% of the transportation cost upto Rs. 40 lakh per 
unit per year for 5 years subject to Rs. 2 crore 

• Export Infrastructure assistance: One time subsidy of 25% up to Rs 1 crore 

• Export turnover assistance: Incentive of 10% of annual incremental free 
onboard value up to Rs, 2 crore per annum for 5 years 

• Export marketing assistance: 75% reimbursement up to Rs 5 lakh per year 
for 5 years limited to once per unit annually 

• Export finance assistance: Interest subvention up to 5% maximum Rs 50 
lakhs for 5 years 

• Assistance for first time exporters: Reimbursement of registration cum 
membership certificates and export insurance up to Rs. 25 lakhs 
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• Export Green documentation assistance: 50% assistance, Rs. 20 lakh per 
unit / per year for 5 years 

10 Others 

• Quality certification incentive: 50% reimbursement upto Rs. 5 lakh for 5 
years 

• Green industrialization assistance: 50% reimbursement up to Rs. 5 crores 
for waste management systems and Rs, 10 crores for Zero liquid discharge 

• Assistance for intellectual property rights and organic certification: 100% 
reimbursement up to Rs 10 lakh for IPR and Rs 5 lakh for obtaining organic 
certification 

 

 

Maharashtra 

S. No Incentives  Description  

1 Name of Policy  Maharashtra Industrial Policy 2019 

2 Nodal Agency Maharashtra Industrial Development Corporation 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Solar captive power plant will be considered as a part of admissible FCI for the 
purpose of incentives. A captive solar power plant will be defined as one 
wherein at least 80% of power generated is utilized by the unit annually. 

Large Scale Units: 

• Eligible new units in C, D, D+, No Industries Districts and Naxalism affected 
Area will also be entitled to exemption from payment of electricity duty for 
a tenure equal to the eligibility period. However in A and B areas, Electricity 
Duty exemption will be offered to 100 per cent EOU Large Scale units and 
IT/BT units for 7 years. 

 
MSMEs 

• Power tariff subsidy, for eligible new units located (other than A areas) in 
Vidarbha, Marathwada, North Maharashtra, and Districts of Raigad, Ratnagiri 
and Sindhudurg in Konkan will be to the extent of INR 1/- per unit consumed 
and in other areas (except A areas), to the tune of INR 0.5/- per unit 
consumed for 3 years from the date of commencement of commercial 
production 
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• Eligible New MSMEs in C, D, D+, No industries Districts and Naxalism Affected 
Area will be entitled to exemption from payment of electricity duty for tenure 
equal to the eligibility period. However, in A and B areas Electricity Duty 
exemption will be offered to 100 per cent Export Oriented MSMEs and IT/BT 
units for seven years. 

Definition of the MSME, Large, Mega & Ultra Mega projects are defined in the 
industrial policy 

5 Capital Subsidy 

• Mega & Ultra Mega Projects: High Power Committee (HPC), under Chief 
Secretary will approve the customized Package of Incentives to Mega and 
Ultra Mega projects on case-to-case basis. Cabinet Sub Committee under 
Chairmanship of the Chief Minister will approve customized incentives on 
case-to-case basis. 

State government shall be an equity partner of up to 9% through 
Maharashtra Vikrikar Rokhe Pradhikaran Limited (MVRPL) in Large, Mega 
and Ultra Mega projects in the State and projects with FCI of more than 
INR 500 crore. The equity will be in lieu of incentives received by these 
projects under Industrial Policy. 

 

• MSME: 

Taluka / Area Classification Ceiling as % of FCI 
Eligibility Period 

(Years) 

A - - 

B 30% 7 

C 40% 7 

D 50% 10 

D+ 60% 10 

Vidarbha, Marathwada, Ratnagiri, 
Sindhudurg & Dhule 80% 10 

No Industry Districts, Naxalism 
Affected Areas and Aspirational 
Districts 

100% 10 

Eligible MSME units in Agro & Food Processing (secondary and tertiary processing 
units and Farmer Producer Companies for manufacturing/processing activity 
only), Green energy/ bio-fuel and Industry 4.0 shall be given additional support 

The financial refunds / incentives to an industrial unit from all sources put 
together shall be admissible within the limit of 100% of Fixed Capital 
Investment. 
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6 Interest Subsidy 
• Interest subsidy @ 5 per cent p.a., maximum up to the value of electricity 

consumed and bills paid for that year, will be admissible, in areas other than A 
area. 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Investment Promotion Subsidy (IPS) on Gross SGST paid by the unit on the first 
sale of eligible products billed and delivered to the same entity within 
Maharashtra for eligible MSMEs 

• Eligible MSMEs will be entitled to 100 per cent stamp duty exemption within 
investment period for acquiring land (including assignment of lease rights and 
sale certificate) and for term loan purposes. However, in A and B areas Stamp 
Duty exemption will be offered only to IT and BT manufacturing units in IT and 
BT Parks 

• For units having investment more than Rs. 50 Crores & upto the minimum 
investment stipulated for large scale units (Rs. 100 crore), the industrial 
promotion subsidy shall be 40% of the SGST paid for the first sale of goods 
sold in Maharashtra and billed & delivered to the same entity. This incentive 
will not be applicable for units located in "A" zone 

• Eligible large units will be entitled to 100 per cent stamp duty exemption 
within investment period for acquiring land (including assignment of lease 
rights and sale certificate) and for term loan purposes 

8 Employment 
Generation  

• The minimum employment generation requirement is embedded within the 
definition of the respective categories of investment under the Industrial Policy 

9 Freight/Transport 
Subsidy 

• To encourage export support to new products and new markets, samples to 
foreign buyers will be promoted for MSMEs. Assistance shall be provided to 
exporters / institutions / associations / EPCs for organizing export promotion 
exhibitions, seminars, conferences etc. (domestic and international). 

10 Others 

• Fiscal assistance shall be provided for SC/ST/women entrepreneurs and for 
participation in national and international fairs 

• For strengthening of MSMEs, standalone incentives (not linked with PSI) shall 
be admissible to the MSMEs so as to promote quality competitiveness, Zero 
Defect Zero Effect (ZED scheme), Research & Development, technology up-
gradation, water & energy conservation, cleaner production measures and 
credit rating. 

• Eligible units in Agro & Food Processing (secondary and tertiary 
processing units and Farmer Producer Companies for manufacturing/ 
processing activity only), Green energy/ biofuel and Industry 4.0 shall be 
given 20% additional fiscal assistance and two-year additional eligibility 
period shall be applicable. 

• Green Industrialization Assistance for undertaking measures to conserve 
water, energy and environment. Projects covered under the scheme include 
waste management systems (including ETP, STP etc.), pollution control 
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systems/ devices, health and safety systems/ devices, water conservation/ 
harvesting systems/ devices and captive renewable power generation.  

 

Meghalaya 

S. No Incentives  Description  

1 Name of Policy  Meghalaya Industrial and Investment Promotion Policy 2024 

2 Nodal Agency Department of Commerce and Industries, Govt. of Meghalaya 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Subsidy on Capital Investment on Power Generating Sets: 

o Micro & Small Units: @ 50 % on the cost of Power Generating Sets 
including Non-Conventional/Renewable Energy systems purchased for 
captive use subject to a ceiling of Rs 10 lakhs for Conventional Sets and 
Rs 25 Lakhs for Non-Conventional / Renewable Energy system 

o Medium & Large Units @ 50 % on the cost of Power Generating Sets 
including Non-Conventional/ Renewable Energy systems purchased for 
captive use of energy subject to a ceiling of Rs 50 lakhs for Conventional 
Sets and Rs 1 crore for Non-Conventional / Renewable Energy systems. 

• Reimbursement on Capital Investment on Drawl of Power Line: Micro & 
Small Units shall be eligible for reimbursement of 100% on drawl of 11 KV and 
above power line including cost of transformer(s) subject to a maximum limit 
of Rs 10 lakhs 

• Subsidy on Power Service Connection Charges:  

o Micro & Small Units: 50% on Power Service Connection Charges 
(excluding internal wiring) subject to a maximum ceiling of Rs 2 lakhs. 

5 Capital Subsidy 

• Micro, Small and Medium Industrial Units shall be eligible for availing the 
subsidy @30 % on cost of plant and machinery (for the manufacturing 
sector) or for construction of building and installation of other durable physical 
assets (for services sector) with a maximum limit of Rs 10 crore for Priority 
Sector Units (including food processing) and Rs 8 crore for others. 

• Large Industrial Units shall be eligible for the subsidy @30 %  on cost of 
plant and machinery (for the manufacturing sector) or for construction of 
building and installation of other durable physical assets (for services sector) 
with a maximum limit of Rs 15 crore for Priority Sector Units and Rs 12 crore 
for non-Priority sector. 
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For Units that are eligible for claiming Capital Investment Incentive under the 
UNNATI scheme of Government of India, the State Capital Investment Incentive 
shall be provided to the extent of difference between the State Capital Investment 
Incentive and Government of India Incentives. 

Industrial Units making a minimum investment of Rs 100 crore or more will be 
eligible for customized incentives 

The maximum eligible benefit to one unit from all policy components is Rs. 
100 crore. However, this limit can be extended for the Units availing 
customized incentives. 

6 Interest Subsidy 

• Priority sectors: @ annual rate of interest of 5% for a maximum of 7 
consecutive years 

• Interest on loan up to the principal amount of Rs. 250 crores for investment in 
eligible plant and machinery (manufacturing sector) or Building, and all other 
durable physical assets (for service sector) shall be eligible for State Interest 
Subvention Incentive. 

For Units that are eligible for claiming Capital Interest Subvention Incentive under 
the UNNATI scheme of Government of India, the State Interest Subvention 
Incentive shall be provided to the extent of difference between the State Capital 
Investment Incentive and Government of India Incentives. 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• For Priority Sectors, all eligible units will be granted SGST reimbursement 
equal to 100% of the Net payment of SGST, i.e., SGST Paid less Input Tax 
Credit, for a maximum period of 15 years from the date of commencement 
of commercial production/operation or till the validity of the policy 
whichever is earlier up to a ceiling of 150% of the eligible value of the 
investment made in plant & Machinery (for manufacturing sector) 

8 Employment 
Generation  

• Reimbursement of 100 % of employer’s contribution to Employee 
Provident Fund (EPF) for a period of 3 years for employees and additional 
1 year for women employees from the commencement of commercial 
production / operations for employees who are domiciles of Meghalaya. 

• Reimbursement shall be made subject to a maximum ceiling of 12% of the 
employee’s basic salary plus applicable dearness allowance and retaining 
allowance or Rs 1800 per month whichever is lower 

9 Freight/Transport 
Subsidy 

• Micro & Small Units shall be eligible for subsidy on the actual expenditure 
incurred on inland transportation of raw materials sourced from within the 
State of Meghalaya and finished products produced in Meghalaya subject to a 
maximum ceiling of Rs 15 lakh per annum for a period of 4 years for Priority 
sector 

10 Others 
• Green subsidies: Rainwater Harvesting System installation 

o Micro & small: @ 50% of cost subject to a maximum limit of Rs. 2 Lakhs 
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o Medium & large: @ 50% of cost subject to a maximum limit of Rs. 2 Lakhs 

• Installation of Wastewater Recycling facility 

o Medium units: @ 50% of cost subject to a maximum limit of Rs. 5 Lakhs 

o Large units: @ 50% of cost subject to a maximum limit of Rs. 15 Lakhs 

• Reimbursement of expenses incurred on Water Audit by an Industrial Unit: 
@ 75% of expenses incurred on Water Audit to a maximum of Rs 1 lakh 

• Medium & Large Units shall be eligible for subsidy @ 50% of Cost incurred on 
installation of Zero Discharge facility subject to a maximum limit of Rs 5 
Lakhs for Medium Units and to a maximum limit of Rs 10 lakhs for Large 
Units. 

 

Mizoram 

S. No Incentives  Description  

1 Name of Policy  The Industrial Policy of Mizoram 2025 

2 Nodal Agency Department of Commerce & Industry, Government of Mizoram 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Subsidy on power line: 50% of the actual expenditure to a ceiling of Rs. 
5,00,000 per unit – for New MSME within  1 yr from the date of 
commencement of production 

• Subsidy on Captive Power Generating Set: 50% of the cost of Captive Power 
generating set and installation charge (including renewable source of energy) 
thereof subject to a ceiling of Rs.5 Lakhs per unit – for New MSME for a period 
of 5yrs from the date of commencement of production 

• Power subsidy:  
o Micro enterprises: 60% of total expenditure on power consumption 
o Small enterprises: 25% of the total expenditure on power consumption 
o Medium enterprises: 15% of the total expenditure on power consumption 

5 Capital Subsidy 
• Units availing incentives and benefits under UNNATI scheme shall also be 

eligible to receive incentives under this policy unless otherwise stated in this 
policy. 

6 Interest Subsidy 
• New micro and small enterprises: maximum of 5% for an initial period of 5 

years – limited to a claim on a total amount not exceeding Rs. 10,00,000/- paid 
by an industrial unit towards interest on term loan in a full year 
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7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

-  

8 Employment 
Generation  

• Incentives for Skilling/Re-skilling for New MSMEs on a case to case basis: 
Covers up to 50% of training expenses with a ceiling of Rs. 2 Lakhs per training 
per annum.  

9 Freight/Transport 
Subsidy 

• Subsidy on transportation of Plants & Machineries: 50% of the actual cost 
of transportation by railway or on road or both of plants and machineries – for 
New MSME within 1yr from the date of commencement of production 

10 Others 

• Land development subsidy: 25% of the amount spent by the unit on 
development of undeveloped land allotted to MSME, with an upper ceiling of 
Rs.10 Lakhs 

• Subsidy on Factory Building: 25% of the amount spent by the unit on 
construction of factory building on land allotted to MSME, with an upper ceiling 
of Rs.15 Lakhs, 

• Green Incentives  

 

Nagaland 

S. No Incentives  Description  

1 Name of Policy  
Nagaland Trade, Investment, and Industrial Policy (NTIIP), 2025 

Nagaland Food Processing Industries Policy 2024 

2 Nodal Agency Industries and Commerce Department, Govt of Nagaland 

3 Single Window 
Clearance System  

A comprehensive incentive mechanism under NTIIP, 2025, shall be formulated 
and duly notified 

4 Power / Electricity 
Subsidy 

5 Capital Subsidy 

6 Interest Subsidy 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

8 Employment 
Generation  

9 Freight/Transport 
Subsidy 

10 Others 
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Odisha 

S. No Incentives  Description  

1 Name of Policy  
• Industrial Policy Resolution 2022 

• Odisha Food Processing Policy 2022 

2 Nodal Agency 
• Industrial Policy Resolution 2022 – Industrial Promotion and Investment 

Corporation of Odisha (IPICOL) 

• Food Processing Policy – MSME Department, Govt of Odisha 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• New industrial units in Priority and Thrust Sectors will be 100% exempt from 
Electricity Duty for 7 and 10 years respectively from the date of 
commencement of commercial production. 

• 100% exemption/reimbursement of cross-subsidy & additional 
surcharges and state transmission charges on renewable energy procured 
from state-based renewable energy plants / GRIDCO for 7 and 10 years 
respectively from the date of procurement of renewable energy for 
commercial production in the state 

• Special Incentives for Captive Renewable Energy Plants: 

o 30% capital investment subsidy for plant and machinery including 
technical civil works, transmission lines and systems in a phased manner 

o Provision of long-term lease of water reservoir surface area for floating 
solar power plant at a total premium of Rs.1 lakh/acre. 

o 100% exemption of Electricity Duty for 20 years 

o 100% exemption / reimbursement of state transmission charges for 
20 years  

• For Green Hydrogen and Green Ammonia manufacturing units, 
o 100% exemption from payment of Electricity Duty for 20 years from 

the date of commencement of commercial production 
o For renewable energy consumed, cross subsidy surcharge & additional 

surcharges, and state transmission charges will be exempted/reimbursed 
for 20 years from the date of commencement of commercial production 
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5 Capital Subsidy 

• 20 % (Priority Sector) or 30% (Thrust Sector) capital investment subsidy 
on actual investment in plant & machinery (excluding the cost of land and 
building) without any upper limit disbursed over 5 years from the date of 
commencement of commercial production. 

o General Food Processing Enterprise (@30%): Up to Rs.3.5 crore 

o Enterprise owned by SC,ST, persons with disabilities, women, 
technical entrepreneur (@30%): Up to Rs.4 crore 

o Anchor industry: Up to Rs.5 crores 

o Enterprise set-up in Industrially Backward Districts, Designated 
parks: Additional CIS @5% of capital investment made in Plant and 
machinery, subject to an upper limit of INR 50 Lakhs over and above the 
limits specified above 

6 Interest Subsidy - 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• No stamp duty will be required to be paid in respect of the land allotted by the 
Government, IDCO, or Private Industrial Estate Developers to the industrial 
units 

• New industrial units under Thrust and Priority Sectors shall be eligible for 
reimbursement of 100% of net SGST paid, overall limited to 200% of the 
cost of plant and machinery. For units in Biju Economic Corridor, the overall 
limit is 300% of the cost of plant and machinery 

8 Employment 
Generation  

• New industrial units in the Priority and Thrust Sectors shall be eligible for 
100% reimbursement of the employer’s contribution towards ESI and EPF 
Scheme for a period of 5 and 7 years respectively from the date of 
commencement of commercial production for skilled and semi-skilled state 
domicile workers. 

9 Freight/Transport 
Subsidy 

• Financial assistance in the form of credit linked back ended subsidy @35% 
of the cost of standalone New Reefer Vehicle(s) / Mobile pre-cooling 
van(s) up to a maximum of Rs.25 Lakh shall be provided for carrying & 
transporting both Horticulture & non-Horticultural produce 

10 Others 

• Innovation & R&D: Eligible R&D investments in the identified Priority and 
Thrust Sectors would be eligible for 50% assistance on investments 
subject to a maximum of Rs. 10 crore. 

• Land Incentives: 

o Units in Priority & Thrust Sectors will be granted 100% exemption from 
payment of premium on land registration 

o New industrial units in the Thrust Sectors, creating direct employment of 
more than 1000 state-domiciled people, shall be eligible for land at 50% 
of the concessional industrial rate  
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o Eligible Companies having existing investments or making new 
investments of more than INR 5000cr or providing direct employment to 
>500 people in the State, shall be provided land for setting up offices in 
Odisha at a concessional industrial land rate. 

• Environment-Friendly Infrastructure Incentives: 

o For the new & existing industrial units in Priority and Thrust sectors, a 
subsidy of 25% of the investment in new plant & machinery and the 
cost of new technical civil works will be provided for the following green 
measures up to the maximum total limit of Rs. 10 crores per industrial 
unit: Green Buildings, Waste-water Treatment Facilities, Effluent 
Treatment Plant and Deep-sea discharge facility 

o New and Existing Industries in Thrust and Priority Sectors practicing at 
least 50% waste-water recovery through Zero Liquid Discharge (ZLD) 
by setting up of new facilities as certified by Odisha State Pollution Control 
Board (OSPCB) shall be provided up to 50% of capital subsidy on cost of 
relevant equipment up to a maximum of Rs. 10 crore per industrial 
unit. 

 

 

Punjab 

S. No Incentives  Description  

1 Name of Policy  Punjab Industrial and Business Development Policy 2022 

2 Nodal Agency Department of Industries and Commerce, Government of Punjab 

3 Single Window 
Clearance System  

Yes 

4 Power / Electricity 
Subsidy 

• MSME: 100% exemption for 7 years up to 100% of FCI or 100% exemption 
on the power consumption corresponding to the Electric Load (KW) required 
for the installed capacity as recorded in the approved DPR whichever is lower 

• Large units: 

o 100% Exemption for 10 years up to 100% of FCI or 100% exemption on 
the power consumption 

• Thrust sectors: 

o 100% exemption for 10 years up to 100% of FCI or 100% exemption on 
the power consumption corresponding to the Electric Load (KW) required 
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for installed 72 capacity as recorded in the approved DPR whichever is 
lower 

• Anchor Units: 

o 100% Exemption for 15 years up to 100 % of FCI or 100% exemption on 
the power consumption corresponding to the Electric Load (KW) required 
for installed capacity as recorded in the approved DPR whichever is lower 

5 Capital Subsidy 

• New Micro & Small units: 50% of Fixed Capital Investment subject to ceiling 
of INR 50 Lakh per unit in Border districts, Kandi areas, Aspirational Districts 
and District Bathinda, Faridkot, Mansa, Muktsar, Sangrur, Malerkotla, Barnala 
and 20% of FCI subject to maximum 50 Lakhs in other Districts. 

6 Interest Subsidy 

• MSME: 

o Interest Subsidy for Border Districts, Kandi Areas and Women and SC 
Enterprises: @ 5% pa subject to maximum of Rs. 5 lakh per year for 5 
years 

o Additional State Support of interest subsidy under Credit Linked Capital 
Subsidy Scheme (CLCSS) of Ministry of MSME, GOI: 5% subject to 
maximum of 5 lakh per year for a period of 5 years from the date of 
commercial production to such units eligible under CLCSS scheme 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• MSME:  

o Reimbursement of 100% of net SGST for 7 years from the date of 
commercial production with a cap of 100% of FCI 

o 100% exemption/reimbursement from stamp duty for purchase or lease 
of land and building 

• Large: 

o 75% of net SGST for 7 years from the date of commercial Production with 
a cap of 100% of FCI. 

o 100% exemption/ reimbursement from Stamp Duty for purchase or lease 
of land and building 

o 50% exemption for 7 years from the date of commercial Production. 

• Thrust sectors: 

o 100% of net SGST for 10 years from the date of Commercial Production 
with a cap of 125% of FCI. 

o 100% exemption/ reimbursement from Stamp Duty on purchase or lease 
of land and building 

o 100% exemption/Reimbursement from CLU/EDC 
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o Exemption from property tax: 100% exemption for 10 years from the date 
of commercial Production 

• Anchor Units: 

o 100% reimbursement of net SGST for a period of 15 years from the date 
of commercial Production subject to 200% of FCI in place of investment 
subsidy specified above for different categories of units 

o Exemption/ Reimbursement from CLU/EDC: 100% exemption/ 
Reimbursement from CLU/EDC charges 

o 100% exemption/ reimbursement from Stamp Duty on purchase or lease 
of land and building 

8 Employment 
Generation  

• Anchor Units: Employment Generation subsidy @ Rs 36,000 per employee 
per year for a maximum period of 5 years and @ Rs. 48,000 per employee per 
year for a maximum period of 5 years from the date of commercial Production 

9 Freight/Transport 
Subsidy 

• MSME: 1% of FOB value or actual freight paid from the place of Manufacture 
to the place of shipment, whichever is less subject to maximum of Rs 20 Lac 
per annum for 5 years with in the validity period of policy. 

10 Others 

• 100% exemption of all taxes and fees paid for purchase of raw material for 
food processing units up to 10 years from the date of commercial Production 
or upto 100% of their Fixed Capital Investment whichever is earlier, for new 
units and Fixed Capital Investment made in expansion for already operational 
units. 

• MSME: 

o Assistance for Technology Acquisition: 50% of the cost subject to 
maximum of Rs. 25 lakh 

o Additional support to ZED scheme of GOI: Reimbursement of 50% of 
expenses subject to maximum of Rs. 5 lakh incurred on plant and 
machinery/testing equipment for obtaining at least gold category status 
under ZED scheme 

o Reimbursement of expenses incurred for Energy Audit/ Water Audit/ 
Safety Audit/Environment audit/steam Audit: 75% subject to maximum of 
Rs. 1.5 lakh 

o Assistance for Environmental Compliance: 50% financial support 
subject to max of Rs. 25 lakh on capital cost for setting up of effluent 
treatment plant, installation of Water Pollution Control Devices, and 
installing zero liquid discharge technology once during the validity period 
of the Policy. 

o Exemption from Ground extraction charges for new MSME units: 
Industry using surface water @50% of its total water requirement shall be 
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given 25% exemption from ground water charges for 7 years from the date 
of commercial production 

o 75% of the expenses subject to maximum 10 lakh for domestic patent and 
maximum 20 lakh for international patent once 

o Support for access to market 

o Additional incentives for startups 

 

Puducherry 

S. No Incentives  Description  

1 Name of Policy  Industrial Policy 2016 

2 Nodal Agency Directorate Of Industries & Commerce 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy 

• Fixed power cost reimbursement of 50 paise per unit for a period of five years 
for Puducherry and Karaikal regions and 7 years for Mahe and Yanam regions. 

• Generator Subsidy: 50% subsidy on the investment on Generator with ceiling 
of 5 lakhs per industrial unit for micro, small and medium industrial units. 

5 Capital Subsidy 

• Micro and Small Enterprises: 40% on the investments made on land, 
building, plant and machinery subject to a maximum of 40.00 lakhs 

• Medium and Large Enterprises: 5% on the investments made on land, 
building, plant and machinery subject to a maximum of 35.00 lakhs 

• For Women/SC/ST Entrepreneurs: 5% on the investments made on land, 
building, plant and machinery subject to a maximum of ₹ 75.00 lakhs. 

6 Interest Subsidy 

• The industrial units availing loan from financial institutions towards creation 
of fixed assets and for working capital shall be eligible for an interest subsidy 
to an extent of 25% of the annual interest amount paid, for five years which 
shall be admissible from the date of commencement of commercial 
production, subject to a maximum of 5 lakhs per annum for a period of 5 
years for Puducherry and Karaikal regions and 7 years for Mahe and Yanam 
regions. 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Micro and Small Enterprises: 100% of the net VAT/SGST paid will be 
reimbursed for a period of 5 years for Puducherry and Karaikal regions and 7 
years for Mahe and Yanam regions. 
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• Medium Enterprises: 75% of the net VAT/SGST paid will be reimbursed for a 
period of 5 years for Puducherry and Karaikal regions and 7 years for Mahe and 
Yanam regions. 

• Large Enterprises: 50% of the net VAT/SGST paid will be reimbursed for a 
period of 5 years for Puducherry and Karaikal regions and 7 years for Mahe and 
Yanam regions. 

8 Employment 
Generation  

• Wage / employment subsidy of 20% wage salary up to a maximum of 5 lakhs 
per annum, in case of workers who are covered under Provident Fund (PF) (if 
applicable) will be granted for a period of 5 years for Puducherry and Karaikal 
regions and 7 years for Mahe and Yanam regions. 

9 Freight/Transport 
Subsidy - 

10 Others 

• 100% stamp duty exemption for purchase/lease mortgages and 
hypothecations of land/shed/ buildings. 

• The units which are installing pollution control equipment will be granted 
subsidy @ 25% up to maximum of ₹5 lakhs. 

• Assistance for acquisition of appropriate technology in any form for specific 
product / process will be provided by way of 50% grant subject to a maximum 
of 10 lakhs 

• Quality certification subsidy: Assistance will be granted to the eligible 
MSMEs for maximum 3 quality certifications @ 50% of the cost of quality 
certification with a ceiling of 2 lakhs. 

• Assistance @ 50% subject to a maximum of 2 lakhs for meeting the 
expenditure for obtaining domestic patent and 5 lakhs for international patent. 

• Assistance to MSME units for participation in international trade fair as a 
part of industry association will be given @ 50% of total rent and literature 
and display material subject to a maximum of 5 lakhs. 

• 50% cost of energy / water audit conducted in a unit by a recognized 
institution / consultant subject to a limit of25,000 will be reimbursed to MSME. 
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Rajasthan 

S. No Incentives  Description  

1 Name of Policy  Rajasthan Investment Promotion Scheme 2024 

2 Nodal Agency Finance Department, Government of Rajasthan 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy - 

5 Capital Subsidy 

Eligible manufacturing enterprises can avail either of investment subsidy / 
capital subsidy / turnover linked subsidy 

• Capital subsidy as fixed percentage of EFCI – disbursed in annual 
installments over 10 years post commencement of commercial production. 

 

Project 
Category 

Area Category 
1 

Area Category 
2 

Area category 3 

Large 13% of EFCI 17% of EFCI 20% of EFCI  

Mega  17% of EFCI 20% of EFCI 23% of EFCI 

Ultra Mega 23% of EFCI 25% of EFCI 28% of EFCI 

With following annual ceiling: 

o Year 1-3: Rs. 50 crore 

o Year 4-7: Rs. 65 crore 

o Year 8-10: Rs. 80 crore 

 

• MSME: Incentive equivalent to 50% of capital investment made subject to 
maximum of Rs. 1.5 crore. 5% additional capital subsidy for FPOs owned by 
SC / ST / Women entrepreneurs or enterprises setting up units in areas 
identified under the tribal sub-plan. 
 

• Platinum package: Enterprises investing Rs 3000+ crore with 1500+ 
employment generation, the ceiling of asset creation incentives shall be 2.5% 
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of EFCI per annum. The cap may be revised to 4% of EFCI, incase of Rs. 4000+ 
crore investment, export oriented and promote green economy 

6 Interest Subsidy 

• 5% interest subvention for a period of 5 years subject to 2.5% of the EFCI 
distributed equally over 5 years 

• MSMEs: Interest subvention for 7 years shall be provided as per following 
matrix – 

o Up to Rs. 5 crores: 6% 

o Rs. 5 – 10 crores: 4% 

o Rs. 10 – 50 crores: 3% 

Khadi enterprises shall be eligible to avail interest subvention for 10 years.  

For loans taken up to Rs 25 lakh, an additional 1% interest subvention will be 
offered for agro-based industries.  

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Investment Subsidy: Reimbursement of 75% of State tax due and deposited 
for a period of 7 years with following annual ceiling – 

o Year 1 – 3: Rs. 50 crore 

o Year 4 – 7: Rs. 65 crore 

8 Employment 
Generation  

• Employment booster over asset creation incentive amount – slabs are 
decided basis multiple of minimum employment threshold. 

• Add-on skilling & training incentives 

• MSMEs: Reimbursement of 50% of employer’s contribution towards EPF and 
ESI for 7 years (for domiciled employees only).  

9 Freight/Transport 
Subsidy 

• Reimbursement of 25% of the total expenses on sending goods for exports 
through State ICDs / air cargo complex subject to max of Rs 25 lakh / 
exporting unit / annum (only for units registered in Rajasthan) 

• First-time MSME exporters, including existing units shall be eligible for above 
incentive. 
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10 Others 

• Support for creation of R&D, GCC and Test labs: Capital subsidy equivalent 
to 30% of the project cost subject to a maximum of Rs. 10 crores for a period 
of Years.  

Reimbursement of 50% of cost of purchase of land or lease of floor area up to 
max Rs. 1 crore. 

Exemptions available for stamp duty, electricity duty and conversion charges. 

• For in-house R&D, the state shall pay 50% of the cost incurred up to a 
maximum of Rs. 1 crore for patent, copy right, trademark and registration of 
geographical indicators.  

For MSME subsidy of cost of acquiring patents up to Rs. 5 Lakhs to be 
provided, while state shall match the financial assistance for trademark and 
registration of geographical indicators as provided by Govt of India. 

• Incentive subsidy, seed support and exemptions for Startups 

• Turnover linked subsidy as fixed percentage of Net Sales Turnover 
disbursed annually for 10 years post commencement of commercial 
production: 

 

Project 
Category 

Area Category 
1 

Area Category 
2 

Area category 3 

Large 1.2% of net 
sales turnover 

1.4% of net 
sales turnover 

1.65% of net 
sales turnover 

Mega  1.4% of net 
sales turnover 

1.65% of net 
sales turnover 

1.85% of net 
sales turnover 

Ultra Mega 1.65% of net 
sales turnover 

1.85% of net 
sales turnover 

2% of net sales 
turnover 

With following annual ceiling: 

o Year 1-3: Rs. 50 crore 

o Year 4-7: Rs. 65 crore 

o Year 8-10: Rs. 80 crore 
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Sikkim 

S. No Incentives  Description  

1 Name of Policy  Sikkim Industrial and Investment Policy, 2024 

2 Nodal Agency Commerce and Industries Department, Government of Sikkim 

3 Single Window 
Clearance System  Yes 

4 Power / Electricity 
Subsidy - 

5 Capital Subsidy  

6 Interest Subsidy - 

7 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Reimbursement of 75% SGST as per the following scale 

o Micro Enterprises: 10 years subject to maximum of 250% of Fixed 
Capital Investment 

o Small Enterprises: 10 years subject to maximum of 200% of Fixed 
Capital Investment 

o Medium & Large Enterprises: 10 years subject to maximum of 150% of 
Fixed Capital Investment 

8 Employment 
Generation  - 

9 Freight / Transport 
Subsidy - 

10 Others 

• All eligible new industrial units shall be reimbursed or exempted from payment 
of Stamp Duty up to 50% of the duty subject to a monetary ceiling of Rs 
25.00 lakh 

• In case of units run by women entrepreneur, 100 % exemption for payment 
of stamp duty will be provided upto Rs 50.00 lakhs 

• Patent Registration Incentives: Up to a maximum of INR 2 Lacs for filing a 
domestic patent; and up to a maximum of INR 10 Lacs for filing an international 
patent 

• Add-on Green incentives for all categories 

• Support for R&D, GCC and Test Labs: 

o Capital subsidy equivalent to 30% of the project cost (excluding the 
cost of land and buildings) subject to max of Rs. 10 crores for a period of 
10 years 

o Reimbursement of 50% of the cost of purchase of land or lease of floor 
area up to a max of Rs. 1 crore 
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o Exemption from payment of 75% stamp duty and reimbursement of 25% 
stamp duty 

o 100% exemption of electricity duty for 7 years 

o Exemption from payment of 75% conversion charge and reimbursement 
of 25% conversion charge 

 

Tamil Nadu 

S. No Incentives  Description  

1 Name of Policy  Tamil Nadu Industrial Policy 2021 

2 Nodal Agency Industries Department, Government of Tamil Nadu 

3 Single Window 
Clearance System  Yes 

4 Stamp Duty 
Reimbursement 

Up to 100% Concession on Stamp duty payable on lease or purchase of 
land/shed/buildings 

5 Power/Electricity 
Subsidy 

Electricity tax exemption for a period of 5 years for new or expansion 
manufacturing projects. 

6 Capital Subsidy 

4 mutually exclusive and one-time choice (at the beginning of the project) 
options for availing Investment Promotion Subsidy – 

1. SGST Reimbursement for Final Products 
2. Flexible Capital Subsidy 
3. Fixed Capital Subsidy 
4. Turnover based subsidy 

Projects in Sunrise Sector industries opting for Flexible Capital Subsidy shall 
get a Sunrise Booster of one which implies an additional capital subsidy of up to 
7.5% of EFA. 

Fixed Capital Subsidy (%EFA) 

Project/ District 
Category 

Large (Rs. 300 
cr.– Rs. 500 cr. & 
150 jobs) 

Mega (Rs. 500 cr. 
– Rs 5000 cr. & 
400 jobs) 

Ultra-Mega (>Rs. 
5000 cr. & 2000 
jobs) 

A District - 10% 20% 

B District 10% 12% 22% 

C District 12% 15% 25% 
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Large Projects in “A” District shall be eligible for a back-ended fixed capital 
subsidy of Rs. 1 cr. 

• Flexible Capital Subsidy: Maximum Capital Subsidy of 35% of EFA for “A” 
Districts, 37% for “B” Districts and 40% of EFA for “C” Districts. This 
comprises Standard Subsidy of 5% to all eligible projects and additional 
incentives of up to 35% of EFA depending on boosters based on location, 
employment, exports, ecosystem creation and if it is in a sunrise sector 

• Turnover based Subsidy: Applicable as a percentage of the Turnover in each 
financial year. A company can choose to avail the Turnover based Subsidy 
from the date of commercial production or upon achieving the minimum 
eligible investment for Structured Package in the given District, whichever is 
later, up to a cap of 4% of cumulative investment in Eligible Fixed Assets per 
annum for a period of 10 years. In case of 4000+ employment generation, a 
higher percentage of turnover subsidy may be available depending upon the 
District Category. 

7 Interest Subsidy 

• Interest Subvention of 5% as a rebate in the rate of interest to Ultra Mega 
Projects only on actual term loans taken; up to Rs. 4 cr. per annum for a period 
of 6 years 

• Interest Subvention of 5% as a rebate in the rate of interest for a period of 6 
years subject to ceiling per annum for sunrise sectors 

8 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Land allotment at concessional rates: 10% in A & B Districts, 50% in C 
District; up to 20% of EFA  

9 Employment 
Generation  - 

10 Freight/Transport 
Subsidy 

Special incentives for foreign direct investment: 75% of the cost incurred on 
transportation and logistics towards the relocation of capital goods from the 
source country to Tamil Nadu within the investment period, shall be reimbursed. 
It will be subject to a total limit of Rs. 10 cr. 

11 Others 

• Green Industry Incentive: 25% subsidy on the cost of setting up of project for 
recycling waste and water, subject to a limit of ₹ 1 cr 

• Intellectual Property Creation Incentive: Reimbursement of 50% of the 
expenditure incurred maximum of ₹ 30 lakh 

• Quality Certification Incentive: 50% of the total cost incurred for obtaining 
the certification, limited to ₹ 25 lakh 

• Additional incentives for sunrise sectors: Land cost subsidy, stamp duty 
exemption, enhanced Incentive for Quality Certification & Intellectual 
Property Creation 

• Additional incentives for FDI projects: Investment Promotion Subsidy of up 
to 40% of EFA, new and second-hand machinery can be included under 
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Eligible Fixed Assets, Transport subsidy as mentioned above, land cost 
subsidy, R&D training incentive,  

 

 

Telangana 

S. No Incentives  Description  

1 Name of Policy  
Telangana Food Processing and Preservation Policy 2021 

Telangana MSME Policy 2024 

2 Nodal Agency Industries & Commerce Department 

3 Single Window 
Clearance System  Yes 

4 Stamp Duty 
Reimbursement MSMEs are given 100% reimbursement on stamp duty payable 

5 Power/Electricity 
Subsidy • Power rebate of ₹ 2 per unit for 5 years in special food processing zones 

6 Capital Subsidy 

• Capital grant of 15% up to ₹ 1 Cr for SHGs and FPOs over and above capital 
grant available from MoFPI or State Industrial Policy  

• 35% capital investment subsidy upto Rs 30 lakh to MSMEs; 20% up to a limit 
of Rs. 20 lakh Women owned micro & small enterprises 

• 50% up to Rs. 1 crore for SC /ST Micro and small enterprises 

• Tailor made incentives for following food processing / or retail projects: 

o Total fixed capital investment in plant and machinery of more than Rs. 100 
crore 

o Direct employment of more than 1000 persons 

o Total procurement of raw material from Telangana of more than Rs. 500 
crore per annum 

o Total procurement of more than Rs. 100 crore per annum for enterprises 
of State’s SHGs and FPOs 

7 Interest Subsidy • 10% Interest subvention of over and above 75% of total interest payable on 
term loan, not exceeding ₹ 2 crores in special food processing zones 

8 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Land cost rebate of 33% upto Rs. 30 lakhs under MSME Policy 2024. The cap 
will be increased to 50% limited to Rs. 50 lakhs for SC / ST entrepreneurs 
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• 100% reimbursement of APMC fee for 7 years for units in special food 
processing zones. 

• Reimbursement of duty on samples imported for prototyping: Rs. 10 lakhs. For 
women owned MSMEs the limit will be Rs. 15 lakhs 

9 Employment 
Generation  - 

10 Freight / Transport 
Subsidy 

- 

11 Others 

• 100% subsidy on expenses incurred for patent registration limited to Rs. 3 lakh 
for SC / ST owned MSMEs and Rs. 2 lakhs for all other MSMEs 

• Green initiatives to MSMEs: Additional 15% floor area for solar PV 
installations / waste management plant / if the building has 3/5 rating on Green 
Rating for Integrated Habitat Assessment (GRIHA)   

• Incentives for acquiring quality certifications 

 

 

Tripura 

S. No Incentives  Description  

1 Name of Policy  
• Tripura Industrial Investment Policy – 2024 

• Tripura Industrial Investment Promotion Incentive Scheme (TIIPIS), 2022 

2 Nodal Agency Department of Industries & Commerce, Government of Tripura 

3 Single Window 
Clearance System  

https://swaagat.tripura.gov.in/#/page/home 

4 Stamp Duty 
Reimbursement - 

5 Power/Electricity 
Subsidy 

• Power charges will be provided to all eligible industrial units with connected 
load of above 20HP @ Rs.5.00 per unit without any upper ceiling. 

• Load up to 20 HP will be provided partial reimbursement of power charges @ 
25% of power charges actually paid by the enterprise, subject to a maximum 
amount of Rs. 15.00 Lakhs per enterprise per annum. 

• Thrust Sector Industries, the annual upper ceiling shall be Rs.25 Lakhs per 
enterprise per annum. 

6 Capital Subsidy 
Projects with minimum investment of Rs. 100 Cr. in fixed capital and employment 
more than 100 may seek special incentives. 
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• 30% on fixed capital investment subject to a ceiling of Rs.100 Lakhs per 
enterprise.  

• For thrust sector industries, the rate of subsidy shall be 40% and the ceiling 
would be Rs. 125 Lakhs per enterprise.  

• For large scale enterprises @30% or 40% on land and building, as the case 
may be, upper ceiling of fixed capital investment subsidy will be Rs.200 Lakhs.  

• One time Capital investment subsidy for substantial expansion will be 
provided within the applicable upper ceiling of Rs.100/ 125/ 200 Lakhs as the 
case may be. 

• 30% Capital Investment subsidy will be provided to Private Infrastructure 
Developers for creation of industrial infrastructure (where the land area is not 
below 30 acres) in the State with an upper ceiling of Rs.500 Lakhs 

 
One-time additional subsidy/ incentive for MSME registered under Udyam portal 
and with ZED Certification: 

• Investment made in Plant and Machinery up to Rs.1.00 Cr.: Max. Limit of 
additional subsidy of Rs.2 Lakhs. 

• Investment made in Plant and Machinery from Rs.1.00 Cr to 10 Cr: Max. Limit 
of additional subsidy of Rs.5.00 Lakhs 

• Investment made in Plant and Machinery above Rs.10.00 Cr.: Max. Limit of 
additional subsidy of Rs.10 Lakhs. 

7 Interest Subsidy 

• 4% of the interest on term loan availed by the enterprise, subject to an upper 
ceiling of Rs.5.00 Lakhs per enterprise per annum 

• In case of thrust sector industries, reimbursement shall be provided @5% with 
an upper ceiling to Rs.12 Lakhs per enterprise per annum 

8 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• Industrial Promotion Subsidy equal to the net amount (net of input taxes) of 
the “Goods and Services Tax” actually paid – 

o Overall ceiling of Rs.80 Lakhs per annum 

o Thrust sectors: Rs. 125 Lakhs per enterprise per annum 

o Aggregating limit of entitlement of an enterprise for 5 years shall not 
exceed 150% value of investment made in plant and machinery 

9 Employment 
Generation  

• @100% shall be reimbursed to eligible Micro, Small and Medium Enterprise 
belonging to the thrust sector on contribution made towards Employee’s 
Provident Fund (EPF) and Employee’s State Insurance (ESI) Scheme, subject 
to employment of 20 or more people skilled and semi-skilled workers who are 
domicile of the State. 

10 Freight/Transport 
Subsidy 

• @ 10% on value of export subject to an upper ceiling of Rs. 50 Lakhs per 
annum for items manufactured in the state (at least 20% value addition within 
the state) 
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• State Transport Subsidy as per Railway Standard Parcel Rate: @ 50% of 
transportation cost incurred for transportation of secondary raw materials by 
rail from the railway station nearest to the location of the seller to the Railway 
Station nearest to the location of the buyer 

11 Others 

• 100% Reimbursement of Standard Certification charges/ fees/ expenses 

• 100% Exemption from the payment of Earnest Money and Bid Security 
Deposits to all eligible local enterprises on tenders floated by State 
Government Agencies. 

• Subsidy for participation in fares and exhibitions: @ 50% of the expenditure 
incurred subject to an upper ceiling of Rs. 1.00 Lakhs for each participation – 
for 2 participations 

• Special Incentives to Industrial Enterprises continue to operate for 5 years 
shall be provided for a further period of 5 years which are as follows: 

o Industrial Promotion Subsidy shall be provided to enterprises @ 25% of 
Goods and Services Tax (net of input tax) actually paid after 5 years of 
operation – shall not exceed 150% of investment in plant and machinery 

o Power charges for load of above 20HP @ Rs.5.00 per unit without any 
upper ceiling;  load up to 20 HP shall be provided partial reimbursement of 
power charges @ 25% of power charges actually paid to a max of Rs. 15 
lakh (Rs, 25 lakh for thrust sectors) 

o Employment cost subsidy for 20 or more persons who are domiciled of 
Tripura @ 50% of employer contribution paid towards EPF and ESI after 5 
years of operation. 
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Uttar Pradesh 

S. No Incentives  Description  

1 Name of Policy  

• Uttar Pradesh Industrial Investment and Employment Promotion Policy 2022 

• UP FDI Fortune Global 500 & Fortune India 500 Companies’ Investment 
Promotion Policy 2023 

• Food Processing Industrial Policy 2022-2027 

2 Nodal Agency Invest UP, Department of Horticulture & Food Processing, Govt. of UP 

3 Single Window 
Clearance System  Yes, https://niveshmitra.up.nic.in/ 

4 Stamp Duty 
Reimbursement 

UP Industrial Investment & Employment Promotion Policy 2022 

• 100% in Bundelkhand & Poorvanchal 

• 75% in Madhyanchal & Paschimanchal (except Gautam Buddh Nagar & 
Ghaziabad) 

• 50% in Gautambuddh Nagar & Ghaziabad districts 

5 
Power / Electricity 
Subsidy 100% exemption in electricity duty for 5 Years under FDI policy 

6 Capital Subsidy 

• UP Industrial Investment & Employment Promotion Policy 2022 Option 1 

o Large: 10 – 15% of ECI depending on the region with an annual ceiling of 
Rs. 5 crore. Incentive disbursal duration over 10 years in 10 annual 
installments 

o Mega: 18-22% depending on the region with an annual ceiling of Rs. 10 
crore. Incentive disbursal duration over 12 years in 12 annual 
installments. Annual ceiling with booster – Rs. 15 crore 

o Super Mega: 20-25% depending on the region with an annual ceiling of 
Rs. 50 crore. Incentive disbursal duration over 15 years in 15 annual 
installments. Annual ceiling with booster – Rs. 75 crore 

o Ultra Mega: 22-30% depending on the region with an annual ceiling of 
Rs. 150 crore. Incentive disbursal duration over 20 years in 20 annual 
installments. Annual ceiling with booster – Rs. 210 crore 

• UP Industrial Investment & Employment Promotion Policy 2022 Option 
3: 30% of the PLI incentives (as and when disbursed by GOI) sanctioned 
under any PLI Scheme of Government of India Scheme. An overall ceiling of 
the incentives to be capped at 100% of ECI 

• UP FDI Fortune Global 500 & Fortune India 500 Companies’ Investment 
Promotion Policy 2023: Excluding the cost of land, Eligible Capital 
Investment (ECI) will be provided capital subsidy under the annual ceiling of 
Rs. 100 crore in 7 equal annual installments at the following rates: 
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o Gautam Buddha Nagar and Ghaziabad: 25% of ECI 

o Paschimchal (excluding Gautam Buddha Nagar and Ghaziabad) and 
Madhyanchal: 30% of ECI 

o Bundelkhand and Purvanchal: 35% of ECI 

 

• One time capital subsidy for setting up ETP and CETP at plant premises under 
FDI policy @50% of the cost or Rs 2.25 crore – whichever is less. 

• 10% of development cost of housing / dormitory for workers and related 
common facility or Rs. 10 crore under FDI policy – whichever is lesser and 
provided in 7 equal annual installments 

7 Interest Subsidy  

8 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• NET SGST reimbursement under UP Industrial Investment & Employment 
Promotion Policy 2022 within Option 2 – 100% annual net SGST 
reimbursement. Period of reimbursement: 6-16 years. Annual & overall 
ceilings are based on the region. 

• UP FDI Fortune Global 500 & Fortune India 500 Companies’ Investment 
Promotion Policy 2023: Net SGST Reimbursement @100% equal to the max 
limit of ECI for a period of 10 years, subject to an annual ceiling of 10% of the 
ECI.  

or 

 Refund for SGST paid on capital goods and input tax credit to the limit of 
refund amount provided in 5 equal installments from the date of commercial 
production. 

9 Employment 
Generation  

• Employment booster available for mega, super mega and ultra mega projects 
under UP Industrial Investment & Employment Promotion Policy 2022 within 
Option 1 along with Base Capital Subsidy and Ecosystem Booster 
 

• Reimbursement of cost incurred for training the employees maximum 500 
persons to the extent of Rs 5000 per person / month for a period of 5 years 
under FDI policy 

10 Freight / Transport 
Subsidy 

A transport subsidy of 25% of the actual cost of transportation will be 
reimbursed. This cost of transportation will be from the place of manufacturing / 
production in Uttar Pradesh to the actual destination port of the importing 
country. This subsidy will not be available for export to Nepal, Bangladesh and 
Bhutan.  

11 Others 
• Ecosystem Booster: under UP Industrial Investment & Employment 

Promotion Policy 2022 within Option 1 along with Base Capital Subsidy and 
Employment Booster. On procurement of any input/ raw material for 
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manufacturing its final product from any existing or new manufacturing unit 
within Uttar Pradesh, as follows – 

o 40% to 60% of its total raw/input material requirement – Ecosystem 
Booster of 2% of ECI 

o 60% to 75% of its total raw/ input material requirement – Ecosystem 
Booster of 3% of ECI 

o More than 75% – Ecosystem Booster of 4% of ECI 

• Incentives to developers of Private Industrial Parks (Having min. 5 units 
with no single unit occupying more than 80% of the total allocable area) – 
depending on the region 

UP FDI Fortune Global 500 & Fortune India 500 Companies’ Investment 
Promotion Policy 2023 

o Up to 80% upfront land subsidy depending on the region 

o Reimbursement of 25% of the cost of setting up such standalone 
R&D, with a limit of ₹ 10 Crore. 

o Reimbursement on patent registration fees 

o Financial grant for setting up Centre of Excellence  

UP Food Processing Industry Policy 2022-2027 

o Exemption from charges for non-agricultural use declaration 

o In case of proposed industry coming up in agricultural zone, the CLU 
is granted by charging 20% of the value of land as per the circle rate. 
This CLU be granted with a notional fee of Rs. 10000 per case for food 
processing industries. 

o Exemption from Mandi Fees and cess for agricultural produce 
brought from outside the State for processing 

o Exemption from Mandi fees and cess for agricultural produce directly 
sold to processing units 

o Subsidy on solar power projects for electricity supply to processing 
units 

o Interest Subsidy for purchase of Reefer Vehicles and Mobile Pre-
Cooling vans 

o Promotion of decentralized processing and storage etc. 
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Uttarakhand 

S. No Incentives  Description  

1 Name of Policy  
• Uttarakhand Mega Industrial and Investment Policy – 2025 

• The Uttarakhand Micro, Small and Medium Enterprise Policy - 2023 

2 Nodal Agency Industries Department Uttarakhand 

3 Single Window 
Clearance System  Yes 

4 Stamp Duty 
Reimbursement 

• Reimbursement of 50% (max. 50 lakhs per unit) of stamp duty.  

• For MSMEs, stamp duty reimbursement will be 50-100% depending on the 
category of districts 

5 Power/Electricity 
Subsidy 

• Exemption for 5 years for MSMEs (for sanctioned electricity load upto 500 
KW) 

6 Capital Subsidy 

• 10 – 20% of total eligible fixed capital investment with total maximum 
subsidy of ₹ 20 Cr - ₹ 400 Cr for payment period of 8 – 15 years. 

• Additional capital subsidy (hill incentive) of 1 - 2% with total maximum 
subsidy of ₹ 2 Cr - ₹ 40 Cr 

• For MSMEs maximum capital subsidy of ₹ 4 Cr. depending on capital 
investment and category of districts 

7 Interest Subsidy • Interest rate reimbursement of 2 – 4% for MSMEs depending on category of 
district 

8 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

• 50% Mandi fee reimbursement (Rs. 3-5 lakh / unit / year depending on the 
category of districts) for purchase of raw materials within the state for a max 
period of 5 years for agriculture and horticulture based food processing units 
(MSMEs) 

9 Employment 
Generation  

- 

10 Freight/Transport 
Subsidy - 

11 Others 
• Reimbursement of 75% of the expenditure incurred in the form of fee for 

preparing DPR by empaneled consultants of Directorate of Industries, Govt. 
of Uttarakhand. 
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West Bengal 

S. No Incentives  Description  

1 Name of Policy  
• Industrial and Economic Corridor Policy of the State of West Bengal, 2023 

• The West Bengal Export Promotion Policy, 2023 

2 Nodal Agency Department of Industry, Commerce & Enterprise 

3 Single Window 
Clearance System  Yes 

4 Stamp Duty 
Reimbursement 

• An approved Industrial Project shall be entitled to reimbursement of Stamp 
Duty paid by the Individual Unit/ SPV for registration of land documents within 
the State relating to purchase of land for development of the project 

5 Power/Electricity 
Subsidy 

• Power substation catering to the Project on exceptional cases, shall be 
provided by the state government. 

6 Capital Subsidy 

Objective to encourage private sector to take up industrial projects under the 
corridor programme shall consider the incentives for large industrial projects 
taken up under the defined corridor influence zone. Large companies not falling 
under the definition of Micro/Small/ Medium Enterprise as stipulated by the 
Department of Micro, Small & Medium Enterprises and Textiles from time to time 
shall be eligible for incentives. 

7 Interest Subsidy - 

8 
VAT / CST / SGST / 
TAX Exemption / 
Reimbursement 

- 

9 
Employment 
Generation  - 

10 Freight/Transport 
Subsidy - 

11 Others 

• Offsite infrastructure will be provided as approved 

• Export Development Assistance to-MSMEs for participation in approved 
International Trade Fairs, Buyer-Seller meets (organized by WBTPO/ EPCs/ 
Commodity Boards etc.) at State, National, or International Level; and for 
exploring new markets 
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