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Abstract

Growth and Linkages in the Indian Food Processing Sector:

The Indian food-processing sector has witnessed remarkable growth, during the last 9 years
ending 2023-24, Food Processing Industries sector has been growing at an Average Annual
Growth Rate (AAGR) of around 6.55% as compared to around 6.06% in manufacturing at
2011-12 prices. The sector constituted as much as 7.93% share of FPI in manufacturing sector
in 2023-2024. The sector is one of the largest employment providers in the organised
manufacturing sector with 12.91% employment in the total registered/organised sector. This
highlights its competitiveness and capacity to cater to global markets.

India is the world's largest producer of milk, pulses and jute and ranks as the second largest
producer of rice, wheat, sugarcane, groundnut, vegetables, fruit and cotton. It is also one of the
leading producers of spices, fish, poultry, livestock and plantation crops. This abundant raw
material base offers immense potential for value addition and export. Notably, India reported
the processed food exports amounted to USD 10.09 billion in 2024-2025 with significant shares
in processed vegetables and fruits, pulses, cereal preparations etc. Further, the sector has
attracted 7.21 billion FDI inflow in the last one-decade ending 2024-25. Recognizing the
sector's significance, Ministry of Food Processing Industries has extended support and
incentives for creation of modern infrastructure with efficient supply chain management,
creation of employment opportunities, reducing post-harvest losses, increasing the processing
level and enhancing export of the processed foods.

Agricultural Strength and Economic Advantages of Delhi:

Delhi registered an impressive Gross State Domestic Product (GSDP) of USD 132.85 billion?.
Delhi was acknowledged as an "Achiever" among the Union Territory category and holds the
third position in the Export Preparedness Index among UTs and cities.? The UT also provides
a favourable business environment with government policies that foster investment, making it
an immensely attractive destination.

Delhi presents abundant prospects in the food processing industry, encompassing a diverse
range of products such as fruits, vegetables, and ready-to-eat/ready-to-cook items. The food
processing sector in Delhi offers various opportunities including bakery products, milk-based
products, and ready-to-eat products. The UT is further strengthening its food processing
infrastructure through flagship schemes of the Ministry of Food Processing Industries such as
Pradhan Mantri - Kisan Sampada Yojana, Pradhan Mantri Formalisation Micro Food
Processing Enterprises, and the Production Linked Incentive Scheme.

1 https://rbidocs.rbi.org.in/rdocs/Publications/PDFs/HANDBOOK 09122024426229B8B5 1C4BDE99607F 1 ADC64 154 A.PDF
2 https://www.niti.gov.in/sites/default/files/2023-07/ Export-Preparedness-Index-2022 _0.pdf
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1. Overview

Delhi, officially the National Capital Territory of Delhi (NCT), is a Union Territory of India, and
the capital of India. The UT is in Northern India and shares borders with Haryana on three sides
and with Uttar Pradesh to the east. Delhi is one of India's most rapidly growing regions. Delhi
enjoys an extensive network of transportation links with the surrounding regions and other
significant urban centres of India, encompassing all modes of transportation, including air, rail,

and road.

Table 1: Delhi Overview

Particulars Details

UT Capital Delhi
Geographic Area® 1483 sq. km
Population (Census 2011)* 16.78 million
Total Road Length (March, 2020)° 17,786 km

Gross State Domestic Product (GSDP), (Current
prices) 2023-24°

USD 132.85 billion

Airport’ 1 International- Indira Gandhi
International Airport
Rail Network (2023-24)8 188 km

Industrial Area®

No. of Industrial Parks: 31

Infrastructure'®

2 Inland Container Depot (ICD)

1 Air Cargo Terminal

73 Railway Goods Sheds

19,646 MT Warehouse Capacity
1.29 lakh MT Cold Storage Capacity

Installed power*

6931.34 MW

Available land*?

0.02 Lakh Hectares

3 https://delhiplanning.delhi.gov.in/sites/default/files/Planning/2 demographic
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F

7_Airports Authority of India - https://www.aai.aero/sites/default/files/ AAI%20AR_2024_ENG_05.12.2024.pdf

8https://rdso.indianrailways.gov.in/railwayboard/uploads/directorate/ stat_econ/2025/IR%20Year%20Book%202023 -24-

English.pdf

9 https://www.pib.gov.in/PressReleseDetailm.aspx?PRID=1695462

10 https://warehousingindia.org/wp-content/uploads/2022/10/LEADSReport2022 _13October2022.pdf

1 https://cea.nic.in/wp-content/uploads/installed/2024/03/IC_Mar_2024_allocation_wise.pdf
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2. Advantage Delhi

e Recognised as an “Achiever” among the Union Territory category, as per DPIIT
LEADS 20243

e Ranks 3" in the Export Preparedness Index under the UT/City Category**

e Graded as an “Emerging Start Up Ecosystem” in India’s Start-up ranking®®

e Ranks 1% in production of total Vegetables among all UTs in 2023-2024.1t holds the
first position in vegetable production among all Union Territories and is the largest
producer of Bitter gourds, Bottle Gourds, Brinjals, Carrots, Okras, Onions, Potatoes,
Tomatoes among other Union Territories. %’

e The UT has also been granted a Geographical Indicator (GI) tag for Basmati Rice.'®

e Emerged as a “Best Performer” in export diversification among the Himalayan states
and UTs?®

e The UT ranks 1% in UT Category Niti Aayog’s Business Ecosystem Pillar ranking in

India®®

Bhttps://www.pib.gov.in/PressReleasePage.aspx ?PRID=2090056

14 Niti Aayog | Export Preparedness Index 2022 - https://www.niti.gov.in/sites/default/files/2023-07/Export-Preparedness-
Index-2022_0.pdf Pg 108

15 https://www.startupindia. gov.in/srf/

16 https://agriwelfare.gov.in/en/StatHortEst

7 https://agriwelfare. gov.in/sites/default/files/2023 24 FinalEstimates.xls
Bhttps://ipindia.gov.in/writereaddata/Portal/Images/pdf/State_wise Registered GI_of India_15_05_2025.pdf
19 https://www.niti.gov.in/sites/default/files/2023-07/ Export-Preparedness-Index-2022 _0.pdf
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3. Local Food System

3.1 Indigenous Produce

The primary food crops in the region are wheat, bajra, jowar, gram, and maize. The agro-
climatic zones of UT are heavily influenced by the Trans-Gangetic Plains region. Gross sown
area in the UT is about 52,000 hectares and the net sown area is 22,000 hectares available for
production in the year 2022-23%,

3.2 Key Production Statistics

Table 2: Crops (‘000 MT)?2, 2023-24

S.No. Particulars Production
1. Wheat 80.2
2 Coarse Cereals 7.7
3. Rice 17.0
4 Oilseeds 7.3

Table 3: Vegetables (‘000 MT)?3, 2023-24

S.No. Particulars Production
1. Radish 45.79
2 Cauliflower 51.96
3. Carrot 22.62
4 Onion 19.24

Table 4: Milk (‘000 MT)?*, 2023-24

S.No. Particulars Production

l. Milk 487.74

2https://rbidocs.rbi.org.in/rdocs/Publications/PDFs/HANDBOOK09122024426229B8B5 1 C4BDE99607F 1 ADC64154A.PD
F

2 ibid

2 https://agriwelfare.gov.in/sites/default/files/2023 24 FinalEstimates.xls
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4. Production Clusters

The list below showcases the Production Clusters within the UT under the Pradhan Mantri
Formalization of Micro Food Processing Enterprises Scheme (PMFME).?®

Table 5: Production Cluster for Delhi

S.No. | Product District
1 Bakerv Products Central Delhi, New Delhi, South Delhi, South
' Y East Delhi, West Delhi
East Delhi, North Delhi, North East Delhi,
2. Ready to Eat products Shahdara
3. Milk Based Products South West Delhi, North West Delhi

3 https://pmfme.mofpi.gov.in/pmfime/assets/PDF/other-downloads/! ODOP_LIST OF 35 STATES & UTs.pdf
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5. Agricultural Marketing

The Delhi Agricultural Produce Marketing (Regulation) Act, 1976 was promulgated with the
aim of improving the regulation of the procurement, vending, stockpiling, and handling of
agricultural produce and for the formation of agricultural produce markets within the National
Capital Territory of Delhi, as well as those connected to it. The Delhi Agricultural Marketing
Board is the apex body of this organizational structure.

Ghazipur Mandi, located in East Delhi, is a significant wholesale market complex managed by
the Delhi Agricultural Marketing Board (DAMB) and the Agricultural Produce Marketing
Committee (APMC), Shahdara. Approximately, 30 acres of land has been developed as
integrated market for fish, poultry and eggs at Gazipur. There are shops, trading facilities,
slaughterhouses, water, electricity and security facilities provided in the market. The market
committee ensures open auction system for providing remunerative prices to the farmers and
ensures timely payment to them.?

The Fruit & Vegetable Market?’, serving as a vital wholesale hub, facilitates the trade of a
diverse range of fruits and vegetables, catering to retailers and vendors across Delhi and
neighbouring regions. As many as 144 commodities Fruit and Vegetable have been notified for
regulation in this market area.?®

Azadpur Mandi is also one of the significant centres for distribution of fruits and vegetables
spread over an area of 43.65 acres. Subsequently about 33 acres of more land was acquired to
develop a New Fruit Market contiguous to the existing New Vegetable Mandi, Azadpur. The
Mandi has been renamed as Ch. Hira Singh Fruit & Vegetable Market in January 2004 and has
aunique position of being Asia’s biggest market. The market is also considered to be the biggest
market in the world in terms of arrivals. As per Limca Book of World Records, the Azadpur
Market has been declared as the biggest distribution centre of fruit and vegetable in the world
and has also been declared as Market of National Importance. The Market has about 4100
licensed commission agents & whole-sellers, besides 127 farmers have also been issued identity
cards to sell their agricultural produce in the market area. The market has two sub yards at
Okhla and Kela Siding. There are 118 notified commodities of fruit & vegetables for transaction
in the market yard of this committee. Around 12,500-13,000 tonnes of fruit & vegetables reach
the market yard by road transport and through railways (particularly bananas, oranges and
mangoes). There are 438 big shops and 826 small shops available in the Azadpur Market.?°

The Ghazipur Flower Market (or Phool Mandi), in approximately 10 acres area is one of India's
largest wholesale flower markets, dealing in a wide range of flowers, including imports from
Europe and Southeast Asia.

% hitps://delagrimarket.nic.in/general%20info/ ginfo_gazipur.html|
27 http://apmegazipur.org/ About%20Us.htm
2 hitp://apmegazipur.org/ About%20Us.htm
2 hitps://delagrimarket.nic.in/general%20info/ ginfo_azadpur.html
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Table 6: Agricultural Markets in Delhi

S.No. Particulars Details
1. Mandi® 9
2. Warehouse®! 2
3. Food Processing Industries®? 151
4. APMCs® 7

30 Agmarknet| Directorate of Marketing & Inspection (DMI)| Ministry of Agriculture and Farmers Welfare| Government of
India - MarketsCovered.pdf

31 Ministry of Consumer Affairs, Food & Public Distribution| Storage of Food Grains
https://wdra.gov.in/documents/20143/139675979/WDRD+ANNUAIL+REPORT+ENGLISH+23-24.pd{/8{f1a439-22f7-ba3b-
586a-0534a256ddcd

%2 Annual Survey of Industries 2022-23

33 Statutory Bodies| Directorate of Agricultural Marketing | Govt. of NCT of Delhi

https://delagrimarket.nic.in/aboutus.htm
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6. Potential Opportunities

6.1 Bakery

Delhi offers several bakery investment opportunities due to the increasing demand for baked
goods in the region. Under the “One District One Product” initiative, bakery products have
been identified as the main product in a total of 5 districts of Delhi namely Central Delhi, New
Delhi, South Delhi, Southeast Delhi, West Delhi.

Delhi presents significant opportunities for growth in the bakery food processing sector due to
its large and diverse consumer base, strong distribution infrastructure, and proximity to key
northern markets. The city's urban population has seen a steady rise in demand for baked goods
such as bread, cookies, cakes, and ready-to-eat items, driven by changing lifestyles, increasing
disposable incomes, and greater awareness of health and convenience. Additionally, Delhi’s
access to raw materials from neighbouring agricultural states like Haryana, Punjab, and Uttar
Pradesh supports cost-effective supply chains. The presence of established cold storage
facilities, food parks, and logistics hubs further enables scale-up and innovation in production.
With growing interest in artisanal and health-focused bakery products such as multigrain bread,
gluten-free items, and fortified snacks, entrepreneurs and food processing firms can capitalise
on evolving consumer trends through investment in automation, hygiene-compliant
production, and D2C or institutional supply chains.

6.2 Rice

Delhi has received a Geographical Indicator (GI) tag for its Basmati Rice.®* This opens various
opportunities in the UT’s food processing sector:

e Export Potential: Basmati rice is highly sought after globally for its long-grain, aromatic
characteristics. With the good quality production of rice in the UT, there’s an opportunity
for exporting it to regions with high demands.

e Value Addition: The food processing sector can add value to Basmati rice by offering
processed and packaged products such as parboiled rice (healthier alternative), flavoured
rice, ready-to-eat rice meals, rice-based snacks, and more.

6.3 Fruits and Vegetables

Delhi is home to Asia’s largest fruit and vegetable market. Azadpur Mandi is the significant
centre for distribution of fruits like apple, banana, orange, mango and vegetables like potato,
garlic, onion and ginger.

e Fruit and vegetable processing units, packaging facilities, and value-added product
manufacturers

e Processing units can create a variety of products like frozen fruits and vegetables, fruit
juices, canned products, and dehydrated snacks.

#https:/ipindia.gov.in/writereaddata/Portal/Images/pdf/State_wise_Registered GI_of India_15_05_2025.pdf
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7.UT Government Initiatives and Schemes

The UT Government has undertaken several reforms to offer an enabling and investor-friendly
business climate for investors keen on setting up business in the UT. Some of the key initiatives
by the UT are mentioned below:

e e-District

A comprehensive and web-enabled service portal through which citizens can access various
services provided by the Government. It provides end-to-end integrated solutions to various
services availed through this portal. By using E-District platform, you can avail various
services of the Government at the click of a button. E-District also provides for online
verification of various certificates issued by multiple departments.®®

e Central Industrial Land Bank Portal

A GIS-based portal covering about 4,000 industrial parks serving as a one-stop repository
of all infrastructure-related information such as connectivity, infra, natural resources and
terrain, plot-level information on vacant plots and contact details.®

e Delhi Startup Policy

The Delhi Start-up Policy envisages the emergence of Delhi as a Global Innovation Hub
and the most preferred destination for start-ups by 2030. The creating an enabling
ecosystem for an innovation-based economy and fostering entrepreneurial spirit through a
robust support mechanism. The Dialogue and Development Commission (DDC) of Delhi
led the primary and secondary research, wide-ranging consultations, and comprehensive
advisory on the policy since 2019.

e Delhi Milk Scheme

Delhi Milk Scheme (DMS) was set up in 1959 under the Department of Animal Husbandry
and Dairying, Ministry of Fisheries, Animal Husbandry & Dairying, Government of India
with the primary objective of supplying wholesome milk to the citizens of Delhi at
reasonable prices as well as for providing remunerative prices to milk producers. The Dairy
Plant in DMS was initially set up with the capacity of 2.55 lakh litres of milk per day for
processing and packing of milk. However, to meet growing demand for milk in the city, the
capacity of Dairy Plant was expanded in phases up to the level of five lakh litres of milk
per day. The Dairy Plant has license under Food Safety and Standard Act-2006 and awarded
ISO 22000-2005 and ISO 14001-2004 certifications by M/s IRQS Mumbai. Delhi Milk
Scheme is procuring raw/fresh milk from the State Dairy Federations of the neighbouring
states of Punjab, Haryana, Uttar Pradesh, Rajasthan, Madhya Pradesh and Bihar. It is
processing and supplying milk (Toned, Double Toned and Full Cream) to the consumers
and Government Institutions in Delhi.

35 https://edistrict.delhigovt.nic.in/
36 https://iis.ncog.gov.in/I1S/login1
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8. Regulatory Framework: Registration / NoCs /
Licenses

The table below represents the indicative information regarding Regulatory Mechanisms
available in Delhi:

8.1 For starting operations

Table 7: Regulatory Mechanism in Delhi

S.No. | Name of Service Authority/ Agency/ Office/
Department officer granting
approval

1. License for Cold Storage e Warehousing Development and

Regulatory Authority
e Department of Food and Public
Distribution, Government of India

2. Registration under FSSAI Act, 2006, | FSSAI, Health & Family Welfare
regulation 2011 Department, & Food Safety

3. License  under FSSAI  Act,2006, | FSSAI, Health & Family Welfare
regulation 2011 Department, & Food Safety

4. Labour Act, (Regulation and Abolition), | Labour Commissionerate
1970

5. Registration under GST (Goodsand | Department of Commercial Tax
Services Tax Rules, 2017)

6. Consolidated Consent & Authorization | Delhi Pollution Control Committee

under Water Act, 1974, Air Act, 1981 &
Authorization under The Hazardous and
Other Wastes (Management and
Transboundary Movement) Rules, 2016

7. Application for Pre-Operational Fire | Department of Delhi Fire Services
NOC (National Building Code, 2005)




8.2 For setting up of business

Table 8: Regulatory Mechanisms in Delhi

S.No. | Name of Service Authority/ Agency/ Office/
Department officer granting
approval

1. Land allotment in departmental industrial | Industries Department

estates

2. Application for Land / Plot Allotment Delhi State Industrial and
Infrastructure Development
Corporation Limited

3. Application for new connection LT / HT | Delhi Vidyut Board

line non-domestic / industrial
4. Application for Water Connection Delhi Jal board
5. Application for building plan approval Labour Department
6. Application  for  Completion cum | Department of Urban Development
Occupancy Certificate

7. Consent to Establish under Water Delhi Pollution Control Committee
(Prevention and Control of Pollution)
Act, 1981

8. Consent to Establish under Air Delhi Pollution Control Committee
(Prevention and Control of Pollution)
Act, 1981

9. Consent to Operate under Air (Prevention | Delhi Pollution Control Committee
and Control of Pollution) Act, 1981

10. Application for Pre-Operational Fire | Department of Delhi Fire Services
NOC (National Building Code, 2005)

11. Site Plan Approval under the Factories | Labour Commissioner

Act, 1948




9.Major Players in Food Processing and Allied
Sectors

9.1 Beneficiaries under PMFME?’
Total assistance approved under PMFME - As on 31.05.2025

State/UT Delhi

Number of Micro Enterprises 295
Approved Subsidy (Rs Crore) 7.22
Number of Approved Incubation Centre 2
Approved Subsidy (Rs Crore) 4.67

Net Enterprises-PMFME 297

Total Subsidy under PMFME (Rs Crore) 11.89

a7 https://sampada-mofpi.gov.in
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not be translated, reproduced, stored, transmitted in any form (electronic, mechanical,
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