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Abstract 
Growth and Linkages in the Indian Food Processing Sector: 

The Indian food-processing sector has witnessed remarkable growth, during the last 9 years 

ending 2023-24, Food Processing Industries sector has been growing at an Average Annual 

Growth Rate (AAGR) of around 6.55% as compared to around 6.06% in manufacturing at 

2011-12 prices. The sector constituted as much as 7.93% share of FPI in manufacturing sector 

in 2023-2024. The sector is one of the largest employment providers in the organised 

manufacturing sector with 12.91% employment in the total registered/organised sector. This 

highlights its competitiveness and capacity to cater to global markets. 

India is the world's largest producer of milk, pulses and jute and ranks as the second largest 

producer of rice, wheat, sugarcane, groundnut, vegetables, fruit and cotton. It is also one of the 

leading producers of spices, fish, poultry, livestock and plantation crops. This abundant raw 

material base offers immense potential for value addition and export. Notably, India reported 

the processed food exports amounted to USD 10.09 billion in 2024-2025 with significant shares 

in processed vegetables and fruits, pulses, cereal preparations etc. Further, the sector has 

attracted 7.21 billion FDI inflow in the last one-decade ending 2024-25. Recognizing the 

sector's significance, Ministry of Food Processing Industries has extended support and 

incentives for creation of modern infrastructure with efficient supply chain management, 

creation of employment opportunities, reducing post-harvest losses, increasing the processing 

level and enhancing export of the processed foods. 

Agricultural Strength and Economic Advantages of Chandigarh: 

Chandigarh, known for its robust agricultural sector, has a Gross State Domestic Product 

(GSDP) of USD 3.96 billion in 2022-231. According to the LEADS 2024 report, Chandigarh 

has been recognized as an “achiever” in the UT Cluster, excelling in various indicators, such 

as, the quality of infrastructure (including rail, road, warehouses, and terminals) and the 

operating and regulatory environment2. 

Chandigarh’s food processing sector offers various opportunities, including bakery, frozen 

meat products, ready-to-eat products, dairy products. Chandigarh is located in the midst of the 

fertile agricultural lands of Punjab and Haryana, which are famously known as the "Granary of 

India." This region produces a wide variety of crops including wheat, rice, maize, and coarse 

cereals, providing abundant fresh raw materials for the food processing industries. This 

presents ample opportunities for the production of a wide variety of bakery products, such as 

bread, buns, rolls, mixes, and premixes. The UT provides streamlined business establishment 

processes through its dedicated Online Single Window System and has received 

assistance/incentives from the Ministry of Food Processing Industries under its flagship 

schemes, such as Pradhan Mantri - Kisan Sampada Yojana, Pradhan Mantri Formalisation 

Micro Food Processing Enterprises, and the Production Linked Incentive Scheme. 

  

                                                             
1 Reserve Bank of India - Publications  
2 Press Release:Press Information Bureau 

https://m.rbi.org.in/Scripts/PublicationsView.aspx?id=22817
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2090056#:~:text=In%20LEADS%202024%2C%20the%20report%20evaluates%20logistics%20performance,Regulatory%20Environment%2C%20and%20the%20newly%20introduced%20Sustainable%20Logistics.


1. Overview 
Chandigarh serves as the capital for the neighboring states of Punjab and Haryana. The union 

territory is situated at the foot of the Shivalik mountains. Renowned for its innovative urban 

planning and contemporary architecture, Chandigarh is considered a pioneering experiment in 

India during the 20th century. Keeping in view the need for the investment of investible surplus, 

several major initiatives have been undertaken to upgrade the infrastructure in Chandigarh, to 

boost economic growth in the region. Chandigarh is emerging as a regional hub in the areas of 

service industry, education, health, information technology, food and vegetable processing, etc.  

Table1: Chandigarh Key Indices 

Particulars Details 

UT Capital Chandigarh 

Geographic Area3 114 sq. km 

Population (Census 2011)4 1.06 million 

Total Road Length (March, 2020)5 1,11,624 km 

Gross State Domestic Product (GSDP), 2022-236 USD 6.83 billion 

Airport7 International- Chandigarh 

Rail Network (2023-2024)8 16 kms 

Industrial Area9 No. of Industrial parks: 4 

Infrastructure10 1 Air Cargo Terminals  

10, 550 MT Warehouse Capacity 

12, 462 MT Cold Storage Capacity 

Installed power11 235.09 MW 

Available Land12 1902.59 Ha 

 

 

 

                                                             
3 General Information | Chandigarh, The official website of the Chandigarh Administration 
4https://rbidocs.rbi.org.in/rdocs/Publications/PDFs/HANDBOOK09122024426229B8B51C4BDE99607F1ADC64154A.PD
F    
5 https://morth.nic.in/sites/default/files/Basic%20Road%20Statistics%20of%20India-2019-20.pdf  
6https://rbidocs.rbi.org.in/rdocs/Publications/PDFs/HANDBOOK09122024426229B8B51C4BDE99607F1ADC64154A.PDF  
7 Airports Authority of India 
8 https://rdso.indianrailways.gov.in/railwayboard/uploads/directorate/stat_econ/2025/IR%20Year%20Book%202023-24-

English.pdf 
9 https://www.pib.gov.in/PressReleseDetailm.aspx?PRID=1695462  
10 https://warehousingindia.org/wp-content/uploads/2022/10/LEADSReport2022_13October2022.pdf 
11 https://cea.nic.in/wp-content/uploads/installed/2024/03/IC_Mar_2024_allocation_wise.pdf 
12 https://iis.ncog.gov.in/parks/login1 

https://morth.nic.in/sites/default/files/Basic%20Road%20Statistics%20of%20India-2019-20.pdf
https://rbidocs.rbi.org.in/rdocs/Publications/PDFs/HANDBOOK09122024426229B8B51C4BDE99607F1ADC64154A.PDF
https://rdso.indianrailways.gov.in/railwayboard/uploads/directorate/stat_econ/2025/IR%20Year%20Book%202023-24-English.pdf
https://rdso.indianrailways.gov.in/railwayboard/uploads/directorate/stat_econ/2025/IR%20Year%20Book%202023-24-English.pdf
https://www.pib.gov.in/PressReleseDetailm.aspx?PRID=1695462
https://warehousingindia.org/wp-content/uploads/2022/10/LEADSReport2022_13October2022.pdf
https://cea.nic.in/wp-content/uploads/installed/2024/03/IC_Mar_2024_allocation_wise.pdf
https://iis.ncog.gov.in/parks/login1


2. Advantage Chandigarh 

 Unique Joint Capital & Union Territory 13  

 Ranked 1 in country in terms of the Human Development Index  

 Revolutionary Dairy System transforming Chandigarh's villages 

 Aims to build Modern Terminal Market (MTM) project – A one-stop solution to 

integrate farm production with buyer.14 

 Ranked 6th in Export Promotion Index (EPI) under UT/City category, NITI Aayog 

2022.15 

 Graded as Achiever in UT Cluster, as per DPIIT’s LEADS 2024 16 

 Excels in service quality, timeliness, track and trace, and cargo safety, in DPIIT’s 

LEADS 2024 report.17 

 Dominates in road, terminal, and warehousing infrastructure, in DPIIT’s LEADS 

2023 report 18 

 Figures amongst Emerging Startup Ecosystem in Category B, as per Start-up Ranking 

Results, 2022. 19 

  

                                                             
13 Chandigarh Administration | About Us (Point 1-4) 
14 Overview of Modern Terminal Market (MTM)| Government of India 
15 Niti Aayog| Export Preparedness Index 2022 
16 DPIIT| LEADS 2024: Logistics Ease Across Different States 
17 DPIIT| LEADS 2024: Logistics Ease Across Different States 
18 https://warehousingindia.org/wp-content/uploads/2022/10/LEADSReport2022_13October2022.pdf  
19 https://www.startupindia.gov.in/srf/portal/SRF_2022_Result_page/National_Report_14_01_2024.pdf  

https://warehousingindia.org/wp-content/uploads/2022/10/LEADSReport2022_13October2022.pdf
https://www.startupindia.gov.in/srf/portal/SRF_2022_Result_page/National_Report_14_01_2024.pdf


3. Local Food System 

3.1 Indigenous Produce 

Chandigarh relies on two sources of irrigation for its wheat cultivation20 namely deep-bore 

tube-wells installed by the administration and shallow tube-wells installed by individual 

farmers. These methods ensure sufficient water supply for agricultural needs in the region. The 

diverse climate of Chandigarh brings distinct seasonal patterns with cold, dry winters, hot 

summers, and subtropical monsoons. This climate presents both challenges and opportunities 

for agriculture in Chandigarh.21 

Chandigarh’s cultivated land area is 1300 hectares and irrigated land area is 1285 hectares22. 

The UT facilitates the supply of ornamental fruit plants, seeds, and seedlings of flowers and 

vegetables at reasonable prices. The goal is to transform Chandigarh's villages into productive 

hinterlands, ensuring a steady supply of fruits and vegetables to the city's population while 

utilizing available space in houses for growing vegetables and fruit plants. 

3.2 Key Production Statistics 

Table 2: Livestock, 2023-2423 

S.No. Particulars Production 

1. Eggs (lakh nos.) 23.66 

2. Milk (‘000 MT) 58.87 

3. Meat (‘000 MT) 0.65 

Table 3: Crops, 2021-22 (‘000 MT)24 

S.No. Particulars Production 

1. Wheat 2.740 

2. Paddy 0.450 

3. Maize 0.026 

 

  

                                                             
20 Directorate of Economics and Statistics | Agricultural Statistics 
21 Chandigarh Government | About Us 
22 Agriculture | Chandigarh, The official website of the Chandigarh Administration 
23 https://www.rbi.org.in/scripts/AnnualPublications.aspx?head=Handbook+of+Statistics+on+Indian+States   
24 Agriculture | Chandigarh, The official website of the Chandigarh Administration 



4. Production Clusters 
 

Approved ODOP products in the UT under the Pradhan Mantri Formalisation of Micro Food 

Processing Enterprises Scheme (PMFME) 25 : 

Table 4: Chandigarh production clusters 

 

5. Agricultural Marketing 

The Chandigarh UT Agricultural Marketing Board/Market Committee was formed in 1969, in 

line with the Punjab Agricultural Produce Markets Act of 1961. Its objective is to oversee and 

manage the marketing system, encompassing the buying, selling, storage, and processing of 

agricultural produce, whether in processed or unprocessed form. 

Table 5: Agricultural Markets in Chandigarh  

S.No. Particulars Details 

1. Mandi26 1 

2. Warehouse (Storage of Food Grains)27  1 

3. Multi-Purpose Booths28  20 

4. e-NAM Mandi29 1 

5. Food Processing Industries30 19 

 

  

                                                             
25 https://pmfme.mofpi.gov.in/sitesubsite/#/state/chandigarh  
26 Agmarknet| Directorate of Marketing & Inspection (DMI)| Ministry of Agriculture and Farmers Welfare| Government of 
India 
27 Ministry of Consumer Affairs, Food & Public Distribution| Storage of Food Grains 
28 ibid 
29 https://www.pib.gov.in/PressReleasePage.aspx?PRID=2086484  
30 Annual Survey of Industries 2022-23 

District Product 

Chandigarh Bakery products 

https://pmfme.mofpi.gov.in/sitesubsite/#/state/chandigarh
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2086484


6. Potential Opportunities 
 

With an overview of the UT profile and geographical conditions, the following sub-segments 

can be focused under the food processing sector in the UT of Chandigarh. 

6.1 Bakery Products 

Chandigarh serves as a cultural melting pot, drawing individuals from different states and 

nations which fuel a demand for an extensive array of bakery products, from traditional Indian 
sweets and bread to international delicacies. Under the “One District One Product” initiative, 
bakery products have been identified as the main product in Chandigarh.  

 Cakes, pastries, cookies, and chocolates during festivals and celebrations. 

 Bakery production unit to manufacture various types of bread, buns, rolls, and other 

baked items 

 Wholesale bakery supply business to cater to cafes, restaurants and hotels who require 

a steady supply of bakery products. 

 Bakery ingredients, mixes, and premixes to consumers or small bakeries. 

 Manufacturing unit for frozen dough, par-baked items, or ready-to-eat frozen bakery 

products 

 Biscuit manufacturing unit to produce a variety of biscuits, crackers, and cookies 

 Partnering with established bakery brands to open franchise outlets in Chandigarh can 

provide a ready market and support. 

6.2 Animal Husbandry 

 Dairy Processing Units: Process and package milk and various dairy products, such as, 

yogurt, butter, ghee, and paneer (Indian cottage cheese) 

 Flavoured and Fortified Milk: Processing unit for flavoured milk, milkshakes, and 

fortified milk with added vitamins and minerals can tap into health-conscious and 

young consumer segments. 

 Egg Processing: Liquid pasteurized eggs, egg powder, and ready-to-cook egg-based 

products like omelets or scrambled eggs, catering to both the retail and food service 

sectors. 

 Dairy and Egg Protein Supplements: Whey protein, casein, and egg protein powder.  

  



7. UT Initiatives and Schemes 
Chandigarh has always endeavored to provide a hassle-free business environment to enable 

investors. The Chandigarh UT Government has implemented numerous reforms to create a 

conducive and investor-friendly business environment for those interested in establishing their 

businesses within the UT. The table below highlights some of the key initiatives undertaken by 

the UT Government: 

 E-Service Chandigarh 

Its purpose is to serve as a unified platform for accessing services provided by different 

government departments, institutions, and organizations. Previously, these services were 

accessed through separate applications and software. However, this portal brings together all 

these applications under one convenient interface. Users can access individual web applications 

from this portal to avail specific services offered by each department. 

https://eservices.chd.gov.in/ 

 Central Industrial Land Bank Portal  

Industrial parks serving as a one-stop repository of all infrastructure-related information, such 

as, connectivity, infra, natural resources and terrain, plot-level information on vacant plots, and 

contact details. 

iis.ncog.gov.in  

 Organic Cultivation of Seeds and Horticulture 

The Agriculture Department has established a nursery near Lake Club to provide fruits, 

ornamental plants, seeds, and seedlings to both urban and rural communities. The department 

plans to expand the nursery significantly to meet the demand for fruit and ornamental plants 

from people living in both rural and urban areas. It aims to offer high-quality seeds and 

seedlings of flowers and vegetables at affordable prices.31 

 Supply of Wheat and Fodder Seeds on 25% discount 

To address issues of farmers and promote the use of high-yielding wheat seeds, a proposal has 

been put forward to procure the latest seed varieties and provide them to farmers at a discounted 

rate of 25%, aiming to maximize crop production.32 

 Ease of Doing Business (EoDB) Portal  

Serves as a comprehensive single-window platform designed to streamline and digitize the 

processes involved in establishing and operating businesses within the Union Territory. 

eodb.chd.gov.in 

  

                                                             
31 Agriculture | Departments | Chandigarh UT  
32 AGRICULTURE | Chandigarh, The official website of the Chandigarh Administration 

https://eservices.chd.gov.in/
file:///C:/Users/rajsi/Downloads/iis.ncog.gov.in
https://eodb.chd.gov.in/
https://chandigarh.gov.in/departments/other-departments/agriculture


8. Regulatory Framework: Registration / NoCs / 

Licenses 
The table below represents the indicative information regarding the Regulatory Mechanism 

available in the UT of Chandigarh. 

 

8.1 For starting operations 

 

Table 6: Regulatory Mechanism in Chandigarh  

S.No. Name of Service Authority/ Agency/ Office/ 

Department officer granting 

approval 

1.  Building Plan Approval Department of Urban Planning, 

Chandigarh Administration 

2.  License for Cold Storage 

FSSAI, Health & Family Welfare 

Department, & Food Safety 

3.  Registration under FSSAI Act,2006, 

regulation 2011 

4.  License under FSSAI Act,2006, 

regulation 2011 

5.  Consent to Establish under Pollution Acts Chandigarh Pollution Control 

Committee 

6.  Registration of GST Excise & Taxation Department, 

Chandigarh Administration 

7.  Temporary Water Connection Chandigarh Municipal Corporation- 

Public Health Department 

8.  Fire Layout Approval Chandigarh Municipal Corporation- 

Fire Department 

9.  Electric Connection (Temporary) Engineering Department, Chandigarh 

Administration 

 

8.2 For setting up of business 

Table 7: Regulatory Mechanism in Chandigarh 

 

S.No. 

Name of Service Authority/ Agency/ Office/ 

Department officer granting 

approval 

1. Building Plan -Completion 

Certificate/NOC 

Department of Urban Planning, 

Chandigarh Administration 

2. Permanent Water Connection Chandigarh Municipal Corporation- 

Public Health Department 

3. NOC-Fire Department Chandigarh Municipal Corporation- 

Fire Department 

4. Electric Power Connection LT/HT Engineering Department, Chandigarh 

Administration 

5. Permission for Engaging Contractor for 

Labour 

Labour Department, Chandigarh 

Administration 

6. Registration under the Factories 

Act/Shops & Establishment Act and other 

Labour Acts. 

Labour Department 

 



9. Major Players in Food Processing and Allied 

Sectors 
 

9.1 Beneficiaries under PMFME 

Table 8: Total assistance approved under PMFME - As on 31.05.2025 

State/UT Chandigarh 

Number of Micro Enterprises 

 

5 

 

Approved Subsidy (in Rs Crore) 

 

0.21 

 

Number of SHG Members 

 

0 

 

Approved Subsidy (in Rs Crore) 

 

0.00 

 

Number of Approved Incubation Centre 

 

0 

 

Approved Subsidy (in Rs Crore) 

 

0.00 

 

Number of Approved B&M Projects 

 

0 

 

Approved Subsidy (in Rs Crore) 

 

0.00 

 

Net Enterprises-PMFME 

 

5 

 

Total Subsidy under PMFME (in Rs Crore)  

 

0.21 

 

 

  



Disclaimer  

Without limiting the rights under the copyright reserved, this publication or any part of it may 
not be translated, reproduced, stored, transmitted in any form (electronic, mechanical, 
photocopying, audio recording or otherwise) or circulated in any binding or cover other than 
the cover in which it is currently published, without the prior written permission of MoFPI. 

All information, ideas, views, opinions, estimates, advice, suggestions, and recommendations 
(hereinafter ‘content’) in this publication should not be understood as professional advice in 
any manner or interpreted as policies, objectives, opinions, or suggestions of Ernst & Young 
LLP. Readers are advised to use their discretion and seek professional advice before taking any 
action or decision, based on the contents of this publication. The content in this publication has 
been obtained or derived from sources believed to be reliable but MoFPI does not represent 
this information to be accurate or complete. MoFPI does not assume any responsibility and 
disclaim any liability for any loss, or damages caused due to any reason whatsoever, towards 
any person (natural or legal) who uses this publication. 

 

This publication cannot be sold for consideration, within or outside India, without written 
permission of MoFPI. Violation of this condition of sale will lead to criminal and civil 
prosecution. 

Copyright © Ministry of Food Processing Industries, Government of India. All right reserved 
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Economic Division 

Ministry of Food Processing Industries, Government of India 

Panchsheel Bhawan, New Delhi – 110049    

W: mofpi.gov.in; worldfoodindia.gov.in 
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