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Outcome Budget 2013-14
Demand No. — 46
Ministry of Food Processing Industries

Executive Summary

The Qutcome Budget of the Ministry of Food Processing Industries for 2013-14 {which is based on the experience gained in during
11th FiveYear Plan andfeedback receivedfrom various stakeholders) comprises of six Chapters.

Chapter — | describesthe Mandate, Goals & Objectives, Role and Folicy Frameworlk of Flan Schemes of the Ministry. The Ministry
deals with processing including grading, sorting & packading of fruit & vegetables, food-grains, dairy, poultry, meat, fish and other
agricultural or horticultural produce for value addition and enhancing shelf life of products. It acts as a catalyst for bringing in greater
investment into food processing sector and creating an enabling environment for healthy growth of this sector. The Ministry provides
the policy support to promote growth of food processing sector in India. Two Boards, namely, Mational Meat & Poultry Processing
Eoard (NMFPFE) and Indian Grape Frocessing Board (IGPE) have been set up for promotion of meat & poultry and to foster
sistainable development of Indian Wine sector respectively. It also takes developmental initiatives such as providing financial
assistance, widening research & development, creating human resource development and provides grants to Organizations!
Institutions for setting up of food testing laboratories. Indian Institute of CropProcessing Technology (HCPT) and Mational Institute of
Food Technology Entrepreneurship and Management (MIFTEM) are autonomous institutions under the administrative control of
Ministry of Food Processing Industries. In addition to these functions, it provides financial assistance for organizing workshops,
seminars, exhibitions & fairs and carrying out studies, surveys & publications. The Ministry has been operating several Flan
Schemes for development of food processing industries. One of the Schemes wiz. Scheme for Technology Upgradationd
Establishment! Modernization of Food Processing Industries is a continued Scheme from 10th Five Year Flan andthe remaining are
now in operation in a restructured form during 11th Five Year Plan, to address the issues of Supply Chain Management, financial
assistance and skill development, entrepreneurship, Institutional Development and providing a policy environmentwhich stimulates
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growth . In the 12th Flan, these Schemes will continue and a new Scheme of Mational Mission on Food Processing (MMWMEF) will
operate as Centrally Sponsored Scheme. Approved outlay for Annual Plan 2013-141s3 705 00 crore.

Chapter =l is regarding the details of Outcome Budget in respect of the six Plan Schemes being implemented by the Ministry of
FoodProcessing Industries. The Schemes are 1) Scheme for Infrastructure Development, 2) Scheme for Technology Up-gradation /
Establishment / Modernization of Food Processing Industries, 3) Mational Mission on Food Processing (Centrally Sponsored
scheme), 4) Scheme for Quality Assurance, Codex Standards, REesearch & Dewvelopment and other Fromotional Activities,
51 Scheme for Human REesource Development and 6) Scheme for Strengthening of Institutions which include NIFTEM, [1CPT,
MMFPE & [GFE. Mon-Flan & Flan outlay for 201314 is 3 1111 crore & 3 708.00 crore respectively, out of which ¥ 7080 crore s
earmarkedfor North-Eastern States.

Chapter —lll is regarding reform measures and policy initiatives taken by the Ministry. Several policy initiatives have been talken to
promote growth of processed food sector. Some of the tax relief f reforms for speedy growth of this sector are bringing down excise
duty on processed fruit & vegetables to zero level, granting income-tax holiday and other concessions for certain food processing
industries and several promotional and tax relief measures in the Budget 2010-11 & 20711-12. Mational Institute of Food Technology
Entrepreneurship and Management (MIFTEM) at Kundli, Haryana has been approved by the Government andthe academic session
has commenced from 16-08-2012. The Scheme for Infrastructure Development is being restructured with enhanced financial
assistance in respect of its 2 components viz. - Mega Food Parle, Cold Chain, Value Addition & Preservation Infrastructure and
Establishment & Modernization of Abattoirs. Steps have been taken continuously to bring simplification, transparency and
g-governance.

Chapter — IV relates to Scheme-wise physical performance. Under the Scheme for Infrastructure Development during 10th Five
YearPlan, 56 food parks, 1 packaging centre, Svalue added centres, 1 abattoir, S irradiation facilities have been financially assisted.
In 11th Five Year Plan, the Scheme for Infrastructure Development has been revamped to provide enhanced financial assistance.
During 2012-13, grants-in-aid of T 62.75 crore has been released (under Mega Food Farl Scheme) and ¥ 52.59 crore to 15 cold
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chain projects upto31.12 2012 Under the Schemefor Technology Upgradation / Establishment/ Modernization of Food Processing
Industries, ¥ 9932 crore has been disbursed to 64% units up to 31.12 2012 during 2012-13. Under the Scheme for Quality
Assurance, Codex Standard, Research & Development & Promotional Activities, T 21.63 crore have been utilized during 2011-12
and ¥ 20656 crore durng 2012-13 upto 31.01 2013, Under the Scheme for Human Eesource Development, T 132.63 crore have
been utilised during 2011-12 and T3 .79 crore during 2012-13 upto 31.01 2013, Under the Scheme for Strengthening of Institutions,
T 11555 crore have been utilised during 2011-12 and ¥ 4000 crore durnng 2012-13 upto 31.12 2012, Variations in physical
performance are due to the fact that the Schemes operated by the Ministry are project oriented, not state or community or area
specific and, thus, grant of financial assistance provided is based on viable proposals. This includes ¥ 100.00 crore released for
setting up of MIFTEM during 2011-12 and T 4000 crore during 2012-13 upto 3112 2012 for infrastructure development of MIFTEM
CAMpLUS.

Chapter =V pertains to financial review during 2010-11, 2011-12 & 2012213 (upto 3112 2012 indicating the trend of expenditure
¥is-a-vis Budget Estimates f Eevised Estimates ! Actual Expenditure during 20100-11, 2011-12 & 201213 {up to 31 12 20127, It also
indicates the details of Budget Estimates for 2012-14 amounting to Flan 3 708.00 crore and Mon-Flan $ 11.11 crore. [t has brought
out the details of Outstanding Utilization Certificates in respect of grants-in-aid released up to 31.3 2011, Unspent Balances with
State governments and unspent balancewith implementingagencies ason 31,12 2012

Chapter — W relates to review of performance of statutory and autonomous bodies under administrative control of Ministry of Food
Frocessing Industries. The Indian Institute of Crop Processing Technology (IHCET), formerly Faddy Processing Research Centre, at
Thanjavur, Tamil Madu is an autonomous body. Revised mandate of upgraded institute will include conducting basic, applied and
adoptive research, education andtraining in the area of post harvest processing of crops of wetlands, flood and storm prone regions
and for information on post production systems of mandated crops, undertake transfer of technology, consultancy and analytical
services for raw and processed agricultural commeodities, establish linkages with related processing industries and other academic
aswell asRE&Dinstitutionsfor achieving its goals effectively.
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Government has set up the Mational Institute of Food Technology Entrepreneurship & Management (NIFTEM) at Kundli, Haryana as
an international centre of excellence, which will work synergistically with the industry and similar institutions within India and cutside.
The Institute has been granted Deemed University status under de-novo category by the Government on 08-05-2012. The first
academic session has commenced from 16-08-2012 and the Institute is offering courses in B.Tech (Food Technology and
Management) and k. Tech.

The Ministry has set up two Boards, namely, Mational Meat & Foultry Processing Board (MMFPE) and Indian Grape Processing
Eoard (IGPE) to overses the growth & promotion of meat & poultry and to foster sustainable development of Indian wine sector
respectively

The Ministry on a monthly basis reviews regularly to seethat there is no major slippage in the physical andfinancial targets. Periodic
meetings are held with the State Modal Agencies to review the progress and pendency of the cases. Allinformation from the stage of
receipt of applications to the stage of disbursal of grants-in-aid are computerised to enable regular monitoning of expenditure details
as well as status of processing of various applications for grants-in-aid / assistance from the Ministry under various Plan Schemes.
Information of the status of processing of applications is also made available on the website of the Ministry for public. Independent
Agencies arealsoengagedtocarry out evaluation study of allthe projects assisted by the Ministry.
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1.1

1.2

Outcome Budget 2013-14
Demand No. — 46
Ministry of Food Processing Industries

Chapter - |

Introduction

Food processing involves any type of value addition to agricultural or horticultural produce and also includes processes such
as grading, sorting, packaging etc. which enhances shelf life of the produce. The Industry provides vital linkages and
synerdies between industry and agriculture.

The Ministry of Food Frocessing Industries (MEFI) was set up in July 1988 to give an impetus to development of food
processing industries in the country. Subsequently vide Motification Mo, Doc. CO-442/99 dated 15 10 .99, this Ministry was
made a Department and brought under the Ministry of Agriculture. It was again notified as the Ministry of Food Processing
Industries vide Cabinet Secretariat’ s Mote Mo, 1/22/1/2001-Cab. (1) dated 0609 2001,

Mandate of the Ministry:

Thesubjects allocatedtothe Ministry are as under -

1
2,
3:

Fruit andwvegetable processingindustry {includingfreezing and dehydration)
Food-grain milling industry

Frocessing & refrigeration of certain agricultural products like milk powder, infant milk food, malted milk food, condensed
milk, ghee andother dairy products, poultry and eggs, meat &meat products.

Frocessing offish {including canning and freezing)
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5. Flanning, development and control of, and assistance to, industries relating tobread, ollseeds, meals (edible), breakfast
foods, biscuits, confectionery (including cocoa processing and chocolate malking), malt extract, protein isolate, high
protein food, weaningfood and extrudedfood products fincluding other ready-to-eat foods).

6. Beer including non-alcoholic beer.

7. Alcoholic drinks from non-molasses base.

8. Aeratedwater and soft drinks.

9. Specializedpackagingfor foodprocessingindustries

10. Establishmentandservicing of the Development Councilsforfish processingindustries.
1.

Technical assistance and advice to fish processing industries.

Goals & Objectivesofthe Ministry

Armajorissue facing the country is how to ensure remunerative prices to the farmers for their produce. The issue could be
addressed to an extent, if the surplus production of cereals, fruits, vegetables, milk, fish, meat and poultry etc. are processed
and marketed both inside and outside the country. A strong and dynamic food processing sector plays a vital role in
diversification and commercialization of agriculture, enhances shelf life, ensures value addition to the agricultural produce,
generates employment, enhances income of farmers and creates markets for export of agro foods. The Ministry of Food
Frocessing Industries is concerned with formulation and implementation of the policies & plans for the food processing
industries within the overall national priorities and objectives. The Ministry acts as a catalyst for bringing in greater
inyvestment into this sector, guiding and helping the industry, and creating a conducive environment for healthy growth of the
food processing industry. Withinthese overall objectives, theMinistry aims at:

¥ Better utilization and value addition of agricultural produce.

*  Minimizing wastage at all stages in the food processing chain by development of infrastructure for storage,
transportation and processing of agro-food produce.
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¥ Induction of moderntechnology intothe food processing industries.
¥ EncouragingRE&DIn food processing for product & process development.

*  Providingpolicy support, promotional initiatives and facilitiesto promote value added exports.

1.4 Role ofthe Ministry

The functions of the Ministry can be broadly classified under policy support, developmental activities and regulatory
functions asfollows:

14.1. Policy Support

a) Formulation and implementation of policies for food processing industries within overall national prionties and
objectives.

by Facilitating creation of aconducive environmentfor healthy growth of thefood-processing sector.

c)  Promotingrationalization of tariffs and duties relating to food processing sector,
Policy Initiatives:

Several policy initiatives have been taken from time to time to promote growth of the processed food sector in the country.
someofthese are:

a) Most ofthe processed food items have been exempted from the purview of licensing under the Industries { Development
&Regulation) Act, 19571, exceptitems reservedfor small-scale sectorand alcoholic beverages.

bl Automatic approval for foreign equity upto 100% is available for most of the processed food item s excepting alcohol and
beer and those reserved for small scale sector subjectto certain conditions.
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14.2. Fiscalincentives forthe promotionforthe Food Processing sector

Income Tax relief:

(i}

(i)

Section 80-IB of the Income Tax Act, 19671 deals with some deductions in respect of profits and gains from certain
industrial undertakings related to Food Processing Industries. The scope of deduction has been expended over the
yvears. As per the latest provision in the Income Act, 1961 an assessee shall be allowed a deduction from of an
undertaking deriving profit from the business of processing, preservation and packaging of fruits or vegetables or meat
and meat products or poultry or marine or dairy products and the integrated business of handling, storage and
transpaortation of food grains, shall be 100 per cent of the profits and gains derived from such undertaking for five
assessment years beginning with the initial assessment year and thereafter, 25 per cent (or 30 per centinthe case of a
company) of the profits and gains derived from the operation of such business in a manner that the total period of
deduction does not exceedten consecutive assessment years and subject to fulfilment of the condition that it begins to
operate such businesson or afterthe 1stday of April, 2001,

Deduction is permitted for expenditure incurred on investment in capitalfor setting up of Food Processing related items.
Lnder section 35-AD of Income Tax Act, 1961, an assessee shall be allowed a deduction in respect of the whole of any
expenditure of capital nature incurred, wholly and exclusively, forthe purposes of any "Specified Business' carried on by
him during the previous year inwhich such expenditure isincurred by him provided that the expenditure incurred, wholly
and exclusively, for the purposes of any specified business, shall be allowed as deduction during the previous year in
which he commences operations of his specifiedbusiness, if -

(a) Theexpenditureisincurred priortothe commencement ofits operations; and

(b) Theamountiscapitalizedinthe books of account ofthe assessee on the date of commencement of its operations.

Deduction under the aforesaid section is aliowed of an amount equal fo one and one-halftimesie. 150 percent of
the expendifurarefarradto theranw e f 1.4 2013
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Thespecified business definedwith regardto Food Processing Industriesincludes:
(a) Settingupandoperating acoldchain facility;

(b) Settingupandoperating awarehousing facility for storage of agricultural produce;
(c) Bee-keepingand production of honey and beeswax;

(d) Settingupandoperating awarehousing facility for storage of sugar,

Further,'cold chain facility' has been defined to means a chain of facilities for storage or transportation of agricultural and
forest produce, meat and meat products, poultry, marine and dairy products, products of horticulture, floriculture and
apiculture and processedfood items under scientifically controlled conditions including refrigeration and other facilities
necessary forthe preservation of such produce.

Service Tax :
Exempted categories : Service Tax exemption has been provided for services relating to;

(a) Construction, Erection, Commissioning, orinstallation of onginalworks pertaining to post- harvest storage infrastructure
foragricultural produce including Cold storagesfor such purposes.

() Mechanized Food grain handling system, machinery or equipment for units processing agrcultural produce as food
stuff excluding alcoholic beverages; and

(c) Services provided by a goods transport agency by way of transportation of fruits, vegetables, eggs, milk, food grains or
pulses in agoods carriage.

(d) Services of Loading, unloading, packing, storage orwarehousing of agricultural produce are naotliable to Service tax.

(Ref Sarvice Tax notification Mo, 25/2012-5arvice Tax dated 20th June 201 Zissued under Saction 83 Chapter V of
the Hnance Act, 1994 Fowear fo grant exemption from senvice tax )
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Negative List: Services relating to agriculture included in the "Megative list" are not levied service tax Theseservices
include processes carmed out at an agricultural farm including tending, pruning, cutting, harvesting, drying, cleaning,
trimming, sun drying, fumigating, curing, sorting, grading, cooling or bulk packaqging and such like operations which do not
alterthe essential characteristics of agricultural produce but make it only marketable forthe primary marlket .

(Ref Section o D) (i) Chaplter V ofthe FAnance Act, 1554)

Custom Duty:

(i)

Froject Imports' is an Indian innovation to facilitate setting up of and expansion of Industrial projects. The Froject Import
=cheme seeks to achieve the objective of simpliftying the assessment in respect of import of capital goods and related
iterns. Project Imports’ benefits have been extended tathe following projects:

(a) Projectsforthe installation of mechanized food grain handling systems and pallet racking systems in 'Mandis' and
Warehouses forfood grains and sugar.

(b) Cold storage, cold room (including for farm level pre-cooling) or industrial projects for preservation, storage or
processing of agricultural, apiary, horticultural, dairy, poultry, aquatic and marine produce and meat.

Conseqguently all goods related to Food processing,imported as part of the project, irrespective of their tariff
classification, would be entitled to uniform assessment at concessional basic customs duty of 5 % (Ref. Maotification Mo
1212012 dated 17 3.2012)

Customs duty on Hazelnuts has been reduced from 30% to 10%. (Ref Motification Mo 12/2012-Customs dated
1.3.2013)

Customs duty on De-hulled Oat grains has been reduced from 30% to 15%  (Ref. Motification Mo 12/2013-Customs
dated 1.3 2013)
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1.4.3.

Central Excise Duty:

(1]

(i)
(i)

(iv)

Some processed foods items like sauces, ketchup, ready to eat food products milk containing nuts with edible sugar,
flavored milk attract aconcessional rate of 2% of duty subjecttonon-availment of Cenvat credit or 5% with Cenvat credit,

Excise Duty has been reduced from 10% to 6% on processed food products of soya.

Mil Excise Duty on Conveyer belt system used in cold storage facilities for the preservation, storage, transport or
processing agriculture, apiary, horticulture, dairy, poultry, aquatic and marine produce and meat, Mandis and
warehouses, Millking machines and dairy machinery.

Mil Excise Duty on machines for cleaning, sorting or grading seed, grain or dried leguminous vegetables, machinery
used in the milling industries or for the working of cereals or dried leguminous vegetables other than farm type
machinery. Machinery for flour mill, rice mill and parts of these machinery.

Excise duty on "Tapioca Starch manufactured and captively consumed within the factory of their production, in the

manufacture of Tapioca Sago (Sabudana)” and excise duty on Tapioca Sago (Sabudana) has been reduced tonil in the
Eudget 201314 (Motification Mo 122013 Central Excise 1.3.2013)

Developmental Initiatives:

Assistance undervarious plan schemes.

YWidening the R&D base in food processing by involvement of various R&D institutes and support to various R&D
activities.

Human Resource Development to meet the growing requirement of managers, entrepreneurs and skilled workers in the
food processing industry.
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14.4

186

d)  Assistance for setting up analytical and testing laboratories, active participation inthe laying down of food standards and
theirharmonization with the intermational standards.

el Ministry has set up a national level institute called MNational Institute of Food Technology Entrepreneurship and
Management (MIFTEM) at Kundli in Haryana at an estimated cost of ¥ 47994 crore as an international centre of
excellence, which will work synergistically with the industry and similar institutionswithin India and outside. The Institute
has been granted Deemed University status under de-novo category by the Government on 08-02-2012 The first
academic session has commenced from 16-08-2012. The Institute is offering courses in B.Tech (Food Technology and
Management) and M. Tech.

fl  Two Boards, namely, Mational Meat & Poultry FProcessing Board (NMFPPE) in Mew Delhi and Indian Grape Processing
Ecard (IGFE) at Fune have been set up for promaotion of meat & Foultry and grape processing industry respectively in
the country.

Promotional Initiatives:

In order to create awareness about the potential and prospect of food processing industry in the country, this Ministry
providesassistance for:

a)  Organizingworkshops, seminars, exhibitions andfairs.

bl Studies/surveys etc.
c)  Publications- Advertising and Publicity

PlanSchemes of MFPI - Policy framework:

A strong and dynamic food processing sector plays a significant role in diversification of agricultural activities, improwing
value addition opportunities and creating surplus for export of agro-food products. This requires policies and plans for
Improvement of food processing infrastructure including upgradation of technology and enforcement of quality standards,
promating investmentin food processing, thus assistingin domestic market and export growth
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15.1

156.2

The Ministry of Food Frocessing Industries has accordingly been operating several Flan Schemes for development of
processed food industry. Taking into account the recommendations of the Working Group constituted by the Flanning
Commission, the constraints faced by the industry, the need to accelerate growth of the sector and the priority status
accorded to food processing industry by Government, the Ministry of Food Processing Industries stepped up operation of
several Plan Schemes and modified some of them for implementation in 11th Plan to achieve highervalue addition.

12th Plan Proposals:

The Ministry has reviewed the performance of 11th Plan Schemes and based on the review and keeping the objectives and
pricrities of the policy support, the Ministry preparedits proposals for 12th Plan 2012-2017 . Inthe proposals submittedto the
Flanning Commission, some of the schemes under Eleventh Five Year Flan will be continued in 12th Five Year Flan and
others restructured with appropriate management/implementation arrangements have been proposed to be with strong
Froject Implementation capabilities and enhanced financial assistance. The new integrated approach not only addresses
Issue of financial assistance but also issues such as skill development, entrepreneurship, Institutional Development,
providing a policy environment which stimulates growth. The guiding principles are decentralized implementation & greater
role of States.

Coreelements of the proposed strategy are:

+  Better project selection, development and implementation.

+  Decentralized cluster based development, particularly for creation of infrastructure and fostering linkages to retail
outlets.

+  |Industryled capacity building andupgradation of standards.
+  Strategic interventionwith redesigned schemes and strong implementation arrangements at the following points.

+ Importantly, the Ministry has to be strengthened appropriately, to meet the challenges in implementing various new
initiatives proposed for energizing the food processing sectorin the country.
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The priority areas identifiedfor intervention therefore are:

Infrastructure development.

Thefoodpark scheme implemented during Sth & 10th Five Year Plans has been modified for implementation in 11th Five
Year Plan into a scheme for settingup Mega Food Park.

Establishment of new and Modernization of existing Abattoirs.

ColdChain, Value Addition and Freservation infrastructure (Cold storages, Reefervansetc.).

Fesearch anddevelopment —Products, Technology, Quality and Skills,

Capacity Builldng—Human Resource Development, Eesearch & Development, Quality, Safety, Kelated Infrastructure.

MIFTEM (Mational Institute of Food Technology, Entrepreneurship and Management) to be developed as an
International Centre of Excellence.

Modernization of Indian Institute of Crop Processing Technology (HCET ) formerly PPEC, Thanjawvur.

Mational Meat and Foultry Frocessing Board to evolve standards of hygiene and quality, suppot RED, arganize capacity
building & policies for meat & poultry sector,

Development of Indian VWine Sector through Indian Grape Frocessing Board.
Implementation of Mational Mission on Food Processing (MNMFF) as a Centrally Sponsored Scheme

A most significant initiative being proposed during 12th Plan is launching of a Mational Mission on Food Frocessing
(MIFEF). This would be decidedly a paradigm shift in the Ministry's approach and 1s driven by the need to make food
processing truly a national initiative. It 1s also fully realized that unless State Governments become implementing
agencies of Ministry's various schemes and programmes, therewould remain a limitation on size and depth of Ministry's
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15.3

programmes. The success achieved by initiatives like MNational Horticulture Mission also suggests that Ministry may
adopt a similar approach to reach farmers and small entrepreneurs. The SMEs account for large majority of food
processors in the country. The Ministry's decision to propose MMEP Is thus guided by twin principles of Decentraliz ation
andOutreach .

Salientfeatures of Schemes

Eased onthe review of 11th Flan Schemes, the following existing Schemes are being continued under the 12th Plan with or
without modifications. However, certain componentsunder some ofthe Schemeswere merged or discontinued as follows:

The components of Packaging Centre, Cold Chain Facilities, Value Added Centres and Irradiation Facilities under the
Scheme of Infrastructure Development have been merged into a single component.

The revisedInfrastructure Development Scheme envisages baclkward and fonward integration in the implementation of
components such as Mega Food Parks and Cold Chain Facilities, etc.

Mega Food Park component aims at providing a mechanism to bring together farmers, processors and retailers and link
agricultural production to market so as to ensure maximization of value addition, minimization of wastages and
impraving farmer's income. The primary objective of the scheme is to facilitate establishment of an integrated value
chain with processing at the core and supported by requisiteforward and backward linkages. Government has approved
all the 30 Mega Food ParkProjects envisaged in 11th Plan period. Implementation status has been given at annexure.

Schemefor Upgradation of Quality of Street Food has beendiscontinued in 12th Plan.
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Details of approved outlay for Annual Flan 2011-12, 2012-13 & 201314

(T in Crore)
8. | Schemel/Programme Qutlay for Qutlay for Qutlay for
Mo. Annual Plan Annual Plan | Annual Plan
201112 (BE) | 201213 (BE) | 2013-14 (BE)
1 2 3 4 5
1 Scheme for Infrastructure Development 20000 191 .00 247 .00
(including Mega Food Parks f Setting up NewModernization
of existing Abattoirs, Cold chain facilities)
2 | Scheme for Technology Upgradation/Establishment/ 98.00 100.00 160.00
Modernization of Food Processing Industries
3 | Scheme for Upgradation of Quality of Street Food 5.00 Mot approved --
4 Scheme for Quality Assurance, Codex Standards, 45 00 2500 3500
Research & Development and other Fromotional Activities
5. | Scheme for Human REesource Development 15.00 4.00 400
G | Scheme for Strengthening of Institutions 137 .00 20.00 7500
(including MIFTEM & HCPT)
7| Mational Mission on Food Processing (MMEFY 0 | 25000 187 .00
Total 600.00 ©660.00 708.00
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15.4 Status and Growth of FPISector:

India is a leading producer of milk, pulses, rice, wheat and various fruits and vegetables. Despite this, there is a major
concern that duetoinadequate processing facilities, there is significant waste of agricultural produce atthe farm gate . India's
export of food in global trade is around 2%

Food processing industry is facing constraints like non-availability of adequate infrastructural facilities, lack of adequate
quality control &testing infrastructure, inefficient supply chain, lack of processable varieties of farm produce, seasonality of
rawvi material, high inventory carrying cost, high taxation, high packaging cost, affordability and cultural preference of fresh
food.

Government 1s committed to enhance industrial growth and put it on a robust footing. Government is actively encouraging
Investmentin agro processing industries to reduce wastage and encourage value addition. Accordingly, for diving aboost to
FFI sector, Government has initiated several measures besides tax concessions as per details given in Chapter-I1]
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Chapter- i

2.0 Details of Outcome Budget of Plan Schemes to be implemented by MFPI, their objectives, tentative
outlays, outcomes etc. are as under: -
5. Name of Objective/ Tentative Qutlay Quantifiable Projected Budgeted | Processing Remarks/
No. Scheme/ Outcome 2013-14 Deliverahles/ Outcomes Timelines | Risk Factors
Programme (T In crore) Physical {intermediate’
{Plan} outputs partial & final)
1 2 3 4 ] 6 7 8
(i) (i) (i)
Non Plan Outlay
Plan | Budget | earmarked
Budget for N.E.
States
1 |Scheme far Assistin - Mega Food Park- Implementat | Out of 30
infrastructure creation of Thizwil addressthe |ion ontime | abattoirs
Developrment infrastructure isgues of smallfarm | depends projects, 13
for FPI Sectar size _and small and upan Ia_n_d have been
- Mega Food 116 00 2000 |Mega Food medium nature of availability, |sccorded final
Park Park-30 processing industies | finance and | gnproyal and
th h a clust th P s
-Cold Chain | 100,00 1000 |Integrated cold | @ ood" & BUSLED aer 17 in principle
; L approach with logistic | B2
Infrastructure chain facilities-62 takehold i approval.
] prAREINE S SHRROH. cold chains, 10
-zetting up 31.00 200 |Modern managing the supply abattoirs are
) e Abattairs-.10. chain.
— targeted for
Madernization
of Abattairs approval / part
assistance
duting the year
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6 7 8
Cold Chain - This will | About 18-24 | Scheme of
enable linking groups | months integrated cold
of producers to the frarm the chain, value
processors and date of addition and
matket through well- | issue of the | preseryation
equipped supply approval infrastructure
chain and cold chain | letter for far non-
infrastructure. Private | financial horiculture
investment of around | support. products has

7898 crare shall be
attracted as against
the proposed grant of
470 crare.

Abattoirs - This will
enable scientific and
hygienic slaughtering
of animals and
application of modern
technology for
alaughter Waste
Management and
Faollution Contral. Also
better hygiene, safety
and Retail Cold Chain
hanagement.

been merged
as one of the
components of
new centrally
sponsored
scheme —
Mational
Mission on
Food
Processing

(M hAF P
proposed to be
implemented
during 12th
Flan.
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2 3 4 5 7 8
Scheme for Technology | Assist up- 160.00 15.29 Moaore than 500 With a view to Depends on
Lp-gradation, gradation/ food processing provide avallability of
Establishment/ modernization/ units will be improvement of agri-raw
Modernization of Food | establishrment assisted processing material and
Frocessing Industries | of FPl units. capabilities, other logistic
implementation of | support.
the Scheme is
through a decentra-
lized approach.
The applicants are
advised to submit
their applications for
assistance to the
Banks/PLls, who
processthe
application for
release of grant by
WF P
Scheme for To facilitate
Upgradation of Quality |adherence to
of Street Food safety
stand ards for
food items
being sald by
street vendors,
To promote Discontinued in 12th Flan
clean and
good sanitary
food service,
to upgrade

quality, taste
and safety of
street food.
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2 3 4 5 6 7 8
Scheme for Cuality The Scheme 3500 3.00 RaD Products and The R&D & FTL | The approval of
Assurance, Codex aims at projects-17 | process projects are the R&D projects
Standards, Research & | development development approved iz contingent upan
Development, & ather | of food testing imprav ed following the receipt of viable
Fromotional Activities. | laboratory packaging,value [due procedure |projectsfrom
infrastructure addition and of TSC and Lniv ersity/ B &0
and facilitating Lab -12 leading to PAC appraval. | Instiutes’ State
research & HACCP-7 innovative The R&D Govts MNGE0s ete,
development products and projects are The Scherme will
inthe sector. processes, with approved for a  |be implemented
commercial value. | period of two through Mational
Better food testing | years and that | Science &
infrastructure and |for FTLfor18 |Engineering
awareness about | months. Fesearch Board
food processing (NSERE) under
sectar. DOST. The Scheme
of Food Testing
Lab will be
implemented
through ICAR.
Scheme for Human Aszist 4.00 0.50 apillaver Enabling Designing of acheme of HRD
Fesource Development | development liabilities of | entreprensurs to course, training |has been merged
of appropriate 11th Plan set up businesses, [need analysis, |as one of the

manpower for
FPI sectar.

Availability of food
technology
courses for
creating skiled
manpower, trained
manpower to
enhance
producti ity and
quality.

procurement of
trainers.

components of
new Centrally
Sponsored
Scheme — MNational
Mission an F ood
Processing
(MMFF) proposed
to be implemented
during 12th Plan.
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2 3 4 5 6 7 8
scheme far Assist the 7500 0.0 Training in NCPT | Training to be provided to 30000 persons,
strengthening of institutions to 30000 persons Paymerts under the scheme is made to State
Institutions engaged in MIETEM to be hub

(i NSPT (Indian
Institute of Crap
Frocessing Technalogy)
(i NMPPFE (Mational
Meat & Foultry
Frocessing Board)

(i) IGPE (Indian Grape
Frocessing Board)

(] ShAs VCIT &
Salaries

M MIFTEM (Mational
Insttute of Food
Technology
Entrepreneurship &
hManagement)

{wi) Sectt Economic
SEMvIiCES

pramoting FFI
Sectar
Knowledge
Centre in Food
FProcessing
with e mphasis
on inter
disciplinary
research
developing
new products
and processes,
including
innovative
ideas to
entrepreneurs
ete.

of knowledge in
food science, food
processing,
supply chain
managerment and
interface with
glabal knowledge.

|IGFE & NMPPE
set up for
pramation of
hygienic meat &
poultry and
promotion of wine
in the country.

Modal Agencies, ICPT, IGPE & NMFPE on actual
demand basis. Hence no other target.
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1 2 3 4 ] G 7 (i

7 | Mational Mission on 187 .00 2000 Implementation of | To assist the states in addressing both institutional
Food Processing continuing and infrastructural gaps along the value chain and
components! thus create efficient Supply Chain. Promaote
achemes (as in initiatives far Skill Development, training and
11th Flan). entrepreneurship to meet needs aof both post-
New components/ harvest management & food processing industry
Schemes

(proposed in 12th
Flan) *Scheme for
creating PPC s/
Collection Centre
in Rural areas,

*Scheme for
Modernisation of
Meat shops.

GRAND TOTAL -—--—-- | 708100 70.80

Explanations:

a)  Total Plan budget of ¥ 708 00 crore hasbeen apportioned in Column 4{ii).
by Outlay earmarkedfor ME states under Column 4{iii represents 10% of the Plan Budget Outlay given under column 4{ii).

¢ During 12th Flan, Scheme for Infrastructure Development has been modified with regard to enhanced financial
assistance in the component of Scheme. The three components of Scheme are - Mega Food Park, Cold Chain/Value

Addition & Preservation Infrastructure and Establishment of MNew / Modernization of Abattoirs and have the following
objectives:

¥ Providestate of the artinfrastructure for food processingin the country on a preidentified cluster basis.
¥ Ensurewvalue addition of agricultural commaodities including poultry, meat, dairy, fisheries etc.
¥ Establish asustainable raw material supply chainfor each cluster.
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Facilitate induction of latest technology.
Fosterinteragency linkages for pooling of resources for activities complementary tofood processing.
Quality assurancethrough better process control and capacity building.

Addressissues of small farm size and small and medium nature of processing industries through a cluster approach
with stakeholders managing the supply chain.

Linder the Scheme for Human Resource Development (HED) priority will be given for conducting EDPFs for SC/ST and
women candidates.

Mational Institute of Food Technology Entrepreneurship and Management {MIFTEM)
Mandate of the Institute

MIFTEM would work as Sector Promaotion Organisation of the food processing sector. Major objectives of MNIFTEM
drawn from its mandate are:

Workingas a'One Stop Solution Provider” to all the problems of the sector.
Workingfor"Skill Development” and "Entreprensurship Development” forthe sector,

Facilitating business incubation services with its ultra modern pilot plant for processing of fruit andvegetables, dairy,
meat and grain processing.

Conducting Frontier AreaResearch for development of the Sector.
Developing world class managerial talent with advanced knowhow in food science and technology.

Froviding intellectual backing for regulations which will govern food safety and quality and at the same time foster
Innoyation .

Functioning as a knowledge repository on wariols aspects of food processing such as product information,
production and processing technology, market trends, safety and quality standards, management practices among
others.
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+  Workingfor Upgradation of SMEfood processing clusters.

+  Promoting cooperation and networking among existing institutions within India and as well as with intermational
bodies.

Outcome

MIFTEM wiould play a pivotal role in increasing employment, generatingincome and integrating India with global trade. The
Institute would thus catakze the growth of the food processing sector leading to walue addition of primary agriculture
produce. This will in turm ensure remunerative pricestofarmers, generate emplayment, reduce wastages leading to overall
economic growth. The institute would contribute towards expansion of technology base in its field of endeavor through
research, innovation in management theory and practices and new initiatives including active role in policy making in close
coordination with Govt. in areas like setting of food standards and foodtestinglab.

The institute has started conducting short term training programmes from 2011-12 and has commenced 1st academic
session 2012-13 from 16.05 2012 after the Deemed to be University status under de novo category was granted by UG C/
Ministry of HED on 05,05 2012,

f) Indianinstitute of Crop Processing Technology {lICPT), Thanjavur, Tamil Nadu

Indian Institute of Crop Processing Technology (HCPT), formerly known as Paddy ProcessingResearch Centre (PRRC),
Thanjavur,is an autonomolls organization under the administrative control of WMEFI . It has been in existence forthe last
three decades. As other commodities such as millets, pulses and oil seeds were gaining importance, it was decided in
2001 to expandthe mandate of this Institute to include the above commeodities in its mandate also. Inthe Budget Speech
of 2006-07, the Hon'ble Union Finance Minister announced the intention of the Government to upgrade PPRC to a
Mational Institute. The status has since been upgradedtothe level of aMNational Institute. The Institute is working in the
areas of research, farmers &entrepreneurs' trainings, running Academic courses and establishing Food Testing Labs &
Incubation Centers in the whole country:
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(a)

Memorandum of Understandings (MOUS) have been signed between HCPT and warious Mational and International
Liniversities to facilitate a collaborative programme of research, training, curriculum, institutional development,
information dissemination and exchange of faculty, students and staffwhich are as under -

International Memorandum of Understanding  with the following institutions: University of Mebraska, Lincoln, USA;
Colorado State University, Colorado, USA llinois Institute of Technology, Chicago, USA University of Manitoba,
Winnipeq, Canada; University of Saskatchewan, Saskatoon, Canada; McGill Liniversity, Maontreal, Canada; Saskatoon
Fulse Growers Association, Saskatoon, Canada; Oklahoma State University, Oklahoma, USA; Kansas State University,
Wanhattan, LSA.

Mational Memorandum of Understanding with the following institutions: Tamil Madu Agricultural University, Coimbatore
Tamil Madu Veterinary & Animal Sciences University, Chennai University of Agricultural Sciences, Raichur,
Marathwada Agricultural University, Parbhani, Pandit Jawarharlal Mehru College of Agriculture & Eesearch Institute,
Karaikal, Annamalai University, Tamil Madu; Eharthidasan University, Trichy; Gandhigram Rural Deemed University,
Tamil Maduw: Frist University, Thanjavur, Thassim Beevwi Abdul Kader College For YWaomen |, Tamil Nadu; Karunya
Lniversity, Tamil Madu,

Indian Grape Processing Board (IGPB)

To coordinate the efforts for promaotion and development of wine industry in close association with industry, processors,
wine grape growers and cther stakeholders, the Union Cabinet in its meeting held on 2nd January 2009 gave its
approval for establishment of the Indian Grape Frocessing Board under the Ministry of Food Processing Industries. The
Eoard has been registered as a Society under the Societies Registration Act, 1860 and has Headguarters in Pune,
Maharashtrathatis closetotheprincipal grape growing’processing areas in the country.

The main objective of the Board shall be to focus on Research and Development, extension, quality upgradation, market
research and information, domestic and international promotion of wine industry.  The Board will strive to foster
sustainable development of the Indian wine industry and will formulate avision and action plan for the growth of [ndian
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(h)

wine sector. The Board is expected toincrease awareness and capacity building among farmers, processors, and other
stakeholders resulting in increased productivity and reduced wastage and improved guality of grapes and wine
conformingapplicable standards.

The Board has participated in number of international as well as domestic fairsfexhibitions to create awareness about
wines of India. Efforts have also been made to promaote wines from other fruits to promote local economy of the redion
through this hortl produce. India has now become the member of Intermational Organization of Vine and Wine [ OV,
Faris.

MNational Meat & Poultry Processing Board (NMPFB)

The mandate to set up a Mational Meat & Poultry Processing Board Is to oversee the growth and further promotion of
meat and poultry sectar in the country. This has been considered necessary because of a felt need for a focused
intervention in meat and poultry sector. The proposed Board will inter alia, (1) suggest policies for healthy development of
the sector, (i) assistin setting up standards of hygiene and guality, (i) support R&D and (iv) organize capacity building
efforts.

The NMFFE has setup itsfirst food testing laboratory in Mew Delhiwhich was inaugurated by former Hon'ble Minister far
FoodProcessinglndustrieson 03-11-2010.
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Chapter -l

REFORMMEASURESAND POLICY INITIATIVES:

3.0

3.1.

3.2

Policy Initiatives:

Several policy initiatives have beentaken from time to time to promote growth of processed food sectorin
the country. Some ofthese are:

Most of the processed food items have been exempted from the purview of licensing under the Industries (Development
&Regulation) Act, 1951, exceptitems reserved for small-scale sector andalcoholicbeverages.

Food processingindustrieswere included inthelist of priority sectorfor bank lendingin 19249

Automatic approval for foreign equity upto 100% 15 available for most of the processed food item s excepting alcohol and
beerandthose reserved for small scale sector subjectto certain conditions.

MNational Institute of Food Technology Entrepreneurship and Management (NIFTEM), Kundli, Haryana

Government of India approved setting up of MIFTEM at an estimated cost of T 479 .94 Crore. HSIIDC has been paid
¥ 3610 Crorefor purchase of 100 acres of land at Kundli, Haryana. The possession of landwas taken on 10.038 2007 .

MNIFTEM was registered as a not-for- profit Company under Section 25 of the Companies Act, 1956 on 07.08 2007 Since
the legal status of NIFTEM as a Company redistered under Companies Actwas creating hurdles in obtaining statutory
recognitions from UGC and AICTE essentially required for running its degree courses and research activities, with the
approval of Union Cabinet, NIFTEM was registered as a Society on 19.05 2010 under Societies Registration Act, 1560
to meet the requirement of UGC and AICTE, the assets and liabilities of NIFTEM Company has been transferred to
MIFTEM Society andthe process of winding up of MIFTEM Company initiated.

Thefoundation stone of NIFTEM Campus was laid by Smt. Sonia Gandhi, Hon'ble Chairperson, UPAon 07 10 2007
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3.3

An MOLD with NBCC was signed on 31102007 for design, architecture and construction of NIFTEM Campus. The
construction of the building startedw.e f. July, 2002, Thelnstitutional Buildings have almost been completed. Onehostel
blocktoaccommaodate 250 studentswith messfacility and residential complex hasalsobeen completed.

MIFTEM has commenced conducting Short Term Training Programmes from July, 2011, The Institute has started its 1st
academic session 2012-13 from 16.08 2012 of B Tech. {Food Technology and Management) and S streams of M Tech
courses, after it was granted Deemed to be University status by Central Government, Ministry of Human REesource
Developmenton 0805 2012,

Scheme forInfrastructure Development :-

i)

MegaFoodPark

Atotal of 30 projects have been sanctioned by the Government out of which final approval has been accorded to 13
projects which are at different stages of implementation. Based on the leaming experience of implementation of
Scheme, during 11th plan, ithas been proposed to implementthe scheme duringthe 12th Flan. These projects are being
finalized.

Establishment of New! Modernization of existing Abattoirs:-

During 11th plan, the Ministry had launched a comprehensive scheme for establishment of new / modernization of
existing abattoirs across the country. The scheme provides for induction of private capital, better technology, baclkward
andforward linkages. Thefinancial assistance 1s provided subjectto necessary approval, at 20% and 75% of the cost of
plant & machinery and technical civil worle in general and difficult areas, respectively subject to a maximum of ¥ 1500
crore for each project.

Aproposal for upscaling of the scheme has been approved to cover setting up of 25 new abattairs and modernization of
25 existing abattoirs at a total project cost of ¥ 330 .84 crore, inclusive of committed liabilities in respect of 8 on-going
projects of 11th Plan.
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3.4

35

The upscaling scheme will be implemented in the Central Sector for the first two years of the 12th Five Year Flan i.e
2012-13 and 201314, Thereafter, the Scheme for setting up of NewModemization of Existing Abattoirs will be
implemented through Mational Mission on Food Processing by the State Governments for the rest of the 12th Five Year
Flan since most of the proposals are from the Municipal Bodieswhich are closely connectedtothe State Governments.

iii) ColdChainfValue Addition & Preservation Infrastructure -

The scheme envisages financial assistance inthe form of grants-in-aid @ 50% of the total cost of plant and machinery
andtechnical civil works in general areas and 75% for Morth Eastern Region and difficult areas subject to a maximum of
T10.00crore. 12th Plan outlay for the MFFI has been proposed as 5990.00 crore. Of this, ¥ 700 crore is for integrated
cold chain infrastructure. Proposalsforthe 12th Plan are beingfinalized.

Social Gender Empowerment:-

A Gender Budget Cell underthe chairmanship of a Joint Secretary has been created in the Ministry for inducting and effecting
a change in the Ministry's policies and programmes in a way that could tackle gender imbalances, promote gender equality

and development and could ensure that public resources through the Ministry's budget are allocated and managed
accordingly.

Considering the need to understand the gender implications of food processing industries and its potential for improving
livelihoods of women, Ministry conducted a study for suggesting an Integrated Gender Action Flan pertaining to Food
Frocessing sector. The study report makes suggestions on various relevant issues including policy of the Ministry, Monitoring
gystem to assess gender mainstreaming efforts, Gender Audit of the Policies of the Government, how to encourage the
women SHGS to start their food processing units, points of convergence with the existing schemes of other Ministrnies/
Departments and Gender Budgeting etc.

Institutional reforms:
{a) NMational MissiononFoodProcessing (MMFP)

A most significant initiative being proposed during 12th Plan is launching of a Mational Mission on Food Processing
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(b)

(MMEF). This would be decidedly a paradigm shift in the Ministry's approach and is driven by the need to malke food
processing truly a national initiative. It s also fully realized that unless State Governments become iImplementing
agencies of Ministny's various schemes and programmes, therewould remain a limitation on size and depth of Ministry's
programmes. The success achieved by initigtives like National Horticulture Mission also suggests that Ministry may
adopt a similar approach to reach farmers and small entrepreneurs. The ShMEs account for large majority of food
processorsin the country. The Ministry's decision to propose MMEP is thus guided by twin principles of Decentralization
and Outreach .

Decentralisation of Plan Scheme for Technology Upgradation/Expansion/Modernization of Food Processing
Industries:

Ministry has taken initiatives to make the industry f entrepreneurs aware through advertisements, arganizing investors'
meet and special meetings in MER . In sofar as general areas are concerned, the Ministry has been reviewing the status
with the focal point banks on guarterly basis. Ministry has also engaged an agency (CMI) to maintain the data and to
have atrack of the scheme. Under this arrangement, the details of all the pending applications alongwith their present
status has been kept in the public domain on thewebsite of the Ministry. Any applicant can find out current status of his
application by clicking on to "http:/Awwne mofpinic.in® e-portal status of applications OR “http:fcmifmofpifstatus”.
Ministry has also posted a notice for ensuring transparency about policy being followed. This will be updated evenry
ranth .

The food processing industry in India occupies a unigue position in the Indian economy in terms of its potential for
emplayment generation, increasingthe farmers'income and export growth . With a wiew to provide for improvement of
processing capabilities, the Scheme for Technology Up-gradation £ Establishment / Modernization of Food Frocessing
Industries, being implemented by the Ministry of Food Processing Industries (MEFL), has been decentralised for
implementation through Banlkes and financial institutions we £ 01.04 2007 to provide a thrust and wider coverage for
food processing industries in the country and simultaneously decentralise the procedures for appraisal, grant of
assistanceand monitoring.
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Performance forthe year2010-11, 201112 and 201213 {as on 31.12.2012}):-

(Tin lakhs)
Year 2010-11 201112 201213
Sectors No. of Amount No. of Amount No. of Amount
cases released cases released cases Released
{as on
31.12.2012)
Rice Milling 58 784 4 349 43517 361 4877 56
FPulse Milling D 451 58 a7 M9 4 25 31878
Flour filling 57 105.07 53 M57 .6 10 168 .64
Wine & Beer 24 362 12 300 1 25
Qil Milling 20 455 143 18201 61 1051.37
FE&NP Sector 133 2331 249 4164 1 54 101231
Consumer Industries 114 2001 FEa 28649 8 a7 145023
Fisheries 9 1931 27 5758 16 34570
Dairy 67 1424 21 60 1192 26 443 17
Meat & Poultry 20 455 1 g 164 46 2 i
Total 554 8562.76 1142 17734.96 643" 897.30"

*excluding M-
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{c) Simplification/Transparency & E-Governance:-

2

L A A A A A o

Checlk points/checklists hav e been prescribed for expediting approval of FF projects.
Timeframe for clearing of projects prescribed.

Standardformat for examining projects circulated.

Frequency of approval committee meetings increased.

Guidelines prescribed, publicized and circulatedto States.

Feqgular meetings organizedwith stakeholders.

Database on proposalsin Ministry operationalized.

Intra FFI developed for fast effective management of content and a common information platform . E-mail usagewith
States/firms introduced
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Statement of Budget Estimates 2013-14 (Plan) (as approved by Planning Commission)
Ministry of Food Processing Industries

(Tincrore)
s. Scheme/Programme Annual Plan Qutlay Annual Plan Qutlay Annual Plan Qutlay
No. 201213 Earmarked 201213 Earmar ked 201314 Earmarked
{BE} for {RE) for (BE) for
North-East Horth -East North-E ast
Plan Qutlay 201213 Plan Qutlay 201213 Plan Qutlay 201314
GBS Total (BE) GBS Total (RE) GBS Total (BE)
1 2 3 | h 6 7 8 9 10 1"
A | Central Sector Schemes
1 | Scheme for Infrastructure 191.00 | 191.00 27.00 184.18 | 184.19 2474 24700 | 247.00 2470
Development
2 | Scheme for Technology 100.00 | 100.00 8.00 186.46 | 186.46 13.00 160.00 | 160.00 16.00
Upgradation/Establishment!
Modernization of Food Processing
Industries
3 | Scheme for Quality Assurance, 35.00 35.00 3.00 31.91 31.91 2745 3500 | 35.00 3.50
Codex Standards, Research &
Development and other Promotional
Activities
4 | Zcheme for Human Resource 4.00 4.00 0.50 4.00 4.00 0.50 4.00 4.00 0.40
Development
& | Scheme for Strengthening of 20.00 20.00 0.50 B3.12 B3.12 a0t 700 | 7500 7.80
Institutions (including MIFTEM &
HZPT)
Total A 410.00 | 410.00 39.00 47468 | 474.68 41.00 521.00 | 521.00 52.10
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Centrally Sponsored Schemes
(CSS)
Mational Mission on Food 25000 | 25000 27.00 18532 | 185.32 2500 187.00 | 187.00 1870
Frocessing
Total B 25000 | 250.00 27.00 18532 | 18532 25.00 18700 | 187.00 18.70
Total Central Plan Qutlay (A+B) 66000 | 660.00 66.00 660.00 | 660.00 66.00 70800 | 708.00 7080
sdf- sdf-
{J.P. Meena) {Dr.(Mrs.) Renu S. Parmar)
Adviser

Joint Secretary

Ministry of Food Processing Industries

Flanning Cormmission




Chapter - IV

SCHEME WISE PHYSICAL PERFORMANCE

(2012-13)
SI. | Name of Schemes / Physical Performance
Ho.| Programmes Physical Targets Achievements Reasons for Variations
1 scherme for Infrastructure MFP-30 C. Chain-73 | MFP-30 C. Chain-B2
Development Abattoirs-10 Abattoirs- 10
The Schemes operated by the Ministry of Food Processing Industries are
2 | Scheme for Technology 450 B4 7 project ariented and not state or community or area specific. The grant of
Upgradation, Establishrment financial assistance extended by the Ministry isbased onviable proposals
and Modernization of FPIs from the entrepreneurs f organizations. Hence, shorfall in the
5 e R ot R20.70 Lab-10 RED. 79 Lab. B achie.vement is due to non-receipt of viatfle proposals, CCEA in its
A Cod meeting held on2303.2012 has approved third phase of upscaling ofthe
Sl e AR HACCP-8 HACCP-3 scheme. During 2011-12, 11 projects were cancelled. The Ministry issued
Standdtds Hesgarch & (upta 2401.2013) |5 gq inviting fresh applications fromthe uncovered states and NE states.
Develnpment &_ f;]’[_her B2 approvals have been approved so far. To fulfill the remaining vacant
Promational Activities slots, the Ministry has issued another EQl and 146 applications received
4 | Scheme for Human Resource|Infra-10 EDP-100 [ Infra-3 EDP-57 are atvarious stages of approvals.
Development FRTC-15 FRTC-E
(upto 31.01 2013)
5 Mational Missian on Food
Processing
& scheme for Strengthening of |Insttutional suppoart to MIFTEM, IICPT, Aspaymenttoinstitutionsisbasedontheirdemand, notargets arefixed

Institutions

IGPEB, NMPPE and ShAs. HICFT training to
beneficiaries fskilled workers
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SCHEME WISE PHYSICAL PERFORMANCE

(2011-12)
SI. | Name of Schemes / Physical Performance
Mo.| Programmes Physical Targets Achievements Reasons for Variations
1 ocherme for Infrastructure MFP-30 C.Chain-49 | MFP-15
Development Abattoirs-10 . Chain-49
2 | Scheme for Technology 450 1157
Upgradation, Establishment
and Modernization of FPI= The Schemes operated by the Ministry of Food Processing Industries are
5 Scheme for Quality R20-17 Lab 13 R0 9 Lab. 5 prujeq nrien’.ted and not state or cummyr?itg,r orarea specifi.t:. The grant of
A Cod financial assistance extended by the Ministry is based onviable proposals
il HAECR8 HACEP from the entrepreneurs / organizations. Hence, shorfall in the
Standards, Hesearch & (upto 31.01.2012) : : : :
achievementisdueto non-receipt of viable proposals.
Development & Other
Framotional Activities
4 ocheme for Hurman Infra.-14 EDP-230 Infra.-2 EDP-268
Resource Development FPTC-35 FPTC-36
(upto 31.03 2012)
] ocheme for upgradation of  |Preliminary & pilot studies were taken up Freliminary & Pilat studie s carried out. Cities identfiedforimplementation
Cluality of Street Food of Safe Food component & Food Street,
B ocheme for Strengthening of |Insttutional suppart to MIFTEM, IICPT, Az paymenttoinstitutionsisbasedontheirdemand, notargets arefixed

Institutions

IGPE, NMPPE and ShAs. ICFT training to

beneficiaries/skilled workers
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4.0
4.1

4.2

43

44

The details of various activities and schemes together with the budget provision in BE/RE 2010-11 BEERE 2011-12 and BE
201213 haskbeen givenin Chapter V. This Chapter deals with performance in different schemes operated by the Ministry: -

Scheme forInfrastructure Development:

Objective:-

To provide adequate infrastructure to facilitate food processing indu stries.

Lnderthis Scheme financial assistance in the form of grants-in-aidis proposed to be extended for settingup of: -

Mega Food Parks, Mew Abattoirs/fModernization of existing Abattoirs and Cold Chain, Value Addition and preservation
infrastructure.

Thetotal Flan outlay proposedfor Schemefor Infrastructure Development during the 2nd year of 12th Plan 153247 crore.

The fund allocation, physical and financial progress in projects during the financial year 2012-13 (as on 3112 2012) is as
follows.

PLAN (T in crore)
Year B.E. R.E. Expenditure | Physical Progress
2012-13 191.00 184.19 12377 Mega Food Parks -30
Cold Chain Infrastructure - 62
Abattoirs - 10
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4.5

4.6

Mega FoodPark : The Government has approvedsettingup of 30 Mega Food parks duringthe 11th Flan in 2phases, i.e. 10
in 1stphase, SinZ2nd phaseand 1% in 3rd phase.

The chjectives of the scheme are following

(a) Provide state of the art infrastructure for food processing in the country in selected clusters to be identified in a demand
driven manner.

() Ensurewvalueaddition of agricultural commaodties including poultry, meat, dairy, fisheries etc.
(c) Establish asustainable raw matenal supply chain for each cluster
(d) Facilitate induction of latest technology

()] Addresstheissues of small farm size and small and medium nature of processing industries through a cluster approach
with stakeholders managing the supply chain.

(1 Providean institutional mechanism for producers, processors, and retailerstowork together to build the supply chain .

Cut of the 30 projects approved, 13 projects have been accorded final approval and 17projects have been accorded *In-
principle” approval . Thestatus ofthe 20projectsis given bel o
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5. |Name Project | Date of in- | Date of Final| Amount | Amount Actual
MNo. cost principle Approval of grant | of grant | expenditure
F Cr) | approval approved | released F Cr)
T Cr) {Z Cr)
1. | Srini Food Park Pvt. Ltd., Andhra Pradesh | 11694 | 16 122008 | 27.03 2009 50.00 45 00 10175
2 |Patanjali Food & Herbal Park Ltd, 95038 | 16122008 | 27.03 2009 50.00 3000 62.11
Uttaralkhand
3. |Morth East Mega Food Park Ltd., Assam 7598 | 16122008 | 27.03 2009 50.00 30.00 2677
4. | Jharkhand Mega Food Park Pyt Ltd., 113895 | 16122008 | 27.03 2009 50.00 15.00 .22
Jharkhand
5. | Tamil Madu Mega Food Farl Ltd. 13345 | 16122008 | 16.03 2010 20.00 5.00 10.36
Tamil Madu
6. | Jangipur Bengal Mega Food Parle Pyt Ltd. | 13271 | 16122008 | 16.03 2010 A0.00 30.00 2943
West Bengal
7. | Mg Integrated Food Park Pyt Ltd., Kolar, | 14433 | 03 082010 | 27032011 A0.00 15.00 2316
Karnataka
2. |M/s International Fresh Farm Products 13038 | 03082010 | 25052011 5000 1500 16.26
{India) Ltd., Ferozpur, Punjab
9. | Mg Keventer Food Fark Infra Ltd. 153.96 | 28.04 2011 | 30.11.2011 S0.00 5.00 07T
Ehagalpur, Bihar
10, | M/s Sikaria Infra Projects Pyt Ltd ., g745 | 2804 2011 | 30112011 S0.00 1500 945
Agartala, Tripura
11 | M5 Anil Mega Food Park Pyt Ltd. 141.07 | 28.04 2011 | 13.01 2012 50.00 5.00 2146
Vadodara, Gujarat
12, | Mis MITS Mega Food Park Ltd | 8017 | 2904 2011 | 16.04 2012 50.00 5.00 283
Rayagada, Orissa
13, | M/s Madhya Pradesh Mega Food 13082 | 10102011 | 27.08.2012 50.00 5.00 s

Farl Ltd.
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14, | Mfs Paithan Mega Food ParlcLtd ., 12076 | 0504 2011 |"In principle” approval was accorded on 05.04.2011.
Aurangabad, Maharashtra The SPY has recently fulfilled the criteria relating to
possession of requisite land. The TC mesting was held
on 17102012, Clarification on the land issues has
been received from Govt. of Maharashtra. IMAC in its
meeting dated 19.02 2013 has accorded final approval
tothe project.
15 | Mfs AdityaBirla Muwo Ltd 168 65 | 24 092010 |'In principle’ approval was accorded on 24-09-2010 The
Sultanpur, Uttar Fradesh =PV has been granted extension of time till 20-09-2012
for fulfillment of prescribed conditionsfor final approval.
The SPY has sought further extension of time.
16. [ Mfs Sindhu Farms Mega Food 124.91 | 06.09.2012 |"In-principle” approval has been accorded.
Farl Fvt Ltd , Raipur, Chhattisgarh
17. | Mis Goenka Infrastructure Pyt Ltd. 149,89 | 06.09.2012 |"In-principle” approval has been accorded.
Abhishekhpakkam, Puducherry
18, [ Mfs Chhattisgarh Agro Mega Food 129.65 | 21.09.2012 |"In-principle” approval has been accorded.
Fark Ltd., Raipur, Chhattisgarh
19, [ Mfs Greens Food Park India Pt Ltd., 81.02 | 21092012 |"In-principle” approval has been accorded.
Fulwama, Jammu & kashmir
20, | Mfs Soma Mew Towns (F) Ltd | 147 08 | 21082012 |"In-principle” approval has been accorded.
irsa, Haryana
21, | Mfs Green Tech Mega Food Park Pet. Ltd., | 11311 | 21.09.2012 |"In-principle” approval has been accorded.
Ajmer, Rajasthan
22 | Mfs Godavar Mega Aqua Parl Pyt Ltd | 11912 | 21092012 |"In-principle” approval has been accorded.
West Godavari, Andhra Pradesh
23 | Mfs Pristine Logistics & 14298 | 21092012 |"In-principle” approval has been accorded.
Infraprojects Pyt Ltd., Khagaria, Bihar
24| Mis Gujarat Agro Infrastructure Mega 108,30 | 21092012 |"In-principle” approval has been accorded.

Food Farl, Surat, Gujarat
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M5 Polivan Mega Food Park Pyt Ltd | 97 63 | 21092012 |"In-principle” approval has been accorded.
LIna, Himachal Pradesh

M/s Satara Mega Food Park Pvt. Ltd. 13226 | 21092012 |"In-principle” approval has been accorded.
Satara, Maharasthra

M/s Huma Coastal Mega Food 1705 | 21092012 |"In-principle” approval has been accorded.
Fark Fwt. Ltd., Ganjam, Odisha

M/s Himalayan Organic Mega food 8037 | 21092012 |"In-principle” approval has been accorded.
Park Ltd., South Sikkim, Sikkim

M/ Himalayan Food Park Pwt. Ltd., 124 52 | 21092012 |"In-principle” approval has been accorded.
Udham Singh Magar, Uttarakhand

b/s Bengal Mega Food Parle Pyt Ltd. 112390 | 21092012 |"In-principle” approval has been accorded.
Jalpaiguri, West Bengal

Cold Chain, Value Additionand Preservationinfrastructure

To encourage setting up of cold chain facilities and backward linkages in the country and to provide integrated and complete
cold chain and preservation infrastructure facilities without any break, from the farm gate to the consumer, Ministry of Food
FProcessing Industries (MFEPI) has launched a Flan Scheme during 11th Flan to provide financial assistance to project
proposals recerved from public / private organizations for integrated cold chain infrastructure development. The initiatives
are aimed atfilling the gaps in the supply chain, strengthening of cold chain infrastructure, establishing value addition with
infrastructural facilities like sorting, grading, packaging and processing for horticulture including organic produce, marine,
dairy, poultry, etc.

The mcheme envisages financial assistance in the form of grants-in-aid @ S0% of the total cost of plant and machinery and
technical civil worlks in general areas and 75% for Morth Eastern Region and difficult areas subject to a maximum of T 10.00
crore. 11th Plan outlay for the MEP was T 4031 crore. Of this, 210 crore was for integrated cold chain infrastructure for
setting up of 20 units during 11th Five Year Plan.

42




Ministry has accorded approval to 62 cold chain projects sofar. 8 projects have become commercially operational. Out of the
289 projects approved in 2011-12, 11 projects were cancelled during the year 2012-13. Out of remaining 28 projects under
financial assistance in Phase-2 of the scheme, till date 9 have reported start of commercial production. 11 have achigved
TH% progress while 8 projects have achieved 25% progress. As on 25 .02 2013 73 .02 crore of Grants have been released
during the currentfinancial year.

Inthe 3rd phase of the upscaling ofthe scheme, Govt. approved for taking up another 30 cold chain projects for the financial
assistance. Out of the 30 projects, 25 projects have been approved till date. Of these 3rd phase projects, 4 have achieved
T5% progress, 9 have achieved 25% progressand remaining have stated implementation.

Irradiation Facilities:

Irradiation technology is widely used in scientific as well as commercial applications in the field of agriculture and animal
science, pharmaceuticals and medical science etc. One of the important applications of the radiation technology in the
services of mankind is post harvest handling and management of foods. Food Irradiation involves treating certain types of
foodswith lonizing energy or radiation. Radiation processing of food strengthens food conservation, improves food hydiene
and helps food exports overcome quarantine barriers |tfacilitates packing, storage, transport and distribution of foods. Food
irradiation helps in: (1) Extension of shelf-life of food products by killing micro-organisms causing spoilage. (2) Enhancement
of safety by killing food borne pathogens and parasites. (3) Inhibiting sprouting in tubers, bulbs and rhizomes. (4] Delaying
ripeningof fruits. (5) Destroying insect pestsin stored product and fruits.

Considering the technological advantages, Ministry of Food Processing Industries also provides financial assistance for
setting up of irradiation facilities for food products. Financial assistance in the form of grants-in-aid @ 50% of the total cost of
plant and machinery and technical civil works in general areas and V5% for Morth Eastern Region and difficult areasiMorth
East including Sikkim and J&K, Himachal Pradesh and Uttarakhand) subject to a maximum of F 10.00 crore is available
undertheschemefor allimplementing agencies.

43




48

Establishment of Mew Abattoirs /Modernization of existing Abattoirs
CneAbattoir of MCD Delhi has been assisted in 10th Plan period.

Feason for wariation in achieving the physical target is mainly because under the scheme, assistance is meant for local
bodies for modernisation of their abattoirs. Local bodies due to their own financial constraints are not in a position to
undertalke the work of modernisation of abattoir, which is cost intensive. During 11th Plan, the Ministry has launched a
comprehensive Scheme for setting up new / modernization of abattoirs across the country. Based on detailed discussion
with stakeholders, industries and State Governments, the Scheme has now been modified to induct private capital, better
technology, backward and forward linkages. The financial assistance is being provided, subject to necessary approval, at
0% and 75% of the cost of plant & machinery andtechnical civil worlk in general and difficult areas respectively subjectto a
maximum of 15 .00 crore for each project.

The Schemeis beingimplemented preferably under PFF mode with the involvement of local bodies (Municipal Corporations
and Panchayats) and has flexibility for involvement of private investors! Exporters/FDI on a EQO/BOT/IY basis. Regulatory

functions continue to be discharged through local bodies, This will enable the local bodies to participate in the venture and
also beassured of a stream ofincome.

The present Scheme of setting up of Mew / Modernization of Abattoirs was approvedin 2008-09

Dwring financial year 2008-09, setting up of 10 new abattoirs was approved by the CCTEA on 26.02 2009 and Approval
Committee of MoFPl approved the setting up of 9 new abattoirs during the year 200502 and remaining one was approved
during the year 2009-10. Out of this, 2 new abattoir projects have been commissioned at Ahmednagar (Maharashtra) and
Dimpaur (Nagaland) respectively. During the current year 2012-13 total grant-in-aid amounting to ¥ 790.47 lakhs has been
disbursed to Majhitar { Sikkim- F 61.67 lakhs), Shimla (Himachal Fradesh - ¥ 342 60 |akhs) and Kolkata (VWest Bengal) -
386 20 lakhs) respectively.
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A proposal for upscaling of the scheme has been approved to cover setting up of 25 new abattoirs and modernization of 25
existing abattoirs at atotal project cost of $ 330 584 crore, inclusive of committed liabilities in respect of 8 on-going projects of
11th Plan.

The upscaling scheme will be implemented in the Central Sector for the first two years of the 12th Five Year Flani.e 2012-13
and 2013-14. Thereafter, the Scheme for setting up of NewModernization of Existing Abattoirs will be implemented through
Mational Mission on Food Processing by the State Governments for the rest of the 12th Five Year Flan since most of the
proposals are fromthe bMunicipal Bodieswhich are closely connectedto the State Governments.

Scheme for Technology Upgradation/Establishment/Modernization of Food Processing Industries

Objectives: -

Increase the level of processing, reduction of wastage, value addition, enhance the income of farmers as well as increase
exports thereby resultingin overall economic development.

Dring Minth Flan, the Ministry had been operating different schemes to cover different segments like fruits and vegetables,
meat and  poultry, milk, grain processing, fisheries etc. During Eleventh Plan, this Scheme is being operated at macro level
covering all segments, operated durning 9th Plan.

Assistancein the form of grants-in-aidis extendedunderthis Scheme for all segments of the food processing sector including
fruits andwvegetables, mille, fish, grain, meat, poultry stc,

The cutlay for this Scheme (including NER) 15 as under:

PLAN {7 in crore)
B.E.2012-13 R.E. 201213 B.E.2013-14
100.00 186.46 160.00
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Performance forthe year2010-11, 201112 &201213(ason31.12.2012):-

(Tin lakhs)
Year 2010-11 201112 201213
Sectors No. of Amount No. of Amount No. of Amount
cases released cases released cases Released
Rice Milling 58 78440 249 43517 361 4877 56
Pulse Miling 52 451 88 97 11194 25 31878
Flour Milling 57 105.07 53 ME7 6 10 168 64
Wine & Beer 24 36200 12 30000 1 25.00
Cil Milling 20 455 113 18201 61 105137
FE&NMP Sector 133 2331 249 4164 1 54 1012 31
Consumer Industries 114 2001.00 s 28549 8 a7 145028
Fisheries 9 193.10 27 5758 16 34570
Dairy 67 1424 21 10 1192.0 26 448 17
Meat & Poultry 20 455 .10 * 164 46 2 33.00
F&VP Sector

Dring 2012-13, the Ministry has releasedfinancial assistance of T 10 .12 crore to 54 fruits & vegetable processing units in
the form of 1stf 2nd installments.
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Consumer Industries

As per Allocation of Business, Ministry of Food Processing Industries has been allocated the work relating to planning,
development and control of, and assistance to, industries relating to bread, oilseeds, meals (edible), breakfast foods,
biscuits, confectionery (including cocoa processing and chocolate making), malt extract, protein isolate, high protein food,
weaningfood andextrudedfood product fincluding other ready-to-eat foods).

The bakery industry is among the few processed food segments whose production has been increasing steadily in the
country in the last couple of years. Bakery products include bread, biscuits, pastries, cakes, buns, rusk etc. This activity 15
maostly concentrated in the unorganized sector. Bread and biscuits constitute the largest segment of consumer foods | Bread
manufacturing is reserved for the small scale sector. Out of the total production of bread, 40% is produced in the organized
sector and the remaining 50% inthe unorganised sector. There are around 60,000 bakeries, 20, 000traditional food units and
several pasta food units.

The Ministry of Food Processing Industries provides financial assistance in consumerindustries Sector under the Scheme of
Technology Updradation/EstablishmentModernization of FRIs. The Scheme hashbeen decentralized w.e f. 1st April 2007 .

In2010-11, assistance worth<94.32 crore has been provided to 437 units
In2011-12, assistance worth<179.28 crore has been provided to 1157 units.
IN201213 {upto31.12.2012), assistance worth< 97 .30 crore {excluding MM-IV) has been provided to 643 units.

The broadstatus of different segments of the processedfood sectoris given below: -
A. Horticulture BasedIndustries (Fruit & Vegetable ProcessingIndustries)
Theutilization of fruits andvegetablesfor processing is estimatedto be around 2% of the total production.

In arder to give fresh impetus to processing of fruits and vegetables, Government has allowed under [T, Act 100%
deduction of profitfor first five years and 25% deduction for another five years for new upcoming F & VE units.

In 2012-13(upto31.12.2012), 24 fruits &vegetables processing units have been assisted.
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Meat and Meat Processing

Consumption of meat & meat products and consumers preference tothese products is gradually increasing. Production
of meat is governed under local by-laws as slaughtering is a state subject and local health authorities control
Slaughterhouses. Processing of meat food products is licensed under Meat Food Products Order, (MFEFQ), 1973 which
was hitherto being implemented by the Directorate of Marketing & Inspection (DM} and subseguently by Ministry of
Food Processing Industrieswoe £ 1903 2004 This subject has been transferred to Ministry of Health & Family VWelfare
andadministered by Food Standards and Safety Authority of India.

Duringthe year 2012-13, 2 unitshave beenassisted (upto31.12.2012).
Dairy Processing
Indiaranks first in the world in terms of milk production.

The growth rate of milk production over the past three decades has been about 4% against the grawth rate of 2% in
India's population. This has been possible due to various schemes of mill production enhancement undertaken by the
Central and State Governments. About 35% milkproduced in Indiais processed.

Toincrease the sharein global trade mill-processing level requires to be increased and commercialization of traditional
Indian milk productsreguiresto be enhanced.

During the year 2011-12 financial assistanceto 60 milk & dairy sectoramounting to $11.92 crorehas beenreleased.

During the year 2012132 (upto 3112 2012), financial assistance to 26 milk & dairy sector amounting to 4 48 crore has
beenreleased.

. Cereal Based Consumer Food Industry

As per Allocation of Business Rules, Ministry of Food Processing Industries has been allocated the work relating to
planning, development and control of, and assistance to, industries relating to bread, oilseeds, meals [ edible), brealfast
foods, biscuits, confectionery (including cocoa processing and chocolate making), malt extract, protein isolate, high
protein food, weaningfood and extrudedfood product {includng other ready-to-eat foods).
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The bakery industry is among the few processed food segments whose production has been increasing steadily in the
country inthelast couple of years. BEakery products include bread, biscuits, pastries, cakes, buns, rusk etc. This activity is
mostly concentrated in the unorganized sector. Bread and biscuits constitute the largest segment of consumer foods.
Eread manufacturingis reserved for the small scale sector. Out of the total production of bread, 40% is produced in the
organized sectorandthe remaining 60% inthe unorganised sector. Thereare around 60,000 bakeries, 20,000 traditional
food units and several pasta food units.

The Ministry of Food Processing Industries provides financial assistance in consumer industries Sector under the
scheme of technology uparadation/modernization/expansion. The Schemehas been decentralizedw.e.f. 15 April 2007

In 2011-12 173 consumer food processing units have been assisted.

During the year 201213 (up to 31.12.2012) financial assistance to 87 food processing units relating to consumer
industries amounting to ¥ 14 .50 crorehas been provided.

E. FishProcessing

Considerable infrastructure facilities for processing of marine products have been developed aver a period of 50 years.
However, alargenumber of processing and freezingunits are reguired to realize the potential of the sector.

During the year 2011-12 financial assistance to 27 fish processing industries amounting to ¥ 575 crore has been
released.

During the year 2012-13 (up to 21,12 2012), financial assistance to 16 fish processing industries amounting to $ 3 45
crore hasbeen released.

F. Modernization of GrainMilling Industry, Qil &Pulses

Ministry of Food Frocessing Industries had discontinued entertaining proposals for assistance in the Grain Milling Sector
(Comprising Rice Milling, Flour Milling, Pulse Milling) and Qil Milling since 1st April 2004, The Indian Institute of Crop
Frocessing Technology (formerly Paddy Processing Research Centre) supported by the Ministry continues to provide
technical assistance to Industry.
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During the year 2011-12, financial assistance to 613 grain processing units amounting to ¥ 84 .02 Crore has been
provided. During the financial year 201213 (up to 31122012 financial assistance to 361 nce milling units, 25 pulse
milling units and 10 flour milling units have been extended amounting to F 4877 56 lakhs, T 218 78 lakhs and ¥ 168 64
lakhs respectively.

Qil Milling Sector:

Qilseeds and edible oils are two of the most sensitive essential commodities. India is one of the largest producers of
oilseeds in the world and this sector occupies an important position inthe agricultural economy and accounting for the
estimated production of 28.21 million tonnes of nine cultivated oilseeds during the year 2007-08. India contributes about
6-7% of the world ollseeds production. Export of oilmeals, cilseeds and minor oils has increased from £.06 million Tones
in the financial year 2005-06 to 7 .3 million tons in the financial year 2006-07  In terms of value, realization has gone up
from¥ 5514 croreto T 7997 crore. Indiaaccounted for about 6 4% of world oilmeal export.

TheMlinistry of Food Processing Industries provides financial assistance in Edible Oil Milling Sector under the scheme of
technology upgradation/modermization/expansion. Thescheme hasbeen decentralizedw e f. 1st April 2007

During the financial year 2011-12, Ministry has released grants-in-aid of ¥ 18 20 crore to 1132 units for Setting
upModernization/Expansion of edible oil milling industries, under the decentralized pattern of the scheme.

During the year 2012-13 (up to 31,12 2012), financial assistance to 671 oil milling industries amounting to¥ 1051 crore
hasbeen released.

Advertising & Publicity

Advertisement andPublicity Division has afocused approach to disseminate information and popularise various aspects
of processed food sector in the country. The activities of the Division are aimed to propagate the prospect of business
opportunities in Food Processing Sector — and investment opportunities both for domestic as well as foreign investors.
Thepublicity campaign intends to enlighten farmers on howto process andvalue addtheir produce at the farmgate level
itself and derive advantages at various stages of processing. The campaign highlights the Government support and
facilities available for entrepreneurs for setting up food processing industries. Further, ithighlights warious incentives like
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6.0
6.1

6.2

fiscal / financial and others incentives provided to the food processing sector by the Government. The campaign
encourages prospective entrepreneurs and progressive farmers to set up units. Marious activities of advertisement and
publicity were carried out during 2012-13 through print media advertisements, newspaper advertiserments (display as

well as advertorial), through production of creative materialsfpublicity matenals — magazine, brochure, folders, flexes,
CDs etc.

Scheme for Quality Assurance, Codex Standards, R&D and other Promotional Activities

Objectives

Tomuotivate the food processing industries for adoption of food safety and quality assurance mechanisms such as Total
Quality Management (TQM) including 150 — 22000, |50 14000 Hazard Analysis and Critical Control Points (HACCE),
Good Manufacturing Practices (GMF) & Good Hygienic Fractices (GHP).

Topreparethemto face the global competition in international trade in postWTO.
Toenable adherence to astringent guality in hygiene norms.

Toenhance product acceptance by overseas buyers.

Tokeep Indianindustry technologically abreast of international best practices.

End product/outcomeffindings of R&D worl to benefit Food Frocessing Industries in terms of product and process

development, improved packaging, value addition and leading to innovative products and processes, with commercial
value,

The Schemewould coverthe following activities:

a.
b,

C.

Total Quality Management (TCM)
Fromotion of Quality Assurancefzafety Concept

strengthening of Codex Cell
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d.  SettingupfUpgradation of Quality Control Laboratories
e. R&DProgrammes for FF

f. Other Promotional Activities

The outlay forthis scheme {including NER)is as under: -

PLAN {Zin crore)
B.E. 2012-13 R.E. 201213 B.E. 2013-14
35.00 31.91 35.00

Planfund utilization underthe Scheme during2010-11 was<I16.37 crore.

Plan fund utilization underthe Scheme was < 31.63 crore during 2011-12 and < 20.656 crore during 201213
(up to31.1.2013).

A. Total Quality Management (TQM)

Ministry of Food Processing Industries is operating a Flan Scheme for adoption / implementation of food safety and
guality assurance systems such as [50-22000, 150 14000, Hazard Analysis and Critical Control Points (HACCR), Good
Manufacturing Practices (GMF), Good Hygienic Practices (GHP) etc by thefood processing industries with the following
objectives:

+  Toensure adoption of Mational food standards

+  Joassistindustriesin the food sector to develop and implement quality management systems such as 150 22000,
HACZCP etc.

Three food-processing units towards implementation of HACCE, 150 22000 practices have been assisted during
2012-13(upto 3112 2012).
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B. SettingUp/Up-gradation of Quality Control Laboratory

Forintroduction of quality and safety systems in food processing industries, itis important that quality of the product is
maintained at every level of production chain. One of the step towards achieving this goal is strengthening f setting up/
networking of laboratories. To provide the common facilities to food processing industries and consumers for testing of
articles of food, Ministry of Food Processing Industries is operating a Flan Scheme for setting upfup-gradation of quality
control laboratory with following objectives:

+  Toanalysethe samplesreceived from food processingindusties and other stakeholders.
+  Toimparttraining in the areasrelating to guality improvement through own expertise.

During the financial year 2012-13 (up-to 31.1.2013), the Ministry has assisted & organizations for setting upf up-
gradation of foodtesting laboratories.

C. R&DProgrammesforFPI

Assistance s provided to various Institutions/Universities! Organisations and recognized R&D Laboratories both in
Fublic and Private sectors, to promote and undertake demand driven R&Dwaork in the field of food processing sector.
The abjective of the scheme is that end product! outcome f findings of the R&D work should benefit food processing
industries in terms of product and process development, improved packadging and value addtion leading to innovative
products and processes with commercial value.

Luring the financial year 2012-13 {up-to 31.1.2013), the Ministry has assisted 24 E&D projects {including 11 through
ScienceEngineering Research Board (SERE) under DST)

D. Other Promotional Activities

The promotional activities of the Ministry are aimed at development of the processed food sector by creating awareness
through dissemination of information regarding Food Processing Industries, familianizing the existing and prospective
entrepreneurs with modern technologies of production and packaging, development of markets and popularization of
products as also attracting investments through seminarsfworkshops and fairsfexhibitions as also by undertaking
studies/surveys et for assessment of potential for Food Processing Industries on sectoral andregional basis.

83




Participation in Fairs/Exhibitionsinindia

The Ministry of Food Processing Industries participates/assists various domestic fairs and intermnational fairs in India for
the promotion of processed food products both in India and Abroad. During the year 2012-13, a number of
exhibitions/fairs and Exhibition-cum-Seminars etc. have been participated’ assisted and international interactions made
by the Ministry. Some of the important events participated! assisted and international interactions made by the hinistry
are asfollows: -

a} Exhibitions {National)

b)

)

W)

Ministry participated jointhy with AFEDAIn AAHAR 2012 from 12th to 16th March 2012 at Fragati Maidan, MNewy
Delhi organized by Agricultural & Processed Food Products Export Development Authority (AFPEDA), MNew
Delhi.

Ministry participated in "Food & Bey 2012 from 25th to 27th April, 2012 at Bombay Exhibition Centre, Goregaon
(East), Mumbai organized by Confederation of Indian Industry (CI), Mumbai.

Ministry participated in " AAHAR Intemational Food Fair 2012 from 23rdto 25th August 2012 at Chennal Trade
Centre, Chennai organizedby India Trade Promotion Organization (ITRO), Chennai.

Ministry participated in "Fine Food India—2012" from 17th — 19th September, 2012 at Fragati Maidan, Mew Delhi
organized by Mis Diversified CommunicationsInda, New Delhi.

Ministry participated in "AIFFA Show 2012" from 13-15 December, 2012 at [AR| Exhibition Ground, Pusa, Mew
Delhi organized by AllIndia Food Processors Association [ AIFFA), Mew Delhi.

Seminar-cum-Exhibitions (National)

Exhibition-cum-Seminar "Madurai Utsay” from 20th March — 3rd April, 2012 at Madittssia Hall, Madurai organized by
small Industries Product Promotion Organisation Ltd. (SIPPO), Madural, Tamil Madu .
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a) WorkshopsiSeminars (International)

Winistry participated in Workshop on "Fost Harvest, Quality and Food Safety of Tropical Fruit Production in South
East Asian Countries” held from 30 April -4 May, 2012 in Bangkol, Thailand. The thematic areas of the Waorlshop
wiere: alRenawable Energies, b) Sustainable Industrial Development and c) Food Frocessing and Safety.

b) Exhibitions {International)

i} Ministry participated jointly with APEDA in Summer Fancy Food Show from 17-12 June, 2012 at Washington,
USA

iy Ministry participated jointly with APEDAIn Fispal Food Show- 2012 from 25-28, June, 2012 at Sao Paulo, Brazil .

iy Ministry participated jointly with APEDA in the Pro-Food/Pro-Pack-2012 from Sth to 9th July, 2012 &t Sirimawo
Eandaranaile Memaorial Exhibition Centre, Colombo, S Lanka.

i) Ministry participated jointly with APEDA in Africa Big Seven -2012 held from 15-17 July, 2012 at Johannesburg,
South Africa.

vl Ministry participated jointly with APEDA in Saudi Agro Food fair -2012 held from 23-26 Sept., 2012 at Riyad,
Saudi Arakia,

vi)  Ministry participatedjointly with AFEDAIN SIAL Fair-2012from 21-25 October, 2012 at Paris, France.
wii) Ministry participated|ointly with APEDAINWorld Food from 30th Octoberto 2nd Mow, 2012 at Ukraine.

wiil) Ministry participated jointly with APEDA in 16th FHC China-2012 from 14-16 Movember, 2012 at Shanghai,
China.

) Ministry participatedin SR A-FOQD 201 2from 20-22, Movember, 2012 in Tel Aviv, |sragl
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Sl. No.

SeminarMVorkshops and Studies/Surveys from 1stApril, 2012to 31st December, 2012

Warkshop for Cottage & MSME Entrepreneurships on "Fackaging of Ethnic Foods and Indian Sweets” at Tirupatl,
Andhra Pradesh on 05/05/2012 organized by Indian Institute of Packaging, Mumbai.

2 Workshop for Cottage & MSME Entrepreneurships on " Fackaging of Fresh and processed Foods® on 31st May 2012 at
Fajamundry, AndhraPradesh organizedby Indian Institute of Packaging, Mumbai.

3 Warkshop on "Mational Mission on Food Processing- A MNew Centrally Sponsored Scheme of MoFFI" held on 259th June,
2012 at Mew Delhi organized by Associated Chambers of Commerce andIndustry of India{ ASSOCHAM), Mew Delhi.

4 Global Summit on Second Green Revolution Agriculture to Agriculturel AZA) on 11th July, 2012 at Mew Delhi organized
by The Associated Chambers of Commerce andlndustry of India{ASSOCHAM), Mew Delhi.

5 YWaorkshop on "Mational Mission on Food Processing- A MNew Centrally Sponsored Scheme of MoFPI" held on 12th Julby,
2012 at Mew Delhi organized by Associated Chambers of Commerce andIndustry of India { ASSOCHAM), Mew Delhi.

G Food & Agn Processors & Exporters Conclave on 25th July, 2012 at Hotel Fortune Landmark, Ahmedabad organized by
The Associated Chambers of Commerce and Industry of India (ASS0OCHAM), Ahmedabad, Gujarat.

7 Seminar on "FoodPFrocessing Industries for small Farmers-their problems and remedies” on 27th August 2012 at A.M.C.
Yard Community Building, Chittoor Dist., Andhra Pradesh organized by Arunodaya Rural Education Development
Society, Anantapur (A R

g Conference on "Food Processing Industry for Tomorrow Innovation & Implementation” held on 29th August, 2012 at MNew
Delhi organized by Associated Chambers of Commerce andindustry of India (ASS0OCHAM) Mew Delhi.

e Seminar on Promotion of "Farm & Allled Products Processing Sector and to Empower Women Farmers in Food

Frocessing Skills® at Gowribidanur, Chikkaballapur, Karmatalka on 07/09/2012 organized by Sri Mahadeswarl Mahila
Seva Samala, Chikkaballapur Distt., Karmataka.
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Seminar on Promotion of "Farm & Allled Products Processing Sector and to Empower Women Farmers in Food
Frocessing Skills® at Chiklkaballapur, Warnataka on 10/09/2012 organized by Adarsha Rural and Educational
Development Society, Chikkaballapur, Kamatalka.

1 Agriculture Leadership Summit 2012 held on 19th September 2012 at Hotel Ta] Palace, Mew Delhi organized by Centre
for Agriculture and Rural Development (CAR D), Mew Delhi.

12 FICCI FoodWorld India-2012 from 26th to 27th September, 2012 at Mumbai organized by FICC, MNew Delhi.

13 Technical Workshop on "Risk Based Approaches for Food Safety Management” from 26th — 27th September, 2012 at
Mew Delhiorganizedby ILS]-India, Mew Delhi.

14 International Summit curm Exhibition on Food Processing, Agribusiness & Cold Chain on Sth Movember, 2012 at Hotel
Lalit, Mew Delhi organized by ASSOCHAM, Mew Delhi.

15 International Conference on " Technological innovations: For all inclusive growth scheduled to be held from Sth to Sth
Movember, 2012 at Hotel ITC Mauriya, Mew Delhi organized by Shriram Institute for Industrial Research, Delhi.

16 Mational Conference on Cold Chain Management-2012 scheduled to be held on 27th November 2012 in Hotel Grand,
Mew Delhi organized by PHD Chamber of Commerce andIndustry, Mew Delhi.

17 One day Awareness Frogrammes on "Enhancing Value Addition, Food Processing & Agri Exports in the State of
Uttarakhand” on 08M1 22012 at Rudrapur organized by PHD Chamber of Commerce andindustry, Mew Delhi.

15, Two days conference on "Development of Backward Regions Through Food Frocessing: Freparing a Roadmap” from
December 27th -28th, 2012 at Centre of Food Technology, Institute of Professional studies, University of Allahabad,
Allahabad.

19 1st conference on "Mational Mission on Food Processing” by NERAMAC, Guwahati held on 20/M12/2012 at Hotel

Erahmaputra Ashol, Guwahati.
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c)

International Cooperation

Several meetings under the Chairmanship of Hon'ble Minister (AgrisgFPl and Secretary, Ministry of Food
Frocessing Industries were held with wisiting delegates from warious countries for looking into opportunities for
bilateral cooperation in the field of food processing sector.

Ministry of Food Processing Industries offered bilateral cooperation under Mega Food Parks, Cold Chain,
Modernization of Abattoirs, setting up/Upgradation of food testing laboratories and transfer of food processing
technologies with different countries under Joint YWorking Groupfdoint Commissions Meetings organized by
Mlinistries of Agriculture, Commerce and External Affairs.

An Administrative Agreement for enhance cooperation inthe Food Processing Sector was signed on 24th October,
2012 & Paris by Dr. Charan Das Mahant, Hon'ble Minister of State (Agri & FF ) with Mr. Guillaume Garot, Deputy
Mlinister for Food Processing in the Ministry of Agriculture, the Food Processing Industry & Forestry of Republic of
France.

Underthe India- Africa Forum Summit-1l, the Wio Food Frocessing Industries has been designated as [mplementing
Mlinistry for setting up of following projects in Africa over aperiod of three years commencing from 2011-12:

{A) Pan African Institute :
- OneFoodProcessing Cluster
(B) Bilateral Institutions:
- Five (5)Food Testing Laboratories (FTLS);
- Five (2) Food Processing Incubation Centres (FPEICS)
{C) Capacity Building
- Training Programmesfor African nationals covering 1000 training positions during 3years

The Ministry has initiated the implementation process for setting up the Bilateral Institutes. The Ministry has also
appointed aProject Management Agency toassistthe Ministry in setting up Food Frocessing Cluster in Africa.
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Name of the training
programmes

Institutef organization
involved in training

Duration of Training
& dates

Fackadging of processed food

Indian Institute of Packaging, Mumbai

Two weelks (Two batches)
| batch: 13 to 24 Feb, 2012
Il batch: 27 Feb to 8 Mar 2012

S Quality Management, Food Safety Quality Council of India, Mew Delhi Two weelks (Two batches)
terminologies, Food Ceification, | batch: 20 Jan to 10 Feb, 2012
HACCF Il batch: 20 Feb to 04 Mar, 2012

3. Entrepreneurship Development in Mational Institute of Micro, Small and Two weeks
Food Processing Sector Medium Enterprises (MI-MSME], | batch: 27 Feb tol10 Mar 2012

Hyderabad

4. Training of Trainers on Mational Institute of Micro, Small and 19 days
Entreprenesurship Development in Medium Enterprises (MI-MSME], 12-30 Mar, 2012
Food Frocessing Sector Hyderabad

5 Eusiness opportunities & Indian Institute of Crop Processing Twioweeks (Two batches)
entrepreneurship development in Technology (HCFT), Thanjavur, | Batch: 8-22 Feb, 2012,
food processing sector. Tamil Madu Il BEatch: 5-16 Mar, 2012

6. Up gradation of Food testing skills of | Shri Ram Institute of Industrial 15 days (Two batches)

food processing professionals

Fesearch, Delhi

| batch: Feh 1-15, 2012
[l batch: 1-15 Mar, 2012
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7.1

7.2

7.3

Scheme forHumanResource Development
Objective

Development of rural entrepreneurship andtransfer of technology for processing of food products by utilizing locally grown
raw material and providing "Hands-on® experience at such production cum training centres, while according priority to
SCISTIOBC andwomen. The plan outlay (includingMER) Is as under-

(Fincrore)
B.E.2012-13 R.E.2012-13 B.E.2013-14
400 4.00 4 00

"Theamount indicated as B.E. 2013-14 s towards committed liabilities of the approved projects of 11th Plan. The scheme of
HRD has been subsumed under new Centrally Sponsored Scheme — Mational Mission on Food Processing (MWEF)
proposedtobe implemented during 12th Plan.

Flan fund utilization was I3 .79 crore during 2012-13(upto 31.01.2013).

Food Processing & Training Centres (FPTC)

In order to develop skill and entrepreneurship particularly in fruit and vegetable processing in rural areas, the Ministry has
provided assistance for settingup of 619 Food Frocessing Training Centre (FFTCs) from date of inception till 31.03 2012, An

amount of 4363 lakhs (including seed capital to previously approved FFTCs) has been assisted as grants-in-aid to 6
centers during 2012-13 (upto 31 .01 2013).

Entrepreneurship Development Programme (EDP)

The Ministry 15 providing financial assistance to conduct EDPs in food processing through Central/ State Governments!
Organisations R&D Institutes, Universities, SMAs & NGOs. The objective of EDF is to enable trainees to establish
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7.4

commercially viable enterprises in food & agri processing sector by providing basic knowledge of project formulation and
management including technology and marketing, motivating the trainees and instilling confidence in them, educating on the
opportunities & financial assistance available and providing escort services to enable them to avail credit facilities from
banks/ financial institutions and other support services from the developmental organizations. The duration of the EDP is 6
weeks with a follow up phase of 12 months and the number of trainees should not be less than 25. The maximum financial
assistance of = 2.00 lakh per EDP is provided.

An amount of = 228.00 lakh has been assisted as grants-in-aid to 57 new EDP and 2nd & 3rd installment to previously
approved EDP.

Assistance to HRD Institutions

The Ministry is implementing a scheme for assistance to HRD institutions like Central/ State Governments organizations,
reputed Universities/ Colleges, Technical institutes for creation of infrastructure facilities. The objectives of the Programme is
to develop technologists, managers and entrepreneurs in food processing sector, to upgrade skills of existing personnel
through training programmes and to develop manpower in quality management. The quantum of financial assistance given to
HRD institutions under this scheme is upto ~ 75 lakhs in two equal installments for creation of infrastructure facilities like,
equipments, laboratory pilot plants, library and books and journals etc. for running degree/ diploma courses and training
programmes in the food processing sector.

In2012-13 (upto 31.01.2013), 3 institutions have been assisted of ~ 106.70 lakh by the Ministry.

The working group on 12th Plan has recommended in its draft report for incorporating the components of the erstwhile
Scheme of Human Resources Development as a Centrally Sponsored Scheme to be implemented by the States / UTs during
the 12th Plan as a part of proposed National Mission on Food Processing (NMFP). After the 11th Plan period (31.03.2012),
MFPI is not implementing this scheme directly as central sector scheme. However, the ongoing projects which are approved
during the 11th plan period and where the grant amount has not been released in full, the Ministry would require to implement
those projects directly till their completion as per 11th Plan scheme guidelines.
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9.0
9.1

Mational MissiononFoodProcessing

Amostsignificant initiative being proposed during 12th Flan is launching of a Mational Mission on Food Processing (MMEF).
Thiswould be decidedly a paradigm shiftin the Ministry's approach and is driven by the needto make food processingtruly a
national initiative. [tis also fully realized that unless State Governments become implementing agencies of Ministry's various
schemes and programmes, there would remain a limitation on size and depth of Ministry's programmes. The success
achieved by initiatives lilke Mational Horticulture Mission also suggests that Ministry may adopt a similar approach to reach
farmers and small entrepreneurs. The SMES account for large majority of food processors in the country. The Ministry's
decisiontopropose MMER isthus guided by twin principles of Decentralization and Outreach.

Faorthefinancialyear 2013-14, BE of 187 00 crore has been made.

Scheme for Strengthening of Institutions

The Ministry has been operating Flan Schemes for the development of processed food sector. After the Zero based
budgeting exercise, the Ministry was operating only six schemes during the 10th Flan. This is one of the six schemes and
includethefollowingactivities: -

11 Strengthening of Indian Institute of Crop Processing Technology (ICFT), Tamil Madu (formerly FPaddy Processing
Fesearch Centre (PRRC)

i Strengthening of State Nodal Agencies (SMA)

i) Meetingthe expenditure of pay and allowances forthe Plan posts
v]  Mational Meat & Foultry Processing Board

v)  Indian GrapeProcessing Board

wi)  Mational Food Technology Entrepreneurship and Management (MIFTEM)
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9.4

The provision offundsis as follows: -

PLANM {Tin crore)

S.N. | Schemes B.E.-2012-13 | R.E.-2012-13 | B.E. 2013-14

1. |Establishment Expenditure (Sectt ) 6.00 6.00 7.00

2. | Strengthening of Institutions 7400 6212 65.00
Total 80.00 68.12 75.00

NOMN-PLAN (T in crore)

S.N. | Schemes B.E.-201213 | R.E.-2012-13 | B.E. 2013-14

1. |Establishment Expenditure of Sectt 10.09 972 1065

2. |Establishment Expenditure of FENVE 045 0.44 046
Total 10.54 10.16 11.11

Plan funds utilization underthe Schemewas tothe extent of¥ 102.80 crore during the year 2010-11

In2011-12, plan funds utilization under the Schemewastothe extent of $115 .55 crores.

In2012-13, planfunds utilization under the Schemewas T 40,00 crores upto 31.12 2012

State Nodal Agencies:

Ministry of Food Processing Industries has, on the recommendation of the State/lUT Governments, nominated State Modal
Agencies (SMNA) for Food Processing Industries at the State/UT level in order to coordinate and monitor warious activities
pertaining to food processing sector in each state. Keeping in view the critical role, they have to play in the development of
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food processing sector in the State, the Ministry interacts with the State Modal Agencies periodically. In order to discuss about
growith of FRI sector a conference of SMNAs was organized on 12.01 2005,

The Ministry on July 18, 2011 enhanced the RecurringM™on-Eecurring grants- in- aid to SMNAs for the period 1.4.2011 to
2132012 asunder:

Fecurringgrants-in -aidto SMAs of States —F 10 00 lakhs in two installments of ¥ 5. 001akhs each perfinancial year.
Fecurringgrants-in-aid to SMAs of UTs —3 5 00 lakhs perfinancial year.
Monrecurring grants-in—aidto ShAs of States/ 1UTs -3 1.00 lakh per financial year.
Mational Institute of Food Technology Entrepreneurship & Management{(NIFTEM )
Objective (Details in Chapter V)

Government had approved setting up Mational Institute of Food Technology Entrepreneurship & Management (NIFTEM) in
100 acres of land at Kundliinthe State of Haryana at an estimated cost of $479 94 crore.

The outlay forthis schemeis as under: -

(Fincrore)
B.E.2012-13 R.E.2012-13 B.E.2013-14
6050 5550 5298

The Institute is functioning as a knowledge centre in food processing with emphasis on inter-disciplinary research,
developing new products and processes, incubating innovative ideas, provide a forum for intense interaction for industry,

Government, consumers and experts on the emerging contours of the food processing industry, guide and advise on the
HRED supportrequired by the sector andthe regulatory frameworlk for the industry.
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12.0

IndianInstitute of Crop Processing Technology (IICPT)

Indian Institute of Crop Processing Technology (HHCET), formerly known as Paddy Processing Research Centre (PPRC,
Thanjavur, is an autonomous organization under the administrative control of MEPI It has been in existence forthe last three
decades. As other commodities such as millets, pulses and oil seeds were gaining importance, it was decided in 2007 to
expand the mandate of this Institute to include the above commodities in its mandate also. In the Budget Speech of 2006-07,
the Hon'ble Union Finance Minister announcedthe intention of the Government to upgrade PFRE Cto a Mational Institute. The
status has since been upgraded to the level of a MNational Institute. The Institute is working in the areas of research, farmers
and entrepreneurs training, running Academic courses and establishing Food Testing Labs and Incubation centres in the
whole country.

Memorandum of LUnderstanding (MOU) have been signed between HCFT and llinois Institute of Technology, Chicago, USA;
Oklahoma State University, Oklahoma, USA;  Kansas State University, Manhattan, USA Saskatoon Fulse Growers
Association, Saskatoon, Canada; University of Mebraska, Lincoln, USA, University of Manitoba, Winnipeg, Canada, McGill
University, Montreal, Canada and University of Saskatchewan, Saskatoon, Canada and Colorado State University, USA to
facilitate a collaborative programme of research, training, curriculum, institutional development, information dissemination
andexchange of faculty, students and staff.

Indian Grape Processing Board {IGPB)

Indian Grape Processing Board as approved by the Union Cabinet inits meeting held on 2.1.2009 has been set up under the
Ministry of Food Processing Industries. The Registration of Board has been completed and the Board's headquarter is
located at Pune, Maharashtra.

The main objectives of the Indian Grape Processing Board would include focus on research & development, extension,
quality upgradation, market research and information, domestic and international promation of Indian wine; toset up facilities
for wine analysis, testing for ‘quality’ defining and label standards, certification of wine and promoting Good Manufacturing
Fractices (GMF), Hazard Analysis and Critical Control Point (HACCR S0 22000; to promote cooperative efforts, backward
and fonward linkages between growers and wine industry in general, to formulate avision, action plan for the growth of Indian
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wine sector including research and dewvelopment for quality upgradation in new technologies/processes and to foster
sustainable development of Indian wine industry.

Mational Meat & PoultryProcessing Board (NMPPB)

The mandate to set up a MNational Meat & Poultry Processing Board is to oversee the growth and further promotion of meat
and poultry sectorin the country. This has been considered necessary because of a felt need for a focused intervention in
meat and poultry sector. The proposed Board will inter alia, (i) lay down policies for healthy development of the sector,
(il evolve standards of hygiene and qguality, (i) support K&D and (iv) organize capacity building efforts.

The formation of Mational Meat & Poultry Frocessing Board has been notified in the Gazette of India Extraordinary vide
notification no 127 dated 20th January, 2009, The Board has been formed on 27th February, 2009 and Shi K.D. Singh has
been appointed as the Chairman of the Board alongwith 18 other members of the Board. The National Meat & Foultry
Frocessing Board has been registered on 26th March, 2009 under Societies Registration Act, 1860, The Board started
functioning from the leased accommodation at 76, Association of Municipalities & Development Authority, Sir Fort
Institutional Area, August Kranti Marg, Mew Delhi.

Lumpsum provision for North East including Sikkim:

As perthe directions of the Govermment, 10% of the Annual Plan outlay is required to be earmarked for utilization on projects
inthe Morth East and Sikkim. Accordingly, a provision of 3 7080 crore, being 10% of Annual Flan Outlay of T 708.00 croreis
set aside for Schemes forthe year 2013-14.

Special ComponentPlan & Tribal Sub-Plan

The schemes operated by the Ministry of Food Processing Industries are aimed at providing facilities and incentives for
promotion of food processing industries in the country. These schemes are project oriented and not State or area or
community specific. Howewver, these Flan schemes envisage enhanced scale of assistance for Difficult Areas including ITDR
areas.
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During 12th Plan, the Ministry is operating only six Schemes as recommended by the Planning Commission after the Zero
based budgeting. The objectives of all these schemes are the development of the processed food industry. The beneficiaries
of the food processing projects which are assisted by the Ministry through these Plan schemes are those supplying raw
materials, people working in plants and those engaged in marketing activities downstream. These also include SCHST
communities. The beneficiaries in the project of meat and poultry processing, horticulture based industry and fishery sector
are generally people belongingto SCIST communities.

Inorderto ensure greater benefits to the people belonging to SCST communities, the following special provisions have been
includedin some ofthe Flan Schemes:-

¥ Preferential treatment for providing assistance for holding seminars/symposium etc., in areaswhere SCIST population
IS predominant.

¥ Oneofthe conditions of contract farming is that 20% of the minimum number of contracted farmers (25) should belong to
SCIST communities.

¥ Preference is given to people belonging to SCST communities for training under Entrepreneurial Development
Frogramme (EDF).

¥ Acertain percentage of trainees under Food Processing & Training Centre (FFTC) shouldbe from SCAST communities in
such courses.

¥ FoodFrocessing Frojectsin the Morth East:

As per the Government Policy, a minimum of 10% of the Flan outlay is to be utilized for the projects in the MNorth Eastern
States including Sikkim. Accordingly, the Ministry has beenutilizing 10% of its Plan funds forthe projects in the MNorth East.

In addition, financial assistance is also being extended under Mini Mission IV of Horticulture Mission of Morth East &
Himalayan States (formerly Horticulture Technology Mission) for integrated development of horticulture in the Morth Eastern
States including Sikkim.
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Chapter -V

FINANCIAL REVIEW DURING 2010-11, 2011-12 & 2012-13 (upto 31.12.2012)

A. TREND OF EXPENDITURE VIS-A-VIS BUDGETESTIMATES /REVISED ESTIMATES /ACTUAL EXPENDITURE
DURING 201011
(Zin crare)
51. | Classification Heads Budget Estimates 2010-11 | Revised Estimates 2010-11 Actual Expnd. 2010-11
No. Plan | Non-Plan| Tetal Plan | Non-Plan | Total Plan | Non-Plan| Total
Programme — A ctivity wise
classification
1. | Scheme for Infrastructure Development 118480 o.oo | 11850 10025 a.0o | 10025 93 .46 - | H348
2. | Scheme for Technology, Upgradation, BY 25 0.00 BY.25| 43044 0.00 | 43044 92 61 - | 9287
Establishment and Modernization of FFI
3. | Scheme for upgradation of quality of 0.90 0.0o 090 00004 0.00 | 0.0009 - - -
street food
4. |Scheme for Quality Assurance, Codex, 31.80 0.00 31.80 26.91 0.00 2691 20.349 -—-| 3088
Standards, and Eesearch & Development
8. | Scheme for Human Fesource 445 0.0o 445 11.14 0.00 11.14 464 -- 469
Development
B. | Scheme for Strengthening of Institutions 2300 0.00 23.000 Z3.00 oo Z300( 2238 -~ 2238
7. |Policy formation and administration 440 72 1422 440 H72 14 22 d.78 0387 1317
8. | Setting up of NIFTEMAICPT 102.80 000 10250| 10250 000 10250 102.50 -—--| 102.80
8 | Lump-sum projects scheme for benefits 40.00 o.o0| 40000 4000 goo| 4000 38598 -—-| 38.98
of NE Sector including Sikkim
Total 400.00 972 | 409.72| 400.00 972 | 409.72 | 394.39 9.39 | 403.78
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Fin crores)

%l. | Object-wise Classification Budget Estimates 2010-11 Revised Estimates 2010-11 Actual Expenditure 2010-11
Ho. Plan Mon-Plan Total Plan Hon-Plan Total Plan Hon-Plan Total
1 | Salaries 1.0500 a.1246 B.1746 1.4100 a.2500 B. 7600 1.4063 5.034 A 4404
2 |Wages 0.0000 00010 00010 0.0000 0.oooo 0.0000 -
3 | Owerdime Allowance (OTA) 0.000o0 00650 0.0650 0.0000 0.0650 0.0650 - 0.o402 nodoz
6 | Medical Treatment 0.0500 01364 01864 0.0500 0.1360 0.1860 0.0458 01128 01586
11 | Domestic Travel Expenses (OTE) 0.3500 02160 0. 5660 0.3500 0.2160 08660 03497 0.2099 0. 55596
12 | Foreign Travel Expenses (FTE) 04000 04000 0.8000 0.4000 0.4000 0.8000 03944 0.3849 07753
13| Office Expenses (OE) 1.0000 31650 4 1690 1.0000 31110 41110 0.Aa7a0 31318 37088
16 | Publications 0.0000 02010 02010 0.0000 01400 0.1400 00902 00802
20 | Other Administrative Expenses 2.7400 02000 29400 1.1301 0.2000 1.3301 09838 02000 1.1838
21| Supph & Material 0.0100 0.o00 0.0100 0.0001 0.0o0 00001
26 | Advertizsing & Puhblicity 105100 0.0o10 105110 81001 n.ooio a.10M 7.5004 7.8004
28 | Professional Services G.5500 00050 B. 5540 A.4301 n.ooio A.4311 A.7491 0.0006 A 7487
A1 | Grartsin-aid - General 228.8700 00010 | 2288710 238.4193 0.000( 2385193 | 2341774 2341775
32 | Contribution 0.o1oo0 0.oon 00100 0.0001 0.0oo0 0.0001 -
33| Bubsidies 0.ooo 0.oon 0.o00 0.000 0.0oo0 0.0o0
42 | Lurmp sum Provision 0.0oo 02000 0.200 0.000 0.2000 0.2000 01842 0184z
a0 | Other Charges 1.3500 0.oon 1.3500 0.8500 0.0o0 0.8300 0.8080 08080
53 | Major Warks 1025100 0.000 | 102.5100( 1024100 0.0o0of( 102.5100 102.50 10240
a4 | Investments 0.oon 0.oon 0.oo0 0.000 0.000 0.ooo0
54 | Loans and Advances 0.ooo 0.o00 0.o00 0.000 0.ooo0 0.0o0
a1 | Grantsin-aid to State governments 4 5500 0.ooo 4.5500 0.0601 0.ooo0 0. 0601 0.9264 05264
a1 | Grartsin-aid ta Union Territory 0.0500 0.o0o 0.0500 0.0501 0.ooo0 0.0501
58 | Provision for MW.E. Sector Including Sikkim 40.00 0.o0n 40.00 40.00 0.ooo0 40.00( 339802 a8 9302
Total 400. 0000 9.7200 | 409.7200 | 400.0000 07200 | 400.7200 | 394.399 0.3887 | 403.7883
1 | Secretariat 4.50 928 13.78 4.50 928 13.78 37824 92045 12,9869
2 | Gchemes 355.50 0.00 35540 2848.50 0.oo Jaa.50( 351.637 01842 | 351.8212
3 | Food Storage and ware housing n.oon n.44 044 000 044 044
4 | Consumers Industries n.ooo n.oo 0.oo n.oo n.oo n.oo
.00 Lump Sum provision for projectsf schemes for 40.00 n.oo 40.00 40.00 Q.00 40,00 389802 38,8802
henefit of ME Sector including Sikkim.
Grant Total 400.0000 97200 | 409.7200 | 400.0000 97200 | 400.7200 | 394.3996 0.3887 | 403.7883
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B. TREND OF EXPENDITURE ¥IS-A-¥IS BUDGET ESTIMATES / REVISED ESTIMATES /
ACTUAL EXPENDITURE -2011-12
(Tin crare)
51. | Classification Heads Budget Estimates 2011-12 | Revised Estimates 2011-12 Actual Expnd. 201112
Mo, Plan | Non-Plan| Total Flan | Non-Plan | Total Plan | Non-Plan| Total
Programme — A ctivity wise
classification
1. | Scheme for Infrastructure Development 265 51 000 265451 15301 a.oo | 18301 17017 - 1707
2. | Scheme for Technology, Upgradation, a3.00 0.0a ga.00| 17284 aoo| 172849 179.14 -1 17813
Establishment and Modernization of FFI
3. | Scheme for upgradation of quality of 4.00 0.00 4 .00 0.0o a.0o 0.00 0.00 - a.0o
street food
4. | Scheme for Cuality Assurance, Codex, 38.00 0.oo 35.00 39.00 0.00 39.00 40,30 - 40.30
Standards, and Research & Development
8. | Scheme for Human Fesource 13.00 0.00 13.00 13.00 0.00 13.00 13.64 -| 13.E8
Development
B. | Scheme for Strengthening of Institutions 1085 0.0o 10.95 700 0.00 T.00 7.00 - 7.00
7. | Policy formation and administration 5450 10.09 15.59 5480 10.09 15.589 4.05 BB0| 1285
8. | Setting up of NIFTEMAICFT 120.00 000 12000| 10450 - | 104 50 | 104.50 -| 104.50
8. |Lump-sum projectsd scheme for benefits RO.0O0 0.00 BO.O0| &500 —_ a5 00 * - *
of ME Sector including Sikkim
Total 600.00 10.09 | 610.09| 550.00 10.09 | 560.09 | 518.84 8.80 | 527.64
Ueduct Fecoveries 3.77 0.05 .82
Grand Total 515.07 8.75 | 623.82
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Fincrores)

%1, | Object-wise Classification Budget Estimates 2011-12 Revised Estimates 2011-12 Actual Expenditure 2011-12
Ho. Plan Hon-Plan Total Plan Hon-Plan Tota Plan Hon-Plan Total
1 | Salaries 2.00 5622 TR22 205 622 TRT2 1.74 581 7.25
2 |'Wages -- -- --
3 | Ovedime Allcwance (OTA) 0.065 0.065 0.065 0.065 -- 0.04 n.o4
6 | Medical Treatment 010 0.134 0.234 010 0134 0.234 0.09 002 011
11 | Domestic Travel Expenses (OTE) 0.40 0.224 0624 0.44 0224 0664 0.40 023 063
12 | Foreign Trawvel Expenses (FTE) 0.74a 0.44 1.20 0.74a 0445 1.20 0.54 023 nr7
13| Office Expenses (OE) 1.10 3.049 414 1.10 2.09 4149 0.44 232 2.81
16 | Publications 010 010 n1o 0.1 -- 0oy 0.o7
20 | Other Administrative Expenses 1.40 0.z20 1.60 .95 020 115 0.4 0149 0.6
21| Suppl & Material 010 010 -- -- -
26 | Advertising & Puhblicity f.79849 B.79849 7.58989 7.59849 7.86 -- 7.86
28 | Professional Services 12.29 0.004 12,285 7.80 0.005 7505 T.63 -- T.63
a1 | Grarts-in-aid - General 41383 413,831 383,371 ---| 3533711 418.84 -- 413.84
a2 | Contribution 0.0001 0.0001 -- -- -
34 | Grants for creation of Capital Assets 20.00 20.00 a0.00 -- 20.00
42 | Lumip sum Provision 0.20 0.20 0.20 0.20 -- 019 0149
a0 | Other Charges 0.845 0.495 0.86 0.86 0.73 -- nra
53 | Major Works 95.40 95 40 -- -- --
a4 | Investments -- -- --
54 | Loans and Advances - - --
1 | Grants-in-aid to State governments 4 76 4.7R 0.26 0.26 01 -- 011
31 | Grants-in-aid to Linion Territony 0.0z 0.0z 0.0z 0.0z - -- --
a8 | Provision for BLE. Sector Including Sikkim G000 G000 A5.00 a5.00 -- --
Total 600.00 10.09 610.09 560.00 10,09 H60.09 H18.84 8.80 H27.64
1 | Secretariat 540 9 66 1516 a.40 966 14816 4. 06 a.40 12.46
2 | Schemes 534.40 534 40 489 50 48950 -- --
3 | Food Storage and ware housing 043 0.43 0.00 0.43 0.43 a14.78 .40 a16.18
4 | Consumers Industries .00 -- --
5.00 Lump Sum provision for projectss schemes for G000 f0.00 A45.00 a5.00 -- --
henefit of KE Sector including Sikkim.
Grand Total 600.00 10.09 610.09 560.00 10,09 560.09 H10.84 8.80 527.64
Deduct Recoveries T 004 382
Grand Total 515.07 8.7 523.82
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C. TREND OF EXPENDITURE ¥IS-A-¥IS BUDGET ESTIMATES / REVISED ESTIMATES /
ACTUAL EXPENDITURE 2012-13
(Tin crare)
51. | Classification Heads Budget Estimates 2012-13 | Revised Estimates 201213 Actual Expnd. 201213
No. {up to 31.12.2012)
Plan | Non-Plan| Total Plan | Non-Plan | Total Plan | Non-Plan| Total
Programme — A ctivity wise
classification
1. | Scheme for Infrastructure Development 164 .00 000 1e4.00( 159445 000 15945 123.60 -| 123.60
2. | Scheme for Technology, Upgradation, 9200 0.0o Q2001 17346 aoo0| 17346 | 898484 -| 8843
Establishment and Modernization of FFI
d. | Scheme for Cuality Assurance, Codex, 32.00 0.00 32.00 29.16 0.0o 29168 20.88 - 20.88
Standards, and Research & Development
4. | Scheme for Human Fesource a.50 0.oo 2.50 3.80 0.00 a.a0 d.12 - 3.12
Cevelopment
5. | Scheme for Strengthening of Institutions a2 .40 0.0a 2500 21.11 0.00 2111 - -
B. |Policy formation and administration 6.00 10.54 16.54 6.00 10.16 16.16 a.67 [s15) 1122
7. | Setting up of NIFTEMAICFT 41.00 000 41.000 4100 o000 4100 40.00 -| 40.00
8. |Mational Mission on Food Processing 22300 000 22300( 16032 000 | 160.32 | 176.91 -1 176.81
8 |Lump-sum projectsd scheme for benefits BE.0O0 0.00 BE.O0| E&.OO a.0o BR 00 * - *
of ME Sectar including Sikkim
Total 660.00 10.54 | 670.54| 660.00 10.16 | 670.16 | 467.11 7.56 | 474.66

* Expenditure incurred in respect of NE sector has heen booked under corresponding functional head after budget

re-appropriation.
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Fincrores)

%1, | Object-wise Classification Budget Estimates 2012-13 Revised Estimates 2012-13 Actual Expenditure 2012-13
Ho. (s on 31.12.2012)
Plan Hon-Plan Total Plan Hon-Plan Tota Plan Hon-Plan Total
1 | Salaries 285 f.08 893 285 670 9545 1.78 5,69 747
2 |'Wanes - - - - - - - - -
3 | Overdime Allowance (O TA) - 0.ov 0.ov - 0.03 .03 - 0.03 0.03
G | Medical Treatment 010 014 024 010 0.03 013 0.03 002 0.05
11 | Domestic Travel Expenses (DTE) 0.40 0.2z 062 0.40 0.35 075 0.40 018 058
12 | Foreign Travel Expenses (FTE) 075 0.45 1.20 075 020 0.95 0 013 n.44
13| Office Expenses (OE) 1.10 3.06 416 110 241 3481 0.46 1.16 1.62
16 | Publications - 010 010 - 013 n13 - n.or n.o7
20 | Other Administrative Expenses 1.25 0.20 1.45 1.26 010 1.36 048 0.09 0.a7
21 | Supph & W aterial - - - - - - - - -
26 | Advertizsing & Publicity 59.63 - 5.63 281 - 2.81 0.60 - 0.60
28 | Professional Services T.70 0.01 7.7 414 - 414 2.08 - 2.08
A1 | Grartgin-aid - General 47716 - 47716 J86.43 - J86.43 264.13 - 26413
32 | Cantribution - - - - - - - - -
35 | Grarts for creation of Capital Assets 41.00 - 41.00 41.00 - 41.00 20,00 - 30,00
47 | Lump sum Provision - 0.21 .21 - 021 0.1 - n1a n1g
al | Mher Charges 0.60 - 0.60 Q.60 - 0.60 .55 - 0.55
a3 | Major Works - - - - - - - - -
a4 | Investments - - - - - - - - -
54 | Loans and Advances - - - - - - - - -
A1 | Grants-in-aid to State governments 40.40 - 40.40 145.06 - 145.06 163.37 - 163.37
A1 | Grants-in-aid to Union Territary 15.06 - 15.06 7.aa - r.a0 2.bh - 2.6B
a3 | Pravision for BLE. Sector Including Sikkim BE.00 - BE.00 BE.00 - BE.00 2 - ¥
Total 660.00 10.54 670.54 660.00 10.16 670.16 166.85 .55 474.40
1 | Secretariat 6.00 10.049 16.049 G.00 ar2 1672 A67 718 10.85
2 | Schemes 588.00 - 588.00 588.00 - 463.18 -- 46318
3 | Food Storage and ware housing - 0.45 .45 - 0.44 0.44 037 037
4 | Consumers Industries - - - - - - - - -
200 Lump Sum provision for projectsf schemes for BE.00 - BE.00 BE.00 - BE.00 x - x
henefit of ME Sector including Sikkim.
Grant Total 660.00 10.54 670.54 660.00 10.16 670.16 466,85 .55 474.40

* Expenditure incumed in respect of ME sector has heen hooked under comesponding functional head after bud get re-appropriation.
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D.

Financial Requirement for 2013-14

(Tin crare)
51. | Classification Heads Budget Estimates 2013-14
No. Plan | Non-Plan| Total
Programme — A ctivity wise
classification
1 | Scheme for Infrastructure Development 21500 - | 21500
2 | Scheme for Technology, Upgradation, 144 71 - 144 71
Establishment and Modernization of FPI
3 | =Scheme for Quality Assurance, Codex, 32.00 =T 32.00
Standards, and Fesearch & Development
4 | Scheme for Human Resource a.50 - 3.50
Development
8 | Scheme for Strengthening of Institutions 2.01 - 2.01
B | Folicy formation and administration .00 11.11 18.11
7O [MIFTEM & IICPT 6598 - G598
g8 |Mational Mission on Food Processing 167.00 -- | 167.00
5 |Lump-sum projects/ schemefor benefits | 70.80 - To.80
of NE Sector including Sikkim
Total 708.00 M11| 719.11
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& in crare)
Sl Ho.| Object-wise Classification Plan Hon-Plan Total

01. | Salaries .00 7.68 10.68
nz. |Wages
03. | Overdime Allowance (OTA) .03 n.o3
06 | Medical Treatment 014 n.oq 024
11. | Domestic Travel Expenses (OTE) 0.60 .34 .94
12. | Foreign Trawel Expenses (F TE) 0.90 0.20 1.10
13. | Office Expenses (OE) 1.35 2.46 3.81

Fublications 0.0a .05
20 | Other Administrative Expenses 1.85 014 2.00
1 Supply & Material -- --
26. | Advertising & Publicity 313 - 313
28 | Professional Services 920 0.01 5.2
3. | Grantzirraid - General 410,78 - 410.73
32 | Contribution - --
35, | Grants for creation of Capital Assets 45,98 -- 445,93
42, | Lump sum Provision o0 .10
a0, | Other Charges 0.0 -- .80
A3, | MajorWorks --
84, | Investments -
85, | Loans and Advances -
A1 | Grants-irraid to State governments 140.40 - 145040
Kh| Grants-ireaid to Union Territary 9.06 -- 9. 06
a8, | Provision for ME sector including Sikkim 70.80 - 7080

Total 708.00 1.1 719.11
1. Secretariat 7.00 10.65 17.65
2 Schemes 63020 G30.20
3 Food Storage and ware housing .46 .46
4 Consumers Industries
a. Lump Surm provision for projects’ schemes for benefit T0.e0 Fo.en

of ME Sector including Sikkim.

Grand Total F08.00 11.11 719.11
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E. Outstanding Wtilization Certificates

Fosition of outstanding Utilization Certificates in respect of Grants-in-aid released upto 31.02.2011 and due as on
01.04 20121 given below:

No. of UCs pending

Amount (T in crore)

3030

537 .59

F. UNSPENTBALANCES WITHSTATE GOVERNMENTS

Milas financial assistance provided by the Ministry of Food Processing Industriesisnot State specific.

G. UNSPENTBALANCEWITHIMPLEMENTING AGENCIES FORTHE QUARTER ENDING 31.12.2011.

Ason 31122012, anamount of ¥ 146 crore asunspent balance is parkedwith the bank as indicated below:

As on 31.12.2012

(¥ in crore)

8.

No.

Name of StatefUT

Amount
with Bank

Arunachal Pradesh

ASsam

hhattisgarh

zUjarat

Haryana

JE

Karnataka

OO =g | T | I Lo kS —

Kerala

/G




Ason31.12.2012

(Finlakhs)

S. | Name of State/UT Amount

MNo. with Bank

9 M P ==

10 | Maharashtra =

11 | Manipur =

12 | Meghalaya e

13 | Mizoram oy

14 | Magaland -

152 | Orissa -

16 | Punjab -

17 | Rajasthan ==

15 | Tripura ==

19 UP ==

20 WEB ==

21 | Delhi =
Total 1.46
S R A R ARl M R L NI

7




1.

Chapter — VI

Review of Performance of Statutory and Autonomous Bodies

Indian Institute of Crop Processing Technology (IICPT), Tamil Nacu

{a) Genesis of ICPT {formerly PPRC)

(b)

In order to undertake research activities aimed at addressing the problems associated with the preservation of high
moisture paddy, a Research and Developrment laboratory was established in the rice mill complex of Thanjavur Co-
operative Marketing Federation (TCMWE) at Tiruvarurin 1968, In 1972, it was upgraded as a national laboratory under the
name of Paddy Processing Kesearch Centre (PPREC). PPRC was initially administered by the TCME, thereafter by the
Tamil Madu Civil Supplies Corporation and then by the Tamil Madu Agriculture University. PPRC was registered as a
society in December 1984 under the Tamil Mady Societies Registration Act and since then it has been functioning as an
autonomous body underthe Administrative control of Department of Food, Government of India up to September, 1985,
Conseguent uponthe creation of new Ministry of Food Frocessinglndustries andtransfer of the Rice Milling Cell from the
Department of Foodtothe Ministry, the administrative control of the FFPRC was transferred to the Ministry in 1985

Administration

The Board of Management is the apex body to govern the activities of the Institute. The general superintendence,
direction, control and management of the affairs of the [nstitute are vested with the Board of Governors, The Secretary,
Ministry of Food Frocessing Industries is the Chairman of the Board of Management.

The management of the affairs of the Institute s carried out through an Executive Committee constituted by the Board,
The Committes exercises such powers as are specified or delegated to it by the Board from time to time. The Secretary
and Joint Secretary, Ministry of Food Processing Industries, Government of India are the Chairman of the Board and
Executive Committes, respectively.
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(c)

(d)

Divisions

The erstwhile PPREC (now ICFT) had separate divisions focusing on paddy, millet, pulses, cilseeds, food analysis and
agricultural engineering. The upgraded institute HZPT will have following separate divisions

(I Primary Frocessing Division

(I Storage, Handling and Fackaging Division

(i) Products &Processes Development Division

(iv) Equipmentand System Development Division

(v) Food Testing andProduct guality Analysis Division

(w11 Human Eesource Development Division

(i) Technology Dissemination and Commercialization Division.
Training Programmes

ICFT conducts short term training programimes on basic, applied and analytical aspects of post harvest technologies of
food grainsg, grain processing. (ICHFT has excellent trainers in food processing areas, who are leading Scientist in
different sectors of food processing and preservation. The short term training programs are exclusively and separately
designed to cater the needs of undergraduate and research students, academicians, laboratory technicians, farmers,
self help group members and entreprensurs. Training programmes consist of lectures, discussions, demonstrations,
practical and field visits and participants derive boundless benefits in their chosen areas of works through these
programmes. The training schedules also include periodical trainings to students on the principle and application of
modermn eguipments such as as chromatograph with mass detector, Inductively Coupled Flasma Optical Emission
Spectrometer and HPLC
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{e) Technologies Developed:

HCPT developed the following technologies inthefollowingareas:

Area Technologies Developed

Freservation and Storage High Maoisture paddy

FParhailed paddy during rainy seasaon
Wt paddy strawe

IPM of psocids

Cirying i Ol
PPRC dryer
Farboiling Frevention of off odour

Frevention of husk opening
Steamed rice

S5T method of parhbailing
Pressure parbaoiling

Sand parboiling

Thermic fluid parbailing
Farboiling of brown nce

Milling WModernization of huller mill
Low friction huller
Froducts and Equipment lclli Diry B i
Crispy mix

Continuous rice puffing eguipment
Fortification of puffed rice

Hice vermicelli

Cuick cooking sooji

{Guick cooking rice

By product and Equipment Fice husk ash as carrier far hio fertilizers
Husk stove
Bran stabilizer
Degermer

FPallution Control Effluent treatment plant for nice mill
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(f

(g)

Vision of Institute

Toserveas alational Institute for research, education, andtraining in the area of post harvest processing of crops of
wetlands, stormand flood prone regions.

To undertake basic, applied and adoptive research in post production sector of cyclone/ storm prone areas and
wetlands, alsoincluding plantation, spices and other impaortant crops.

Toactas aMational Organizationforinformation on post production sy stems of mandated crops.

To undertake transfer of technology, consultancy and analytical services for raw and processed agricultural
commaodities.

Toestablish linkages with related processingindustries and other academic aswell as RE&D institutions for achieving
its goal effectively.

Mission

In pursuing the vision, the focus will be on:

zaining an increasedunderstandingof living organisms with a view to increasingits applicationinthe grain industry.
Developinga stronghuman resource capacity forthe processing industry.

Froviding a sound scientific basis for decision making infoodsecurnty, safe environment and addressing concerns of
theconsumers.

zenerate and upgrade the scientific knowledge in the area of food grains for maximizing, conservation and
utilization of food grains.

Value addition to the food grains and development of food products with safety through the application of newer
technologies by R &Dwark,

Assist the existing industries for better performance in terms of efficient functioning, by product utilization and
effluent management.
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+  Promote growth of new food industry, entrepreneurship, upgradng the skill of industrial manpower and
management by Imparting training programme.

+  Storageofgrains, inspect pest management and safeguardingthe quality of food grains and products.
+  Shelflife improvement of food grains/ products by packagingand improvedtechnology.
+  Environmental protection andworl safety measures infood industries.
Dutlay for |CPT BE2012-13-3 350 crore RE2012-13—-F 3. 50 crore BE 201214 -F 12 .00 crore
{h) Achievements
(17 Under Phase-| of the construction of Additional facilities under the up-gradation plan the  Administration block has
been constructed and commissioned.

(i UnderPhase-Il A theconstruction of one hostel building, twolabs, Directorsresidence has been commissioned.

(i) Acquisition of Land for phase-l1B of the construction was in the final stages but has been stayed by the Hon'ble High
_ourt, Chennaiforthetime being.

(iv] 21 Scientistshave been recruited.

(v) IICFT has created world class research laboratories for conducting research in different areas of food processing
technologies. Someofthelaboratories created inthe 11th fiveyear plan period are -MAEL Food Testing Laboratory,
Food Product Development Laboratory, Food Microbiology Laboratory, Food Engineering Laboratory, Food
Fackaging Laboratory, State of At Food Processing BusinessIncubation Center, Bakery Processing Unit

FoodProcessinglncubation Center

+ ||CFT has created a Hi-tech, state of the art food processing incubation cum training center in its campus with the
different product lines.

+  Theincubation center offers short and long term hands-on training to rural youth, self help group women, producers,
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students, new and experienced entrepreneurs and other stake holders and technical consultancy services for the
establishment of foodindustries.

The facilities including the eguipments and machinery are given on rental basis to stake holders who lilke to produce and
markettesttheir produce beforeventuring in the food processing businesses.

Fecently HCFT has opened a Sales Qutlet as Food Processing Incubation Model inits campus which is opento |CPT
family and public.

Academic Programmes

The Institute began offering formal degree courses at bachelor's, master's and doctoral levels in food process
engineeringfrom 2009-10academic year.

In B. Tech program 40 students are admitted every year, 10students in the M. Tech program and S inthe Ph. D programs.

TheB Tech programisof dyears or 8 semester's duration, the M. Tech will be of 2yearsord semester's duration and the
Fh. Dowill usually be of 3years or 6 semester's duration .

IZPT sends undergraduate students for short term exposure and graduate students for long term research training
worksin reputedinternational institutions in advanced laboratories around the world.

These training and research exposures helpto create leadersin food processing whao can take Indian food processing
sectortogreater heights.

[1CPT sends alsothe undergraduate students to India's villages to learn firsthand the problems faced by producers and
the current status of production, storage, handling, and marketing of foods.

Patents Filed and Received

Patentsfiled - 11
Fatents Received- 03
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2.2

Setting up of Mational Institute of Food Technology Entrepreneurship & Management (MIFTEM )

Ministry of Food Processing Industries has set Up a national level institute called Mational Institute of Food Technology
Entrepreneurship & Management at kundliin the State of Haryana at an estimated cost of $479 94 crore. The Institute has
been set up as a registered society under the Societies Eegistration Act 1860 on 19.052010. The Institute was initially
incorporated as a Company under Section 25 of the Companies Act, 1956 on 07.08 2007 . However MIFTEM with its legal
status as a Company was not able to obtain Deemedto be University status from UGC and approval of its technical courses
fromAlCTE, the Government of India registered NIFTEM as an autonomous body underthe Societies Registration Act, 1860
on 19.05 2010, The Ministry awarded the work of design, architecture and construction of NIFTEM building to NBCC Ltd. The
Institute will be an apex institution in the area of food science & technology. 1t is running B. Tech (Food Technology &
Management) and five stream of M Tech courses and house pilot plants, research labs, business incubation, faculty
exchange programme etc. The institutional building construction has been completed and the Institute has started its first
academic session from 16.08 2012with B. Tech. (Food Technology and Management)with 115 students and five streams of
M Tech with 88 students.

Mandate of NIFTEM

MIFTEM would work as Sector Promotion Organisation of the food processing sector. Major objectives of NIFTEM drawn
fromits mandate are:

«  Worlking as a"One Stop Solution Provider” to all the problems of the sector,
«  Worling for " Skill Development” and” Entrepreneurship Development” forthe sector,

+  Facilitating business incubation services with its ultra maodern pilot plant for processing of fruit and vegetables, dairy,
meat and grain processing.

+ zonducting Frontier Area Research for development of the Sector.

+  Developingworld class managerial talent with advanced knowhow infood science and technology.
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+  Providing intellectual backing for regulations which will govern food safety and quality and at the same time foster
Innowation .

+  Functioning as a knowledge repository on various aspects of food processing such as product information, production
andprocessingtechnology, markettrends, safety and quality standards, management practices among others.

+  Working for Upgradation of SME food processing clusters.

+  Promoting cooperation andnetworking among existing institutionswithin India and aswell as with international bodies.

Physical performance
Status ofthe Project

The Cabinet Committee on Economic Affairs (CCEA) In its meeting held on 31.08 2006 had approved setting up of NIFTEM
at Kundli, Sonepat, Haryana at an approved cost of ¥ 244 60 Crore. The CCEA inits meeting held on 25.04 2011 approved
revision of Project costto$ 479,94 Crore. The Institute was incorporated on 07.08 2007 as a not-for-profit’ company under
section 25 of the Companies Act, 1956 To meet the requirement of LUGC and AICTE the status of MIFTEM has now been
changed to that of a registered Society under Societies Eegistration Act, 1860 on 19.05 2010 MNIFTEM has since been
grantedthe status of Deemed University under De-novo category by Ministry of HRD on 08.05.2012 NIFTEM has acquired
100 acres of landfrom HSHDC at a cost of T36 10 Crore. The possession of landhas been taken from HSHDC on 10.08 2007

The worlk of design, architecture and construction of NIFTEM building has been awarded to NBCC Ltd, a Government of
Indian Enterprise. An MOLU in this regard has been signed on 3110 2007 The Ministry has also appointed Mis RITES Ltd, a
Government of India Enterprise, as third party inspecting agency to ensure adherence of the time schedule. The building
construction of Institutional Building is almost completed. One hostel blockto accommodate with 250 students with mess and
residential units for staff has also been completed. The remaining worl of MIFTEM Campus will be completed in 2013-14.
The Institute has commenced short term training programmes from July, 2011 as part of its skill development initiatives. The
first academic session has commencedfrom 16.08 2012
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The cutlay for MIFTEM s asunder:

(T in crare)
B.E. 201213 R.E. 201213 B.E. 201314
60.50 Sl 5298

Financialreview

Trendof expenditure vis-a-vis budget estimates! revised estimates, actual expenditure during 2012-13

(Zin crore)
Sl. Classification Heads BE 2012 -13 | RE 2012 - 13 Actual
Mo. Setting up of expenditure
NIFTEM 2012 -13
{Upto 31.12.2012)

1. | WH 2408 { Grants for creation 40 50 40 50 30.00

of Capital Assets)
2. | MH 2408 20.00 15.00 10.00

(Grants-in-aid General)

Qutcomefrom NIFTEM

MIFTEM would be the hub of knowledge in food science, food processing, supply chain management, food safety etc and
interface with the global knowledge. It would benefit all stakeholders including domestic industry, exporters, entrepreneurs,
small and medium enterprises, existing academic & research institutions, food testing laboratory, food standards setting

bodies and Government. It may also function as a referral food testing laboratory. The NKC will be developed as world's
largest repository infood processing sector,

Thisin turmwould help to realize the Yision 2015 adopted by the Government, which aimsto treblethe size of food processing
industry in next ten years so as to enhance farmer income, generate employment opportunities and contribute to overall
national growth by increasing the level of processing from 6% to 20% value addition from 20% to 35% and share in global
foodtradefromabout 1 5% to 2%
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The R&D in frontier areas will help in developing world-class technologies, products and processes to realize the natural
comparative advantage of India in global food trade. MIFTEM would also produce world-class business leaders and

technologists who in turn would create and manage world-class food industry. Business incubation services by NIFTEM
wolld assist entreprensurs in product development, test marketing and setting up food units.

MIFTEM would play an active role in setting of food standards and Food Safety Management System like Good
Manufacturing Practices, HACCF, thus improving the overall quality of food safety and hydieng in the county. It would also
play an important role in harmonizing Indian food standards with international standards like Codex, which would help in
buildingimage of the country.

Itis estimated that NIFTEM will produce approximately 1000 students and entrepreneurs, incubate about 250 businesses,
undertake 200 research projects, and will have about 12000 annual subscriptions for its journals by 2017 In addtion,
industry will benefit through continuing education programmes, technology transfer, market intelligence and project
consultancy provided by NIFTEM.

An expenditure of T310.17 croretill 30.11.2012 has already been incurred on the project.

MIFTEM as an International Center of Excellence will work synergistically with industry and other institutions within India and
abroadwhich will immensely benefit the Indian Food Processing Industry.

Mational Meat & PoultryProcessing Board (NMPPB)

Formation of the Mational Meat & Foultry Processing Board has been notified in the Gazette of India Extracrdinary vide
Motification Mo, 127 dated 20th January, 2009, Mandate of the Board is to oversee the growth and further promotion of Meat
and Poultry sectorin the country. This has been considered necessary because of afeltneedfor focused interventionin Meat
and Poultry sector. The BEoardwill inter-alia (1) lay down policies for healthy development ofthe sector, (i) evolve standards of
hygieneand quality, (i) support R&Dand (iv) organize capacity building efforts.

The Board was formally launched by the then Hon'ble Minister of State (1/C), Food Processing Industries in Mew Delhi on
19.02.2009 . The Boardhas beenformed on 27th February, 20059 and Shrike D, Singh has been appointed as the Chairman of
the Board along with 18 other members of the Board. The Board has been registered on 26th March, 2009 under Socisties
Reqgistration Act, 1860, The Board started functioning from leased accommodation at 7/6, Association of Municipalities &
Development Authority, Sin Institutional Area, August Kranti Marg, Mew Delhi.
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Outreach Training Programme:

HNMPFE has undertaken a outreach initiative that would involve all the stake-holders — the Government sector, the
entrepreneurs andthe meat workers.

MMFPE has organized a series of training programmes for meat/poultry sector. The Board has so far conducted over 03
training programmesin places like Kochi (Kerala), Kolasib (Mizoram), Kolkata (West Eengal), Hyderabad (Andhra Fradesh),
Fatna (Eihar), Dimapur (Magaland), ltanagar (Arunachal Pradesh) and Murshidabad (WWest Bengal)in 2012,

Consultancy wing:

A Consultancy Wing has been established to provide turn-key services for setting up/ modernisation of abattoirs, preparation
of DFR's, financial closure ete.

Membership drive:
An extensive membership drive has been launched and over 245 members have beenenrolled sofar,
MOUwith premierinstitutions

MMFPE is mandated to cooperate and coordinate with the meat & poultry concerned rencowned Mational and International
Eodies, for the mutual development of the sector. MMFFE has signed Mols in the year 2012 with following national
Institutions viz.

+  Mational Minorities Development and Finance Corporation({ MWMDFC) MNew Delhi

«  Central Agricultural Universityl CALDL, Iroisemba, (Imphal), Manipur

+  Rajiv Gandhi College of Animal and Veterinary Sciences (RAGACOVAS) Puducherry

+  Maharashtra Animal and Fisheries Sciences University (MAFRSLY Magpur (Maharashtra)

+  West Bengal University of Animal andFisheries Sciences (WELFAS), Kolkata (WWest BEengal)

International Visit:

An official delegation of 6 members led by Joint Secretary, MOFFl-cum-Vice Chairman, NMFFE was deputed to the
Metherlands from April 18 to Aprl 22, 2011 to strengthen the relationship and have dialogue with Meat and Poultry Industries,
Associations, Councils and Boards.
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Industry meets:

MWMFPE has organized industry mests on 18.05. 2011 at Moradabad, on 20052011 at Agra and on 09-01-2012 at Kochi,
Kerala respectively, wherein all the meat and poultry industry people from the nearby districts were invited to know their
problems related to production, export & local environmental and legal issues. The meets have been subsequently foll owed
by atraining program for the butchers, municipal workers and other personnel involved with the meat and poultry industry.
These meets are organized to facilitate direct interaction of MNWMPFE with the industry and other stakeholders at their
locations.

Mayors Conference:

al

To address the issues which need immediate attention, MMPPE has started organizing series of six "Mayors
Conferences” in the year 2011-12 and 2012-13. In each of these conferences a team of & persons including Mayor,
rMunicipal Commissioner, Chief Engineer, Chief Veterinary Officer and Veterinary officerin-charge ofthe local abattoir is
invited from nearly 110 urban local bodies covering all the States! UTs of the country. These Conferences are being
arganized for the benefit of Mayors, Municipal Commissioners and certain selected Gowt. Officials to make them aware
of broader issues/problems of meat and poultry sector and also the benefits of putting up modern abattoirss slaughter
house.

First, secondand Third Mational Conference of Mayors, Municipal Commissioners & Veterinary Officers were organized
on 7th June, 2011, Movember 02, 2011 and January 17th-18th 2012, at Mew Delhi respectively.

Third Mayor's Conference was held on 17th and 18th January, 2012 at PHD Chambers of Commerce and Industry,
Mew Delhito sensitize the Mayors and officials of the Municipal BEodies The major objectives of the Conference was to
Create awareness for hygienic slaughtering, processing and sale of hygienic meat and poultry productsin local domestic
retail shops, train participants for construction of modern slaughter houses and to sensitize the municipal officers,
supervisars and woarkers regarding quality issues in meat and poultry sector and its impact on public health, share
guidelines about modern meat shops and to provide guidelines for establishment of modem meat and poultry
processing units to entreprenaurs.

Fourth Mayor's Conference was held on Sth and6th October, 2012 at Ahmednagar, Maharashtra.
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Events! FairsiEXPO attended by the Board
a) MMPFEparticipated in Food Tech Exhibition from dth-Sth February, 2012 at Raipur, Chhattisgarh.
by MMPFE participated in VIVALDEX, from 22nd -24th February, 2012, at Bangalore, Karnataka

The Board invites Industry members to participate in various exhibitions along with MMPFE and display their products at a
nominal price. The Board also provides space at the NMPPE stall/booth/pavilion at subsidized rates.

Executive Committee and Management Committee Meetings:

MWPFE has organized its Sth, Sth, 10th, 11th, 12th, 13th, 14th and 15th Manading Committee Meetings on 15.1.2012,
12.03.2012, 3004 2012, 11.052012, 18.07 2012, 30.068.2012, 268 09 2012 and 26 .10.2012 respectively. NMPPB also
conducted its Annual General Meeting on 1511 2012,

Studies:

MMWMFPE has undertaken four major studies on Benchmarking of Abattoirs, Quality issues in Meat Sector, Socio-economic
upliftment of the Meat Workers f Butchers and Greening of meat and poultry sector.

Short TermTrainingProgrammes:

MMFPE being a knowledge partner of Mational Institute of Food Technology Entrepreneurship and Management (MIFTEM),
Kundli, Sonepat (Haryana) has jointly organized 6th and 7th Short Term Training Frogrammel ST TR with MIFTEM at Kundli,
Sonepat (Haryana) from 22nd February, 2012 - 24th February, 2012 and 2nd Apnl- dth April 2012, respectively on the topic
“Quality issues in Meat Processing Sector”. The participants were Entrepreneurs, Production Development Managers,
Meat Processing Managers, Foultry Managers, Marketing Processing Managers, Meat Exporters, Foultry Exporters,
Fesearchers, Academicians and Students.

Indian Grape Processing Board {IGPB)

The Indian Grape Processing Board as approved by the Union Cabinet in its meeting held on 2.1 2009 has been set upunder
the Ministry of Food Processing Industries. Registration of the Board has been completed and the BEoard's headquarter is
located in Pune, Maharashtra. Thewebsite of IGPEIswwiw igpbin .
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Objectives

The main objectives of the Indian Grape Processing Board would include focus on research & development, extension,
guality upgradation, market research andinformation, domestic and international promotion of Indian wine: to set upfacilities
forwine analysis, testing for ‘quality’ defining and label standards, cetification of wine and promoting Good Manufacturing
Fractices (GWP), Hazard Analysis and Critical Control Point (HACCP YISO 22000 to promote cooperative efforts, backward
and forwardlinkages between growers and wine industry ingeneral  to formulate a vision, action planforthe growth of Indian
wine sector including research and development for guality upgradation in new technologies/processes and to foster
siustainable development of Indian wine industry.

Expected Outcomes
The expected outcomes of Indian Grape Processing Boardwould be as follows: -

¥ |ncreased awareness and capacity building among farmers, processors and other stakeholders resulting in increased
productivity, reduced wastage andimproved quality of grapes andwine conformingtoglobal standards.

Satisty growingdemand of domestic markets and for exports.
Increase infarmers' income and employment generation with a particularfocus on rural areas.
Encouragement to cluster farming, contract farming and farm diversification.

b O O o

Eenefits of value addition broughttofarming community and farmers fetching remunerative prices for their produce.

The Board has 16 members including the Chairman who is an eminent professional from the wine industry. The Board is
locatedat Fune, Maharashtra.

Work done during FinancialYear2012-13

Eight Board meetings have been conducted during FY 2012212 up to 31.12.2012. The Board has participated in Prowin
International Yine & Spirits Fair, Germany in March 2012, A Budgetary allocation of  5.00 crore was made to the Indian
Grape Frocessing BEcard during the Fnancial Year 2012-13.
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